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YesteYd‘é'fﬂ’s 1nd1ctm“ent con—
:ained four specific counts: 7 -
® Newman and DeMarco
wvere charged together with
onspiring  to defraud the.
Jnited States by ‘“imparing,
mpeding, defeatmg and ob-;
structing the proper and law-
ul governmegl‘cal functions of

the .[nter. al Revenue Serv
ice.” The "%Jmt carries a possi-
ble maximum jail term of five
years. anﬁ‘sposmb»le hne‘ of $10,-
000. Tt gt

® Newhis was charged thh‘
aiding and*yassisting in the
preparation - of a false docu-
ment filed with a federal in-
come tax return—-specifically;

See DEED, Al5, Col. 1 [~

!

s gif
govem’gnent in 1969 and . ap-
praised it at $576,000. That
count carries a possible pen-
alty of three years in Jail and‘
a $5,000 fine.

. A charge against DeMarco
01' lying about the alle

backdating scheme I%B«i&
agents in 1973 who werc aucﬁt .
ing Nixon’s 1970 return. That|
charge carries a possxb]c pen-
alty of five years in prison and
a ‘o‘o 000 fine.

® Another charge against

DeMarco of obstluctmgﬁ the
congressional Joint Commiftee
on Internal Revenue Taxati
in its inquiry by providing ﬁhe
committee with false ‘docu-
ments about the Nixon gift.
That charge carries maximum
penalties of five years i i
and a $5,000 fine.

The alleged scheme laid out
in detail in yesterday’s indict-
ment involves a group of pre-
entla'1 papers that iNixon

pr os;@

'lmo unt ot ‘deductions aHOWed
for charitable contributions of |
personal papers was passed,
effective July 26, 1969.

According to ye‘sterday s in- ’
dictment, DeMarco and New-
man met on March 27, 1970,
and discussed treating some ol J
the previously delivered pa-
pers as a 1969 gift 'to the!
United States.

Newman called a N,atmw.xl
Archives employee that diy
and asked "her to pick some]
papers as the gift, accoxdmg;
to the indictment, and both|
defendants mailed her a letter '
desuxbmcr the papers as a|
1969 gift.

The indictment

said the!

R

also incladed a

) = 'e%j,)m ed. schedule
% ming the papm s had been
glven March 27, 1969, and a
Newman affidavit sayin

scheme

had ‘examined and appraised |

1—he1papefs« at $576,000 in April,
s .

Bo’ch faIse documents wele
attached to the Nixons’ tax re-
turns for 1969, the indictment
said.

After tax audits, the Nixons
were presented a back tax bill
of: more than $400,000 last
year.

‘On April 17, Nixon paid
$284,706.16 in back taxes, pen-

alty and interest for 1970-1972.
At last report, he had not paid
$148,080.97 for 1969—which is |
beyond the statute of lt.gmta-
tions.

DeMarco, 49, is o larmer
law partner in a NeWport!
Beach, Calif.. firm with: Her-|
bert W. Kalmbach, who was at!
the time Nixon’s persons at-!
torney and a prominent tam- {
paign fund-raiser for Nixon. i

Newman, 63, is a well-known |
Lincoln scholar and appraiser,
of historical documents. |

In a statement from his Los|
Angeles law office. DeMarco|
said he had a “strange feeling|
of relief” in knowing the mat-|
ter was about to come to ﬁomel
form of tinal resolution. [

“Tt welcome the chance t(ﬂ
vindicate myself,” he jsaid.
have done nothing wrong. I
have made some mistakes but
the\y were neither intentional

nor criminal.” N
: v

rked in pinic:
not included in
same story as

carried by SFC.



