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A Lawyer's

GuiltyPlea--:
Nixon Taxes .
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Washington

A former
lawyer pleaded guilty yes
terday to participating in
criminal conspiracy to cre

ate a fraudulent $576,000 tax - ‘

deduction for former Presi-r
dent Nixon. 1054

Edward L. Morgan, 36, en-
tered the guilty plea in U.S.
District - Court. During the
early years of the Nixon:ad-

ninistration Morgan had

worked as the deputy ito
White House counsel John
D. Ehrlichman.

Morgan, who acknowl-
edged that he had knomngly.
backdated documents’ in-
volved in the gift of Nixon
papers to the government,
has agreed with the special
Watergate “prosecutor to tes-
tify “in any and all cases
with .respect to which he
may have relevant 1nf0rma-‘
tion.’ m

ft was not clear \Ahe,'theL
these ‘‘cases” 1ncluded§anyw
thing %ther than the alleged
tax fraud.

Whether Mr. Nixon him-
self will be accused of par-
umpartlon in“the alleged con-
spiracy to fabricate the tax
deduction is not known.

Neither Morgan’s state-
ment in court nor the crimi-
nal information simultane-
ously made public by the
special ‘'prosecutor named
any other members of the
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alleded conspuauy i1 O
Morgan’s plea opened the
possibility that Mr. ;Nixon
might be forced to pay more
than $200,000 in civil. f1 aud
penalties arising from the
ductions he took on his tax
returns ‘or the years 1969-72. '

President Ford’s pardon
of Mr. Nixon forany and all
crimes he may have com-
mitted while in the White
House does not” cover civil
penalties for wrongful acts.

I the deductions that*Mr.
Nixon took for a gift of his

White’ Houge,

| pre-presidential

DWARD MORGAN-
x-White House lawyer
papers to
the National Archieves are

. proved to have been fraudu-

lent, it will not necessafily
héve to be proved that Mr.
‘Nixon had direct knowledge

of the fraud or participated °

in any conspiracy.
Taxpayers have

been -

charged the 50 per cent civil -

fraud penalty in cases in
which it was not proved that
they knew of the fraud com-

mitted by those who pre-

pared their tax returns, pro-

vided, it could be shown that
they should have known, a
spokesman for the Internal
Revenue Service said.

The IRS audited Mr. Nix-
on’s 1969-1972 tax returns
earlier * this year, following
disclosures of possible im-
proprieties, and found that
he owed $419,229.69 in back
taxes 'because of the improp-
er deduction of the gift of

- the papers and ten other

improper deduc-
omissions of in-

separate
tions or
come.

The agency also assessed
a five per cent penalty for
negligence.

As ‘far as is knoV\n Mr.
Nixon wh‘gs never paid the en-
tire amount of the delin-
quency, although he repeat-
edly  pledged that he would
do so. At the time IRS as-
sessed the delinquency, the
statute of limitations had al-
ready run out on his 1969 tax
returns, on which he was
found to have owed $148.-
080.97.

There is no statute of limi-
tations on civil tax fraud,
however.

Thus, if Mr. Nixon is
found  guilty of civil tax
fraud, he would be required
to pay the 1969 delinquency,
plus the 50 per cent fraud

penalty ~“'an amount that
could total $357,695.81.

No one could be reached
at Mr. Nixon’s residence in
San Clemente to cominent
on the latest developments

in the tax case, or to say |,

whether Mr. Nixon ever
paid the 1969 taxes he was
found to have owed.

The actions to which Mor-
gan’ pleaded guilty included
knowingly backdating docu-
ments relating to Mv. Nix-
on’s gift of his papers and
misrepresenting who had
the legal title to the docu-
ments on crucial dates.

The question of the validi-
ty of the deduction for the
Nixon papers turns on- tim-
ing. Congress in 1969 passed
a law prohibiting deductions
for such: gifts, with an effec-
tive date of July 25, 1969.

The information filed in
district court said that Mor-
gan and his unnamed fellow
conspirators “‘well knew”
that the papers were not ac-
tually given to the archives
until a year later, and that
documents were. fraudulent-

ly backdated to make itap-

pear otherwise.

Morgan’s sentencing will
take place later. »
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