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IRS to Quiz
Taxpayers on
Funds Abroad

Washingfon

. Bowing to pressure from Con-
gress and the Department of Jus-
tice, Internal Reverue Service off;-
cials will .again ask taxpayers next
year if they have funds in a forelgn
bank.account.

' Congressional sources said two
questions dealing with foreign ac-
counts are being restored to Form
1040, the individual income tax
return, slightly more than a year
after a similar question was or-
dered deleted by IRS Commlssmner
Donald Alexander.

- Advance copies of the 1976 tax
forms, which have been distributed
to congressmen concerned with tax
laws, show U.S. citizens will be
asked to check a yes-or-no box to
designate whether they have mon-
ey in a foreign bank or trust
-account. . .

Many law enforcement offi-
.cials, including veteran agents in

«the IRS intelligence division, have

.;kgalled this question an important

hamian and Swiss bank accounts

ol in controlling the misuse of*

for tax evaswn purposes.

“The space problems that led
to the change (deleting the ques-
tion) for 1975 are again present in
1976,” Treasury Secretary William
Simon wrote congressmen yester-

- .day. “The only real solution to this

_problem is simplification of the tax

law.”

Simon added, however, that
“after consultation with the Depart-
ment of Justice, the Treasury De-
partment (parent of IRS) has decid-
ed to ask two questions on the 1976 -
Form 1040, Schedule B, about for-

, eign accounts and foreign trusts.”
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He said a similar question will

appear on four other schedules for

taxpayers in special categories.

“I believe that this decision is a
reasonable solution to the prob-
lem,” Simon said.

The foreign bank question,

‘which ‘must be answered under

penalty of perjury, first appeared

on tax forms.for 1970. It resulted
‘from congressional pressure to con-
‘trol  the mushrooming abuse of
‘overseas bank accounts by tax

evaders, organized crime figures

-and narcotics traffickers.

However, Alexander ordered

L.;;;the question  deleted for the 1975
'year, contending there was insuffi- -
cient space on the form in view of
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