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AIDING TAX FRAUD
ORNIAON'SBEHALF

Edward Morgan Says’ ‘
Backdated Documents jn
Gifts to the Archives

e

Co‘ntinued From Page 1, Col. 1

| penalty in cases where it was
not proved that they knew of
' & fraud committed by those
. who prepared their tax returns,
provided it could be shown that
they” should have known, a
spokesman for the Intetnal
| Revenue Service said. \
Internal Revenue audited Mr.
Nixon’s 1969-1972 tax returns

DEDUCTION OF $576,000

Plea Op‘eihs Possibility That
Ex-President May " Pay
$200,000 in Penalty - |

- closures of possible improprie-
+ $419,229.69 in back taxes be-

4 tion. of the gift of the papers

By EILEEN SHANAHAN. | ang 10 other separate improper

Special to The New York Times

WASHINGTON, Nov. 8 —
former White House lawy
pleaded guilty today to partic
pation in a criminal conspiracy;
to create a fraudulent $576,000] .,
tax deduction for former Pres
dent Richard M. Nixon. X

The lawyer, who entered th
guilty plea in United Stat

Al come.
1, ' The agency also assessed a
per cent penalty for negli-
ence.

Pledged Payment

As far as is known, Mr.
ixon has never paid the en-
ire amount of the delinquency,
Ithough he repeatedly pledged
eS| that he would do so. At the
District Court for the District|time LR.S. assessed the delin-

uency, the statute of limita-

of Columbia, is -Edward - 3
Morgan, who worked duringth {tmns had already run on his

early years of the Nixon Admin- %;?fsg t?gu;cel*turgs, %I;vv:hlcgwgg
istration as the deputy to John|g148 080.97. - - - :
D. Ehrlichman, former- White|
House domestic officers adviser. ‘tation»sT?n ci\mf tax fraud, how-
Mr. Morgan, who acknowl-|SVET- Ihus, if Mr. Nixon is
edged that he had knowingly found- guilty of civil tax fraud,

: ; he would be required to pay
backdated documents. involved the 1969 delinquency, plus the
in the gift of Nixen papers: to ‘

50:per cent fraud penalty.

the Government, has agreed| «lhe “fraud penalty plus -the
with the special Watergate ggg;?g%lgfg taxes could total
proseculor ‘1o t(?Sth fy! “in any ""No one éouﬂ\d, be reached at
and all cases with respect i wr, Nixon’s residence in San
which he may have relevant-in- Clemente, Calif., to comment
formation.” ‘It was not clear on the latest developments in
whether these “cases”, inc]uﬂedl ;léeet‘?;' c?ifi’ ?}fetgg?gt;wggshfg
anything except the a}lgge‘dﬁ e was fourll?d to have owed.
fraud. Lo A woman who answered the
No One Else Named ¢ phone in the office of Ronald

Whether Mr. Nixon himself L. Ziegler, %lehfoﬂl\}lerz,p‘r?ss
would be_"accused of pafrtiCip&-éﬁggig{rg;l F‘)dal-le cfa;toffrénc:egxgi
tion in the alleged conspiracy to she was the only staff member
fabricate the tax deduction Wasat the compound.
not known. Neither 'Mr. Mor- .The actions to which Mr.
gan’s statement in court nox:%;;;hg{Morg@n pleaded guilty included
criminal information simultape{knowingly backdating docu-
‘ously ‘made public by thefnts relating to Mr. Nixon's

. cif weift of his papers and mis-

special prosecutor named any representing who had legal
other members of the all%ge title to the doquments on cru-
conspiracy. .. tcial dates.

Mr. Morgan’s plea bpér_medf ! Question of Timing

earlier this year, following dis-
y ties, and found that he owed

; cause of the improper deduc-

1 deductions or omissions of in-

fLawyer Admits He Aided

- TaxFraudinNixonFavor

The New York Times
Edward L. Morgan in the
White House in 1969.

