Involved in Milk Fund

By George Lardner Jr.
‘Washington Post Staff Writer

Former White House aide John D, Ehr-
lichman personally arranged a 1971 meet-
ing with the milk producers to nail down
a $2 million pledge for President Nixon’s
' re-election, according to first-hand ' evi-
' - dence supplied to the Senate Watergate
committee,

Ehrlichman, the committee said in its
final report yesterday, told the Presi-
dent’s chief fund-raiser.at the time, Her-
bert W. Kalmbach, of the forth-coming
meeting’ in ‘a phone conversation on
March 23, 1971, '

Mr. Nixon decided to increase milk
price supports that same day during a
conference with his top advisers in the
‘White House Oval Office. ‘

The Senate committee emphasized,
however, that no announcement of the in-
crease was made until after Kalmbach
arrived in Washington on March 24, met
with the milk producers that night at
Ehrlichman’s. direction, and was reas-
sured that. they . 1ntended to contribute
$2 million for the President’s re-election.
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Kalmbach tes’uﬂed before g

the "committee that.- Ehrlich:

man.: told: ‘him-in: advance..-

that “a reaffirmation of the
pledge would be received.”

Kalmbach disclosed ‘his

contacts with Ehrlichman ,C

only last month in “execu-

tive-session testimony that.

the committee said was
prompted by Kalmbach’s re-
cent discovery of his per-

knowledged that Mr.” Nixon
had been told of the milk

supports but has: denied
that this pEaliat ence-d his’ de-
«igion. The sident has

n.

said that his attion on milk”

price-supports Was prompted
biimarily - by ‘Democratic
congresswnal pressures to
rmse them. -~

The Senlate Watergate
comrmttee coriceded  that
“much of what the Presi-
‘dent”sdays” is supported by

50 _ary for’ the dla'tes :

Hewse has Iac- .

the surrounding events,” but

. safd that Mrii"Nixon’s" posi-

tion “does riot ‘take into ac:

count- other key faets un-

-covered by the select com- "

mittee in the: course of its
1nvest1gat10n
Thé *Sén
report concluded  a nine-

month ‘investigation of the

‘tilk fund. Watergate pros:
ecutors-and the House Ju-

diciary” Committée “are still’
‘conducflng th,1r own in-
»qumes

President leon approved
the- hlgher milk price. sup-,

‘ports-on Mardh-23; 1971, af-
“ter intensive lo‘bbymg at the
_“White House and on ‘Capi: -
tol Hill 'bv officials’ of As-

sociated * Milkc Producers,

Inc., andtwo " 6ther huge K

-tee;- ‘reported,” ‘
who-was about- to come. to: -
- +Washington.on other bust::

- AMPI officiais -had . first
. made-the promise the year
:before: in discussions with
- White Office special eounsel

Charles W.. Colson, but the -
milk producers had yet to
come through.*

..Kalmbach; who was »in

sometime that afternoon or
evening. Since afternoon in
California can be evening in
“Washington, Senate  investi-

i:gators say they believe the
“conversation took place af-

ter the meeting ~with Mr..
Nixon in the Oval Offlce

toaticers'plans to con: ' broke up. .. 7 "

tribiite" $2-1illicn before he’
‘ordéred - the * higher price °

An.any event the commlt- o
~Kalmbach,

ness; testified that Ehrlich- -
man{eld him—without pro-

5 ,v1d1ng any other details—to

add- an .11 p.m. meeting to -
his agenda for March 24,

Meanwhile, * the Senate”

.committee report ° said,

AMPI general manager Ha—

- rold 8. Nelson, the leading

strategist for the milk -prod-
uers'in the drive for higher”
support prices, -was con-

..tactéd by the - President’s: .

! longtime confidant, Murray
.M. .Chotiner, who had just
_left the Whlte House staff.to-

become a lawyer for AMPIL.

. (Chotiner has since died.)
commlttee s .

Nelson had not previously
testified about such' a phone
call.;. Senate .. committee

. sources said - hxs memory:
e WA
- Ka

jogged last - month- by ;
bach’s new testimony. ~_;
Accordmg ‘to the commit-. -

‘tes. report,-Nelson told staff: -

1nvest1gators that “sometime.-.

. on'the. 23d,” Chotiner called

‘and ‘told h1m “that the pro: ..
Spects for a price support inv:-
‘crease were good but that it

. was ‘fiot certain -and- that -

d a i ry coo:peranves "Mid-

America Dan‘ymen and
Dairymen, The! i

Nelson was not to count on.
t ” i .
Nelson, the report stated;. . .
said it was clear to-him that

""Chotiner had  obtained his

Mr. Nixon made hls deter- -

mmatlon ‘after” a mee'cmGr
with ‘the milk producers  in
the” 'Cabinet "Room that
morning and after a final
conference in. the.Oval Of-
fice . with

s_that ended at

,According
-gional - 1nvest1gators YV the-
.-White - House - then passed
~word:to the milk; producers -:
-that they.were:-expected .to.
.reaffirm: - their: $2.; million - .

