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M
oney W

arnings at the W
hite H

ouse 
A

 m
ajo

r reaso
n
 w

h
y
 th

e W
estern

 
W

hite H
ouse has finally begun display-

in
g

 a sen
se o

f u
rg

en
cy

 ab
o

u
t th

e eco
-

nom
ic crisis w

as a secret w
arning from

 
P

resid
en

t N
ix

o
n
's fav

o
rite p

o
llster th

at 
a serio

u
s m

o
n
ey

 p
an

ic really
 d

o
es im

-
pend. 

A
lb

ert S
in

d
lin

g
er, th

e P
h

ilad
elp

h
ia-

based consum
er opinion analyst w

hose 
d
aily

 n
atio

n
al telep

h
o
n
e p

o
lls reg

u
-

larly go the the W
hite H

ouse, w
as stun-

n
ed

 b
y
 th

e 
tu

rn
 h

is su
rv

ey
s to

o
k
 tw

o
 

w
eeks ago. 
A

b
o
u
t tw

o
 m

o
n
th

s ag
o
, S

in
d
lin

g
er 

a
d
d
e
d
 th

is q
u
e
stio

n
 to

 h
is su

rv
e
y
: 

H
av

e y
o
u
 h

eard
 ru

m
o
rs th

at lead
in

g
 

c
o
rp

o
ra

tio
n
s a

n
d
 b

a
n
k
s m

a
y
 b

e
 in

 
tro

u
b
le? A

t first, o
n
ly

 ab
o
u
t 2

0
, p

er 
cen

t said
 y

es. B
u
t tw

o
 w

eek
s ag

o
, th

at 
fig

u
re ju

m
p
ed

 to
 6

0
 p

er cen
t. W

h
at's 

m
o
re, 1

5
 p

er cen
t in

d
icated

 a d
esire to

 
w

ithdraw
 their personal deposits. 

A
 h

ig
h
ly

 a
g
ita

te
d
 S

in
d
lin

g
e
r d

e
-

scended on W
ashington to button-hole 

an
y
b
o
d
y
 h

e co
u
ld

 fin
d
: W

h
ite H

o
u
se 

co
m

m
u

n
icatio

n
s ch

ief K
en

n
eth

 C
law

-
so

n
 (h

is n
o
rm

al co
n
tact), o

fficials at 
the O

ffice of M
anagem

ent and B
udget 

(O
M

B
), sev

eral su
b

-cab
in

et m
em

b
ers 

an
d
 a lo

n
g
, b

ip
artisan

 list o
f sen

ato
rs 

(w
ith

 S
in

d
lin

g
er sittin

g
 in

 o
n

 a C
ap

ital 
H

ill lu
n
ch

eo
n

 o
f co

n
serv

ativ
e p

ro
-

N
ixon senators last T

uesday). 
S

in
d
lin

g
er's m

essag
e w

as d
esp

erate: 
T

he A
m

erican people, having lost con-
fid

en
ce in

 th
eir p

o
litician

s an
d

 in
stitu

-
tio

n
s, h

av
e little left b

u
t faith

 in
 th

e 
d
o
llar. If th

at also
 g

o
es, w

e m
ay

 b
e 

v
u

ln
erab

le to
 a m

an
 o

n
 a w

h
ite h

o
rse. 

C
onsequently, it behooves the adm

inis-
tra

tio
n
 to

 d
o
 

som
ething 

a
n

d
 d

o
 it 

quickly. 
S

in
d
lin

g
e
r's p

a
n
ic

 is c
re

d
ite

d
 b

y
 

h
ig

h
 o

fficials as h
elp

in
g
 to

 en
d
 th

e 
in

ex
p
licab

le d
o
-n

o
th

in
g
 m

o
o
d
 in

 th
e 

adm
inistration, w

here •there seem
ed so 

little p
ro

sp
ect to

 actio
n
 th

at W
illiam

 
S

im
o

n
, S

ecretary
 o

f th
e T

reasu
ry

, felt 
safe en

o
u
g
h
 to

 tak
e a tw

o
-w

eek
 m

is-
sio

n
 to

 E
u
ro

p
e an

d
 th

e M
id

east. E
arly

 
last w

eek, O
M

B
 w

as finally ordered to 
c
ra

n
k
 u

p
 o

p
tio

n
s fo

r th
e
 P

re
sid

e
n
t, 

an
d
 h

is to
p
 eco

n
o
m

ic p
o
licy

m
ak

ers 
(m

inus S
im

on) w
ere sum

m
oned to S

an 
C

lem
ente for em

ergency conferences. 
•
 

S
o

 h
ig

h
 is th

e
 p

rio
rity

 th
a
t th

e
 

N
ix

o
n
 ad

m
in

istratio
n
 p

u
ts o

n
 d

eco
n
-

trolling petroleum
 that T

reasury S
ecre-

tary
 W

illiam
 S

im
o
n
 last T

u
esd

ay
 sen

t 
a cab

le fro
m

 C
airo

 to
 S

en
. H

en
ry

 M
. 

Jack
so

n
 p

lead
in

g
 w

ith
 h

im
 n

o
t to

 tak
e 

q
u
ick

 actio
n
 ex

ten
d
in

g
 th

e allo
catio

n
s 

act. 
"T

h
ere h

as b
een

 o
n
ly

 a few
 m

o
n
th

s 
o
f ex

p
erien

ce w
ith

 th
e act an

d
 w

e b
e-

liev
e th

e act h
as b

een
 creatin

g
 d

isto
r- 

tio
n
s," cab

led
 S

im
o
n
, w

h
o
 ask

ed
 fo

r 
"thorough hearings." 

