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W
ashington 
A

tto
rn

ey
 Jak

e Jaco
b
sen

. 
testified

 y
esterd

ay
 h

e p
aid

 
form

er T
reasury S

ecretary 
Jo

h
n
 C

o
n

n
ally

 
$10,000 

in 
m

ilk lobby m
oney in 1971 

an
d
 later co

n
sp

ired
 w

ith
 

C
o
n

n
ally

 to
 co

v
er u

p
 th

e 
payoffs. 

Jaco
b

sen
, th

e star p
ro

se-
cution w

itness in C
onnally's 

bribery trial, stated the very 
h
eart' o

f th
e g

o
v
ern

m
en

t's 
case in testim

ony delivered 
u

n
d
er C

o
n

n
ally

's stead
y

 
scow

l. 

C
onnally has pleaded not 

g
u
ilty

 an
d
 h

is d
efen

se h
as 

alleg
ed

 th
at Jaco

b
sen

 is 
ly

in
g
 to

 sate h
im

self fio
m

 
fu

rth
er p

ro
secu

tio
n
. T

h
ey

 
h
a
d
 b

e
e
n
 frie

n
d
s fo

r 2
5
, 

years. 
Jaco

b
sen

 said
 h

 e p
aid

 
C

onnally $10,000 in cash pro-
vided by'the A

ssociated M
ilk 

P
ro

d
u

cers In
c. in

 tw
o
 in

-
stallm

ents, on M
ay 14 and 

'S
ept. 24, 1971, as a rew

ard 
for C

onnally's help in per-
suading then-P

resident N
ix-

o
n

 to
 raise fed

eral m
ilk

 
price supports. 

"H
e 

told m
e how

 helpful 
h

e 
had been in getting the 

price support decision and 

F
ood

 S
tam

p
 

A
d

vice 
W

ashington 

P
eo

p
le w

 h
 o

 u
se fo

o
d

 
stam

ps w
ill not lose their el-

igibility because of tax re-
bates they m

ay get, the A
g-

ricu
ltu

re D
ep

artm
en

t said
 

W
ednesday. 

T
he departm

ent sent a tele-
g
ram

 to
 all states n

o
tin

g
 

that the new
 tax law

 specifi-
cally says refunds and spe-
cial p

ay
m

en
ts sh

all n
o

t b
e 

counted as incom
e in deter-

m
in

in
g
 elig

ib
ility

 o
 r th

e 
am

ount of benefits received 
under any federal assistance 
program

, 
U

n
ited P

reis 

th
at h

e u
n
d
ersto

o
d
 A

M
P

I 
w

as raising a lot of m
oney 

for political contributions," 
Jacobsen, then an A

M
P

I at-
torney, testified. 

"H
e d

id
 in

 effect, w
h

y
 

didn't I get them
 to raise a 

little m
oney for him

." 

W
ith

 C
o
n
n
ally

 starin
g
 

straig
h
t at h

im
, Jaco

b
sen

 
said

 h
 e h

im
self d

ecid
ed

 
$10,000 w

ould be an appro-
p
riate s u

 m
, n

eith
er to

o
 

stin
g
y
 n

o
r so

 b
latan

t as to
 

m
ake it appear "w

e bought 
the (m

ilk support) decision." 
H

e said he presented C
on-

nally the cash in W
ashington 

o
n
 th

e tw
o
 d

ates alleg
ed

, 
b
reak

in
g
 it in

to
 tw

o
 p

ay
-

m
en

ts "to
 g

et m
o

re cred
it 

fo
r it." 
Jacobsen testified he and 

C
onnally contrived a cover-

up story in O
ctober, 1973, 

w
hen Jacobsen learned W

at-
erg

ate in
v
estig

ato
rs w

ere 
questioning a m

ilk produC
-

ers' lo
b
b
y
ist ab

o
u
t allo

ca-
tion of m

ilk lobby funds. 
H

e said
 h

e telep
h
o
n
ed

 
C

onnally in H
otiston to tell 

him
 of this developm

enrand 
C

onnally then suggested the 
coverup line. 

"H
e said, 'Y

ou never gave 
m

e an
y
 m

o
n

ey
," Jaco

b
sen

 
testified

.. "I said
, 'T

h
at's 

right, I never gave you arty 
m

oney."' 
Jacobsen 

said
 th

ey
 later 

'reaffirm
ed the cover story. 

"I to
ld

 h
im

 I w
a
s n

o
t 

g
o

in
g
 to

 say
 I g

av
e an

y
  

m
oney, I w

as going to stick 
w

ith that story. H
e said'that. 

w
as fin

e," Jaco
b
sen

 testi-
fied. 

Jacobsen said they agreed 
to say that Jacobsen had of-
f e r e d C

onnally political 
cam

paign m
oney and C

on-
nally had turned it dow

n. H
e 

said
 C

o
m

ially
 g

av
e h

im
 

$10,000 to place in the safe 
deposit box from

 w
hich the 

alleged payoff m
oney had 

been taken. 

Jaco
b
sen

 said
 C

o
n
n
ally

 
first gave him

 $10,000 in a 
cigar box In O

ctober, 1973, 
but this had to be replaced 
w

h
e
n
 i 

 it w
a
s d

isc
o
v
e
re

d
 

so
m

e o
f th

e b
ills w

ere to
o
 

new
 to have been circulating 

in 4971. H
e said C

onnally 
gave him

 another $10,000 
w

rap
p
ed

 in
 a n

ew
sp

ap
er; 

w
hich w

ent into the safe de-
posit box only one day be-
fore F

B
I agents inventoried 

the contents. 

Jacobsen said he used the 
false sto

ry
 sev

eral tim
es in 

sw
orn testim

ony before W
at-

erg
ate grand juries and the 

S
enate W

atergate com
m

it-
tee. 

Jacobsen faces tw
o years 

in. jail after pleading guilty 
to 

b
rib

ery
 in

 a d
eal- h

e  

w
o ked out w

ith the prosecu-
to

r to
-  avoid prosecution for 

crim
es th

at co
u
ld

 h
av

e 
brought him

 up to 40 years. 

E
arlier, th

e p
ro

secu
tio

n
 

;played the W
hite H

ouse-tape 
o
f a M

arch
 23, 1971, conver-

sation 
in

 w
h
ich

 C
o
n
n
ally

.  
u
rg

ed
 M

r. N
ix

o
n
 to

 raise 
m

ilk price supports on politi:  

cal g
ro

u
n
d
s. M

r. N
ixon did 

so tw
o days later. 

T
he prosecution also took 

testim
ony from

 C
onnally's 

t o
rm

er T
reasu

ry
 D

ep
art-

m
ent 

secretary, R
ose C

ica-
la. w

h
o-  said C

onnally h
ad

 
m

et w
ith

 Jaco
b
sen

 o
n
 th

e 
dates date alleged payoffs. 
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