; congres«

Ehrlichman .and |

information. from . rsomeone -
at'thé’ "White House,
Before the Oval Oﬂflce

" meeting with.  Mr. -Nixon;: -

broke up, -aceording ‘to law- -
yers for the House-impeach-.. ;

- ment inquiry, “there ‘was a

_bnef discussion. about some- -

- one contacting Mr. Colsony”

A few minutes later, White. -

“iHouse logs. show Ehrhch- :

itment. -

man met with- Colson Col-
-son- .. - then

contactedv -

Chotiner.) . ... .
~In. . his dlSCHSSIOl] w1th :

!Chotiner, Nelson told inves-




. .tigators, he was also told to
- attend a meeting the next
. night with. Kalmbach and
. Chotiner.

.. “T was ‘to. let Kalmbach
fknow that we were still pre-
Ppared to make the contribu-
tion,” Nelson reported to
Senate mvestlgatols .

. Asked whethér. - -Chotiner
‘hnked this to the .price sup-
port demsmn Nelson
replied:

“No, he just said that he

wanted me to meet,  with
Kalmbach rand. I s
that was .an impl

there, but he. didn’t “'deal

that, bluntly at all.”
Accordmg o .the Senate
Watergate comxmttee Nel-
Son said. it was. the March
23d. phone " call from Cho-
tiner that triggered a round

of _meetings. by the milk

ploducers throughou
night, one of them a
predawn flight to Lou
Ky.; where a hurry-
tempt was made to
$300,000 for the Presi

campaign from an 0ff1c1a1 of 'f,

Dairymen, Inc.
) Kalmbach’s itinerar

Washlngton late in t
ternoon of March 2

and went directly to a- meet
" Ing with Ehrhchman at'5:30
p:m. It was then.that Kalm-

“bach has testified he iwas -

furmshed with details he
late-nlght meeting that’ he
had been told to put on his

My very best recol-
" Kalmbach testified,
" 'is “tHat at the 5:30 meetlncr
- with Mr. Ehrliciman,” he ad-
| ¥iSed. me that. I would be
meetmg with ‘Mr. Chotiher
. and Mr, Nelson later ‘that
evening, at which time a
reaffirmation.of the pledge
- would be received.”
.Nelson has already testi-
fied that he met Chotiner at
11 p.m. in the lobby of the
Madison " Hotel where they
had a chat before going up-
stairs to Kalmbach’s  suite
there. .

Then they went upstalrs
.to see, Kalmbach. According
“to KaImbach Chotiner ex-
5 phmtly hnked the forthcom-
-ing inérease in price sup-
ports’ to .the milk producers’
.reafflrmatmn of  its $2 mil-
lion.campaign pledge. Kalm-
. bach.testified that Chotiner

also stated. that “Mr... Ehri-
ichman had asked Mr. Cho-
tiner to make sure that I
- was informed of this reaffir-
mation, that they were 1n

“official’ said he had .no i
:derstandmg that

He
landed  at Dulles A port

.when the 'President’s fund-
‘early money’ for the  cam-
_dential poll’ by 5 percentage
.also emphasized that it had

"sought from

fact reaffirming the $2 mil-

lion." pledge to the cam-

paign.”

Kalmbach however also
testified that.he considered
the expected announcement
of higher price supports a
“foregone. conclusion” ai
that point. He said he did
not’ think. it' would. lave
been . reversed .even 'if the
‘milk producers had renecged.

The Senate report indi-
cated that Nelson was some-
what less certain. The AMPI

“I was not to seek a eafﬁr-; )
cmation, but I would. be sup-. .
.plied w1th_ such ‘a &'eafflrma-‘

. tion.” -

By the time: Chotmer and
Nelson came u!p\ to see him,
‘he radded, “it.‘was mry im-

. pression that they were sim--

ply: adv1s1ng e of !

thing that, they. pro‘bably-'

had indicated “to ‘someone
‘else earlier.”

The administration pub-
liely /announced the higher
price supports on March 25.

The White House has said
‘that -Mr. ‘Nixon ° did‘take
“traditional political ¢onsid-

- erations” such’ag the farm

vote—into aécount in order-
‘ing higher price supports.’
The Seirate Watergate
committee “contended that
‘the White House ‘may well
have been 'worried, too,
about losing the $2 mllhon !
‘promised by the milk prod-
ucers, especially “at a: time

raisers ‘were.. t*vmg to raise

paign while the Pre51dem
trailed Sen! (Edmund)
Muskie . in a leading  presi:

points.”
The Se nate committee

been denied hoth documents
and. tape recordings it
the White
House for its investigation.




