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N
ew
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h

a
rg

es A
g
a
in

st H
a
m

m
er 

W
ashington 

T
he form

er general m
anager of the O

ccidental 
P

etro
leu

m
 C

o
rp

's. V
en

ezu
elan

 su
b
sid

iary
 h

as 
c
h
a
rg

e
d
 in

 a
 su

it th
a
t A

rm
a
n
d
 H

a
m

m
e
r, th

e
 

corporation's chairm
an, caused O

ccidental to pay 
m

o
re th

an
 $

3
 m

illio
n
 in

 b
rib

es an
d
 cam

p
aig

n
 

contributions to V
enezuelan governm

ent officials and 
political candidates. 

H
am

m
er said in a telephone interview

 yesterday 
that "the suit is groundless" and had been brought 
b
y
 "a d

isg
ru

n
tled

 fo
rm

er em
p
lo

y
ee." In

 co
u
rt, 

H
a
m

m
e
r h

a
s so

 fa
r re

sp
o
n
d
e
d
 to

 th
e
 su

it b
y
 

asserting that the T
exas state court involved lacks 

jurisdiction over him
. 

M
eanw

hile, another form
er O

ccidental em
ployee 

has told the N
ew

 Y
ork T

im
es that he know

s of bribes 
o
f $

5
0
0
0
 each

 to
 tw

o
 V

en
ezu

elan
 leg

iS
lato

rs b
y
 

O
ccidental. T

he source said that the com
pany had 

p
aid

 th
e b

rib
es in

 Ju
ly

, 1
9
7
0
, to

 m
em

b
ers o

f a 
V

enezuelan com
m

ission that w
as considering w

hat 
contracts should be granted foreign oil com

panies to 
explciit deposits in southern L

ake M
aricaibo. 

A
cco

rd
in

g
 to

 th
e so

u
rce —

 w
h
o
 say

s h
e h

as 
personal know

ledge of the transactions —
 the $5000 

paym
ents w

ere m
eant as "dow

n paym
ents." If the 

legislators w
ere able to produce contracts that m

et a 
typed list of conditions, they w

ere to receive m
uch 

m
ore m

oney. 

Inform
ed of these allegations, H

am
m

er called 
th

em
 "p

rep
o
stero

u
s, an

d
 ab

su
rd

." H
e said

 th
at 

neither he nor O
ccidental had m

ade illegal paym
ents 

of any kind in V
enezuela. 

In the suit, filed in a state court in H
ouston, John 

F
. R

yan, form
er vice president and general m

anager 
of O

ccidental P
etroleum

 de V
enezuela, S

.A
., charges 

th
at certain

 p
erso

n
s co

n
n
ected

 w
ith

 O
ccid

en
tal 

conspired to secure his dism
issal by the oil com

pany. 

A
ccording to the suit, "their m

otive in doing so 
w

as to continue and conceal a course of illegal and 
fraudulent conduct w

ith reference to the O
ccidental 

P
etro

leu
m

 . C
o
rp

. T
h
is co

u
rse o

f co
n
d
u
ct . . . 

c
o
n
siste

d
 o

f a
 sc

h
e
m

e
 to

 b
rib

e
 V

e
n
e
z
u
e
la

n
 

governm
ent officials, the actual bribery thereof and 

the execution of service contracts w
ith O

ccidental 

P
etro

leu
m

 C
o
rp

. b
y
 m

ean
s o

f w
h
ich

 d
efen

d
an

ts 
receiv

ed
 m

o
n
ey

 an
d
 o

th
er .th

in
g
s o

f v
alu

e as 
kickbacks." 

"P
u
rsu

an
t to

 th
is sch

em
e," th

e p
etitio

n
 to

 th
e 

court continues, "the defendants form
ed a B

aham
as 

co
m

p
an

y
 called

 N
o
ark

, L
td

., an
d
 th

e d
efen

d
an

t 
H

am
m

er caused O
ccidental P

etroleum
 C

orp. to pay 
large sum

s of m
oney, in excess of $3 m

illion, to the 
P

an
am

an
ian

 b
an

k
 acco

u
n
t o

f N
o
ark

, L
td

., fro
m

 
w

hence it w
as distributed as bribes and cam

paign 
contributions to governm

ent officials and candidates 
for office." 

R
yan asserts that the paym

ents w
ere concealed 

from
 O

ccidental's stockholders. 
H

is su
it d

o
es n

o
t say

 w
h
en

 th
e alleg

ed
 b

rib
es 

w
ere p

aid
, it d

o
es assert th

at th
ey

 co
n
tin

u
ed

 in
to

 
1974. H

am
m

er recen
tly

 p
lead

ed
 g

u
ilty

 in
 a fed

eral 
co

u
rt h

ere to
 h

av
in

g
 tried

 to
 co

v
er u

p
 $

5
4
,0

0
0
 in

 
personal cam

paign contributions to form
er P

resident 
N

ixon's re-election cam
paign in 1972. 
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