There is ‘no statute of" limi-|

had made a gift of pre-Presi-
dential papers prior to the
effective date of the Tax Re-
form Act of 1969.”

 Frank DeMarco Jr., a. Cali-
fornia lawyer, signed Mr. Nix-|
on’s 1969 tax return and is!
presumably one of the men-'
tioned “persons preparing”’
that return. :
. Internal White House memo-
randums that were submitted
to “Congressional investigators
also showed that Mr. Morgan’s
chief, Mr. Ehrlichman, did

the possibility that Mr. leXOrn
might ultimately be forced ;to
pay imore than $200,000 “in

. The whole question of the
validity of the deduction for
the papers turns on timing.
Congress in 1969 passed a law

civil' fraud “‘penalties arisingfCongres I :
from the deductions he took -onPfohibiting deductions for such
: e e wogifts, with an effective date of
his »vtax returns: for ﬁhe year July 25, 1969,
1969-72. e o i ee.. % The information filed in dis-
" President Ford’s .pardo ﬁt'rﬁct court said that Mr. Mor-
Mr. Nixon for': any . Igan and his unnamed fellow
crimes he miay have committed gnspir»ators “well k-rrew”t thl?t
P e hite House daadthe Dpapers werenot actually
vekxilel im plie Wihite House does ive'np to the .archives until a
not cover civil penalties f0lyear Jater, and that documents
- wrongful acts.

. were fraudulently backdated to
Direct Knowledge Unneeded

nake it appear otherwise. ]
If the deductions that Mrij MU Morgan pleaded guilty
Nixon took for a gift of his

to this and all other. matters

>rontained in the information.

pre-presidential papers to the The information” said that
National Archives are proved”rr.. Morgan had “maintaiqed
to have been fraudulent, it wiﬂﬂf’son with persons preparing
t necessarily have to bein® 1969 joint Federal income
no y __%tax return of Richard M. and
proved that he had directpatricia R. Nixon” and that he
knowledge 1of the fraud or pgg‘f;had “discussed with these per-
ticipated in any conspiracy. { sons the fact that a claim

i

Taxpayers have been charggdWould be made on the tax re-
the 50 per cent civil fm:y:wtu%'n"t?at Richard M. Nixon

some work on Mr. Nixon's per-
sonal income taxes in 1969.

May Testify on Talks

Presumably, Mr. Morgan will,
testify at some point . on the;
conversations that he had .with]|
Mr. DeMarco and other per-
sons involved in the matter.

Mr. DeMarco has admitted
that the only: existing copy of
the deed for the pre-Presiden-
tial papers was signed by Mr.
Morgan. as Mr. Nixon’s lawyer,
in 1970. But Mr. DeMarco has
previously always assertéd that
there was a valid 1969 docu-
ment, which he had retyped
because the original did not
look nice. | J

In exchange for his testimo-
ny in the Nixon tax case, Mr.
Morgan is receiving the sup-
port of the special prosecutor,
Henry S. Ruth Jr., in his re-
quest that he be sentenced
under a criminal section of the
Internal Revenue Code, which
provides for a lighter penalty
than the criminal code provi-
sions relating to conspiracy.

Judge George L. Hart Jr., in
accepting his plea and his
waiver -of both grand jury pro-
ceedings and jury trial, pointed
out that it was nonetheless!
possible for Mr. Morgan to re-
ceive the longer sentence of up
to five years instead of the
shorter one of up to three
years,

The sentencing will take
place later, following the nor-
mal presentencing investigation
by the United States Probation
Office. [

There was no infortnation
about the prospects of bringing
anyone to trial in the Nixon
tax case. There appeared to be
a strong 'possibility that the
special prosecutor was hoping
that others with knowledge of
what' had happened would!
come in now, and offer to tel
what they knew, in the hope
of receiving a lighter sentence
m return for their information
about the alleged conspiracy.
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