SFChronicle
Rairy Co-op =+ werem.

| ACCOI"d[ in MI"( |

Wasﬁington
The, nation’s biggest dairy
cooperative agreed t:{e%'% ta-
tively yesterday to setfle a o :
government anﬁtrﬂSfégsuit a ClVli .SLut be
fhat has its roots inthe milk BTOUBht instead,
fund affair. The suit was filed
The co-op, Associated Milk F€P. 1, 1972,
Producers, Inc.; ag to- On Apr. 4 sy accord-
refrain from using fhgeats, ing ¥o Watergate
:;:zicfli%np:;ciiczsnw . testimony, the co-op's
. J
Justice Department fad at. 2°7eral manager,
tacked as illegal. V? ?Pged L@ ; Q” ? grggé
Of'fered $%- in
The antitrust division had A . ; 2 e
accused the $1-billion-a-year u?,mpalgn dOHa?lonS to
co-0p of using predatory Nixon fund-r‘_al ger
practices to gain a gld on Herbert W, , Kalmbach and
milk production in 34 Mid- o 4 ; .
western and Southwestern g:kfgd%%%e:ﬂggmz;s&g
states from Texas to Minne-- - ; gk Al

sota. The co-0p controls wrigh.

about 12.5 per cent of the na- dmbach has said hejre-

tion’s milk. i ren has demei_l-
tions to Kalm-

The proposed setﬂé}:ent says ke is unable
Tadze Svopth U.S. DiStrict o "¢ pian iy o signed
Judge Jol;n W. Oliver in -$150,000 worth of campaig
Kansas City, Mo. A COPY  checks that day, or Wh;l»?lgfg

was made availableﬂ,,, later ordere, <yl
Washington. Intereste par- | at'e‘ ordered them ‘f‘?‘de?:..‘
ties have 60 days to com. Associatetl Press
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The government’s han-
dling of. the suit has come
under :investigation by :the
Senate® Watergate commit-
tee, the Watergate speeia]
prosecution force and jthe
House Judiciary Commit-
tee’s impeachment inquiry.
Former President" Ixon,
who had been promis d $2
million in campaign dona-
tions by the co-op leaders,
privately ruled out any anti-
trust prosecution of- the
¢0-0p on the same day he
raised federal milk price
supports in March, 1%1:, ac-
cording to a Judiciary'Com-
mittee transcript of a White
House tape Tecording.

Later the antitrust divi-
sion repeatedly asked for a
grand jury investigation of
the co-op’s alleged monopoly
practices, but then Attorney
General JohnN. Mitchell ve-
toed the requests.for a'crim- -
inal probe and di;ecteq that