S
im

o
n
's p

ersu
asiv

en
ess, o

ften
 co

m
-

pelling in person, failed at trans-A
tlan-

tic d
istan

ce. Jack
so

n
 w

ill ask
 h

is S
en

-
ate In

terio
r C

o
m

m
ittee to

 q
u
ick

ly
 ex

-
ten

d
 th

e au
th

o
rity

 w
ith

o
u
t h

earin
g
s at 

tom
orrow

's m
eeting. W

ithout controls, 
Jackson believes, independent refiners 
and m

arkets w
ill be driven out of busi-

ness by the m
ajor oil com

panies. 
A

 footnote: S
im

on's intense desire to 
d

eco
n

tro
l p

etro
leu

m
 is n

o
t sh

ared
 b

y
 

b
u
reau

crats in
sid

e th
e F

ed
eral E

n
erg

y
 

A
dm

inistration (F
E

A
). S

ince their jobs 
m

ight be elim
inated by decontrol, they 

are secretly
 lo

b
b
y
in

g
 ag

ain
st th

e ad
-

m
in

istratio
n
 p

o
licy

. F
u
rth

erm
o
re, co

n
-

g
ressio

n
al D

em
o
crats b

eliev
e F

E
A

 
ch

ief Jo
h
n
 S

aw
h
ill, w

h
ile lo

y
ally

 su
p
-

p
o

rtin
g

 d
eco

n
tro

l, h
as p

riv
ate m

isg
iv

-
ings. 

•
 

R
id

in
g
 in

 a first-class seat o
n
 a L

o
s 

A
n
g
eles-W

ash
in

g
to

n
 fig

h
t Ju

ly
 7

, H
. 

R
. H

ald
em

an
, P

resid
en

t N
ix

o
n
's fo

r-
m

er ch
ief o

f staff, g
o
t in

to
 a co

n
v
ersa-

tio
n
 w

ith
 h

is seatm
ate w

h
ich

 rev
ealed

  

th
at b

o
th

 h
is arro

g
an

ce an
d
 h

is iso
la-

tio
n
 fro

m
 p

o
litical reality

 h
av

e su
r-

vived his fall from
 pow

er. 
H

aldem
an w

as obivously seeking sol-
ace fro

m
 th

e m
an

 sittin
g

 n
ex

t to
 h

im
, 

w
h
o
m

 h
e h

ad
 n

ev
er m

et b
efo

re. In
-

ste
a
d
 H

a
ld

e
m

a
n
 re

c
e
iv

e
d
 a

 ju
d
ic

i-
o

u
s rev

iew
 o

f th
e W

aterg
ate scan

d
als, 

su
m

m
ed

 u
p
 w

ith
 th

e rem
ark

 th
at th

e 
co

u
rts h

ad
 b

een
 to

o
 len

ien
t in

 so
m

e o
f 

the sentences im
posed. 

H
ald

em
an

 listen
ed

, th
en

 tried
 to

 ar-
g
u
e h

is seatm
ate in

to
 a d

ifferen
t p

o
si-

tion, playing heavily on the alleged na-
tio

n
al secu

rity
 issu

e as th
e u

n
d
erly

in
g
 

cause of the scandals. B
ut he could not 

budge the m
an beside him

. 
S

o
, after a few

 m
in

u
tes, H

ald
em

an
 

exploded: "T
his is the first tim

e I have 
talked to som

eone w
ho isn't supportive 

o
f m

y
 p

o
sitio

n
 an

d
 th

e P
resid

en
t's." 

H
e
 th

e
n
 re

a
c
h
e
d
 u

n
d
e
r th

e
 se

a
t in

 
fro

n
t o

f h
im

 fo
r h

is b
riefcase, m

u
t-

tered
 g

o
o
d
-b

y
e an

d
 m

o
v
ed

 acro
ss th

e 
aisle. 

A
 footnote: L

aw
rence H

igby, H
alde-

m
an

's to
p

 serg
ean

t in
 h

is g
lo

ry
 d

ay
s at 

the W
hite H

ouse, is m
oving back up in 

th
e o

fficial p
resid

en
tial fam

ily
. E

x
iled

 
fo

r a lo
n
g
 p

erio
d
 to

 a cu
b
b
y
h
o
le in

 th
e 

E
x
ecu

tiv
e O

ffice B
u
ild

in
g
 after M

r. 
N

ix
o

n
 w

as fo
rced

 to
 fire H

ald
em

an
, 

H
ig

b
y
 is n

o
w

 to
p
 aid

e to
 F

red
 M

alek
, 

N
o 2 m

an in the O
ffice of M

anagem
ent 

an
d
 B

u
d
g
et. W

h
at's m

o
re, H

ig
b
y
 w

as 
su

m
m

o
n

ed
 to

 S
an

 C
lem

en
te last w

eek
 

to sit at the highest level in policy con-
ferences. ($) 1974. Field E

nterprises, Ina. 

"P
ollster Sindlinger's panic is credited as 

helping to end the inexplicable do-nothing 
m

ood in the adm
inistration." 

4. 


