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C
onnally Is G

oing on Trial Today on C
harges That H

e A
ccepted $10,000 in Illegal G

ratuities 
25 

B
y JA
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E
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Special to T
he N

ew
 Y

ork T
im

es 

W
A

S
H

IN
G

T
O

N
, M

arch 31—
Jo

h
n

 B
. C

o
n

n
ally

 w
ill g

o
 o

n
 

trial here tom
orrow

 on charges 
th

at h
e accep

ted
 

$10,000 
in 

illeg
al g

ratu
ities fro

m
 d

airy
 

industry lobbyists w
hen he w

as 
S

ecretary
 o

f th
e T

reasu
ry

 in
 

1971. 
T

he bribery trial, before C
hief 

Ju
d

g
e G

eo
rg

e L
. H

art Jr. o
f 

th
e
 U

n
ite

d
 S

ta
te

s D
istric

t 
C

o
u

rt, is ex
p

ected
 to

 b
e o

n
e 

of the last and least com
plicat-

ed, but perhpas the m
ost inter-

e
stin

g
, o

f th
e
 m

a
jo

r c
a
se

s 
brought by the W

atergate spe-
cial p

ro
secu

tio
n
. T

h
e trial is 

ex
p

ected
 to

 last th
ree w

eek
s. 

M
r. C

onnally, a 58-year-old 
p

ro
tég

é o
f P

resid
en

t Jo
h

n
so

n
, 

w
as a leading R

epublican con-
ten

d
er fo

r th
e P

resid
en

cy
 b

e- fo
re h

e w
as in

d
icted

 last y
ear 

by a F
ederal grand jury. 

P
ro

secu
to

rs an
d

 d
efen

se at-
to

rn
e
y
s a

g
re

e
 th

a
t th

e
 c

a
se

 
w

ill tu
rn

, in
 larg

e m
easu

re, 
o
n
 th

e co
n
flictin

g
 testim

o
n
y
 

o
f M

r. C
o
n
n
ally

 an
d
 h

is o
n
e-

tim
e friend, Jake Jacobsen. 

M
r. C

o
n
n
ally

 is accu
sed ,  o

f 
accepting tw

o $5,000 cash pay-
m

ents from
 M

r. Jacobsen, w
ho 

w
as an

 atto
rn

ey
 in

 1
9
7
1
 fo

r 
A

sso
ciated

 M
ilk

 P
ro

d
u
cers, 

Inc., in return for M
r. C

onnal-
ly

's p
art in

 a d
ecisio

n
 to

 in
-

crease F
ed

eral p
rice su

p
p
o
rts 

for m
ilk. 

M
r. C

onnally has consistently 
denied • accepting any m

oney 
from

 the dairy cooperative. M
r. 

Jaco
b
sen

, w
h
o
 p

lead
ed

 g
u
ilty

 
to

 b
rib

ery
 ch

arg
es last Ju

ly
, 

w
ill b

e th
e ch

ief p
ro

secu
tio

n
 

w
itness. 
T

h
e case w

ill p
it a y

o
u
n
g
 

and relatively unknow
n prose- 

cu
to

r, F
ran

k
 M

. T
u
rk

h
eim

er, 
ag

ain
st M

r. C
o

n
n
ally

's w
ell-

k
n
o
w

n
 d

efen
se atto

rn
ey

, E
d
-

w
ard B

ennett W
illiam

s. 
T

h
e co

n
d

u
ct an

d
 o

u
tco

m
e 

o
f th

e :trial co
u

ld
 b

e affected
 

b
y
 a p

retrial ru
lin

g
 b

y
 Ju

d
g
e 

H
art that the G

overnm
ent m

ust 
p
ro

secu
te M

r. C
o
n
n
ally

 sep
a-

rately
 o

n
 related

 co
n
sp

iracy
 

and perjury charges. 
M

r. C
onnally and M

r. Jacob-
sen

 b
o
th

 testified
 in

 1973 be-
fo

re
 th

e
 g

ra
n
d

 ju
ry

 a
n

d
 th

e
 

S
en

ate W
aterg

ate co
m

m
ittee 

that M
r. Jacobsen tw

ice offered 
$
1
0
,0

0
0
 to

 M
r. C

o
n
n
ally

 as a 
covert, but legal, cam

paign con-
tribution, that M

r. C
onnally re-

fu
sed

 b
o
th

 o
ffers an

d
 th

at th
e 

m
oney lay untouched for m

ore 
th

an
 tw

o
 y

ears in
 a b

an
k
 safe 

deposit box in A
ustin, T

ex. 
M

r. C
onnally has not deviated 

from
 that account. 

"N
obody could buy m

e," the  w
ealth

y
 T

ex
an

 said
 w

h
en

 h
e 

w
as indicted, "not for $10,000 

or $10-m
illion." 

