'L%Ygﬁeged BerilésE
Charges by S.E.C.
Of Payoffs Abroad

By ROBERT D. HERSHEY Jr.
Special to The New York Times
WASHINGTON, April 13—
The. Securities and Exchange
Commission and the Lockheed;

day on a settlement of charges’

various securities laws in make: |
ing secret payments to foreig
government officials totaling af -
least $25 million between
and 1975,

cipients — protected from disz”,
closure by a continuing court

firm, for the first time, reports

1968"",

Though the names of the ree "

% )

Continued From Page 1, Col. 8

( The Lockheed settlement,

‘V)j which followed months of me-

Aircraft (Corporation agreed: to:: Q:y' plan, a key step in assuring its

by the commission that the.de; Y
fense contractor had ' violated: -

order —were not disclosed, the
settlement appeared to con-

that some payments had been:

made directly to government
officials. The company previ:
ously said it had paid agents,
who asserted they had made
disbursements to the officials.

the Internal Revenue  Service
assessed Assoc;iateq*v{lyﬁ\lk, Pro-
ducers Inc. ‘with $7.8 million in
unpaid taxes and fraud penal-
ties, bringing the total amount

’,the Government is seeking from

Continued on Page 61, Column2 '

In a-separate development, -
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. : ject to approval by the S.E.C.

{|gotiations, clears the way for

,|the company’s recapitalization

‘Isurvival, In effect, the agree-
;m-ent turns the case over to a
!lcompany-appointed special com-
.|mittee whose members are sub-

“The committee has four
lmonths in which to submit a
:/public report of its investiga-

- '|tion, and Lockheed is obliged

lto take the necessary steps to
!lcarry out its recommendations.

The defendants in the S.E.C.
llcomplaint were Lockheed; Da-
niel J Haughton, its. former
:/chairman, and Carl Kotchian,
[|its former president, All agreed
to the judgments of permanent
injunction without admitting or
‘denying he allegations,

'| _The agreement was signed in
|Washington by Judge John H.

Pratt of the United States Dis-
{ltrict Court,

4" Robert W. Haack, Lockheed’s

present chairman, said in a
statement from company head-
quarters in Burbank, Calif,, that
the decree committed Lockheed
management to avoid in the
future “certain past business
practices with respect to over-
seas businesg transactions.”

He cited a new policy
adopted last fall under which
the use and payment of inter-
national consultants would be
conducted. Only payments that

4

pany’s proxy material so that
its annual meeting can be held
in June or July. Lockheed stock-
holders will be asked to ap-
prove an issue of preferred
stock, which the company's
lending banks agreed last spring
to purchase. Some $50 million
of the banks $595 million of
loans to Lockheed will be con-
verted to preferred, reducing
the company’s interest pay-
ments. i

Specifically, the S.E.C.
charged Lockheed and its top
officials with violating the anti-
fraud, proxy solicitation and
reporting provisiong of the Se-
curities Exchange Act.

At least $25 million of more

than $200 million Lockheed

paid to consultants and agents
were not spent for the purposes
indicated on its books “but
rather were expended for se-
cret payments to foreign of-
ficials,” the commission said.
These payments, sometimes
made in cash, were for obtain-
ing and keeping contracts with
government customers and in
expediting related permits, the
S.E.C. charged.

“In many cases these pay-
ments were made without ade-
quate records and controls suf-
ficient to insure that such
transfers and disbursements
were actually made for the pur-
pose indicated,” the S.E.C. said.

It also alleged that Lockheed
had maintained a secret slush
fund through which at least
$750,000 ‘was channeled.

Lockheed also did not dis-
close the role of management

would be deductible as business
‘expenses in this country and

. |that would comply with United

|States or foreign laws would be
“|allowed, )
| The S.E.C. i

| to *approve quickly the- com-

in the payments and the possi-
getting

Lockheed, anticipating 1
settlement, named four men
the review committee in Fel
ruary. They are Jack Horton
chairman of the Southern Cali.
fornia Edison Company; Dwight
M. Cochran, former president
of the Kern County Land Com-
pany; Fred M. Vinson Jr. of the,
law firm of Reasoner, Davis &|
Vinson, and Mr. Haack. Mr.
Haack resigned from the com-
mittee upon being named Lock-
heed’s chairman.

Last weekend the company
announced plans to name three
or four more persons to the
review committee,

The agreement was some-
what unusual because it stated
that the committee might want
to seek court protection against
public release of some findings

that the Lockheed board be-
lieved might be harmful to the
interests of the company and
its stockholders.

In another Lockheed devel-
opment, a company spokesman
said that Lockheed had met the|
Tuesday deadline for delivering
documents concerning the pay-
ments that were made abroad.
The Senate multinational sub-
committee had subpoenaed the
information,  including  the
names of Japaness officials

who allegedly recesived bribes,

ble business risks of

contracts through bribery, The
commission also said the com-
pany had issued false and mis.

§ now expected'leading periodic reports and

proxy material,