M
r. Jaco

b
sen

 su
b

seq
u

en
tly

 
to

ld
 in

v
estig

ato
rs, h

o
w

ev
er, 

th
at h

e an
d

 M
r. C

o
n
n

ally
 d

e-
v
ised

 th
e acco

u
n
t as a co

v
er 

sto
ry

 w
h
en

 th
ey

 b
ecam

e th
e 

objects of the m
ilk fund investi-

gation in 1973. T
hus, som

e legal 
so

u
rces h

av
e said

 th
at Ju

d
g
e 

H
art's d

ecisio
n
 to

 sep
arate th

e 
ch

arg
es an

d
 o

rd
er tw

o
 trials 

h
a
s w

e
a
k
e
n
e
d
 th

e
 G

o
v
e
rn

-
m

en
t's case in

 th
e in

itial trial. 
C

ase Is O
utlined 

B
ased on pretrial papers filed 

b
y
 b

o
th

 
. sides,C

 the follow
ing 

is an
 o

u
tlin

e o
f th

e G
o
v
ern

-
m

ent's case: 
q

F
o

u
r d

ay
s after ' m

eetin
g

 
w

ith
 M

r. Jaco
b
sen

, M
r. C

o
n
-

n
ally

 su
ccessfu

lly
 arg

u
ed

 at a 
m

eetin
g
 w

ith
 P

resid
en

t N
ix

o
n
 

a
n
d
 o

th
e
r o

ffic
ia

ls th
a
t th

e
 F

ed
eral p

rice su
p
p
o
rt lev

el 
sh

o
u
ld

 b
e raised

 fro
m

 $
4
.6

6
 

to $4.92 per hundredw
eight of 

m
ilk. A

 tape • recording of the 
M

arch 23, 1971, m
eeting is ex-

p
e
c
te

d
 to

 b
e
 p

la
y
e
d
 a

t th
e
 

trial. 
q
M

r. Jaco
b
sen

 say
s th

at h
e 

delivered $5,000 in cash to M
r. 

C
o
n
n
ally

 at h
is T

reasu
ry

 D
e-

p
artm

en
t o

ffice o
n

 tw
o

 o
cca-

sio
n

s in
 1

9
7

1
—

M
ay

 1
4

 an
d

 
S

ept. 24. 
qT

w
o years later, w

ith inves-
tig

ato
rs lo

o
k

in
g

 in
to

 tran
sac-

tio
n

s b
etw

een
 th

e N
ix

o
n

 A
d

-
m

inistration and dairy industry 
groups, M

r. C
onnally and M

r. 
Jacobsen m

et on O
ct. 26, 1973, 

at th
e S

h
erato

n
 C

rest H
o
tel 

in A
ustin and allegedly agreed 

th
at M

r. C
o

n
n

ally
 w

o
u

ld
 p

ro
-

vide $10,000 that the tw
o could 

say had been kept in a deposit 
box. 

q
M

r. C
o
n
n
ally

, w
h
o
 h

ad
 b

y
  th

en
 left th

e N
ix

o
n

 C
ab

in
et, 

alleg
ed

ly
 g

av
e M

r. Jaco
b

sen
 

$
1
0
,0

0
0
 at an

 O
ct. 2

9
, 1

9
7
3
, 

m
eeting in M

r. C
onnally's law

 
office in H

ouston. M
r. Jacobsen 

sa
y
s th

a
t h

e
 d

e
p
o
site

d
 th

e
 

fu
n
d
s at th

e C
itizen

s N
atio

n
al 

B
ank in A

ustin. 
q

A
fra

id
 th

a
t so

m
e
 o

f th
e
 

bills w
ent into circulation after 

th
ey

 h
ad

 alleg
ed

ly
 b

een
 d

e-
posited in 1971, M

r. C
onnally 

alleg
ed

ly
 g

av
e M

r. Jaco
b

sen
 

a seco
n

d
 $

1
0

,0
0

0
 o

n
 N

q
v

. 2
5

, 
1
9
7
3
, at th

e A
u
stin

 h
o
m

e o
f 

G
eo

rg
e C

h
ristian

, a m
u
tu

al 
friend w

ho had been press sec-
retary

 to
 P

resid
en

t Jo
h

n
so

n
. 

M
r. Jacobsen allegedly turned 

th
at $10,000 over to investiga-

tors tw
o days later 'at the A

us-
tin bank. 

1974 A
ccounts R

ecalled 
A

ccording. to accounts pub-
lish

ed
 last y

ear, th
e alleg

ed
  cover-up w

ent aw
ry w

hen som
e 

o
f th

e seco
n

d
 b

atch
 o

f $
1

0
0

 
b

ills tu
rn

ed
 o

u
t to

 h
av

e b
een

 
p
rin

ted
 in

 tim
e to

 h
av

e b
een

 
deposited 

b
y M

r. Jaco
b
sen

 in
 

1971 but not'circulated in tim
e. 

M
r. C

o
n
n
ally

 h
as ack

n
o
w

l-
edged arguing for the increase 
in

 m
ilk

 p
rice su

p
p
o
rts an

d
 h

as 
said

 th
at h

e w
as o

ffered
, b

u
t 

tu
rn

ed
 d

o
w

n
, th

e $
1
0
,0

0
0
 o

f 
d
airy

 in
d
u
stry

 m
o
n
ey

 th
at, b

y
 

M
r. .C

onnally's account, he w
as 

to
 g

iv
e to

 p
o
litical can

d
id

ates 
of his choosing. M

r.  W
illiam

s 
said

 last N
o
v
em

b
er th

at M
r. 

C
o
n
n
ally

's d
efen

se w
as "h

e 
didn't take the m

oney, for him
-

self or anyone." 
T

echnically, M
r. C

onnally is 
ch

arg
ed

 w
ith

 tw
o
 co

n
n
ts o

f 
accepting illegal gratuities. T

he 
offense is punishable by a pris-
o
n
 te

rm
 o

f tw
o
 y

e
a
rs a

n
d
 

$10,000 fine on each count. 


