By:Laurence Stern:
Washihgton Post Staff W, -
A veteran Central
gence Agency covert‘

protest to US pohc
Latin Amer1ca fig
centrally in-the closi
Mexico*:City CIA  “Cove
operation run by the Wash
mgtonwbased public :izie

len & Co

The ex agent, Philip
Agee, was the unide; ¢
subJectmf a cryptic refe ce
to a “WH flap” in the recéntly
release Watergate report of
Sen. Howard Baker (R.Tenn:).

Agee. served in the Western
Hemlsphere (WH) Division. of
the CIA’s clandestine. s
in Ecuador, Uruguay and
co from.1960 to 1969, when he
res1gned from the aeencxg, ac-
cording. to informed nongov-
ernmental sources. Fig

Since.. leaving the CIA, it
was f.urther learnedmzAgee,
fwho now is living . abroad,
made several trips - t
where, “according to
quamtance he was engaged
in “research.”. An earher~ pub-
lished .report that a ,;iormer
CIA official—now . kn
have bgen an allusmn t
—had " passed mformatt I -on
to Soviet intelligence offgglals
was termed “nonsense”; y&ster_
day by dnformed sources..;,

The CIA terminated the pFe-
viously undisclosed Mullen
company cover operation” in
Mexico City after becomirg
fearful;that Agee might ‘nub-
licly disclose its secret intelli-
gence role. The Washi gton
Post previously reported
Mullen ¢ »operated cover
for CIA: operatives: in:
poré and Amsterdam:
have since been clos
fourth Mullen company:
operation was conducted
Stockholm, according to
formed sources, but was
ferreq to Amsterdgr@

Ba ' for’ months h
pursumg the’ poss1b111ty of’a
CIA involvement in' the

;aides in the July, 1972, EB

Watergate scandal... Pre51dei1t May 22, 1973. o

Nixon, too, justified the inter-
vention of top White HousSe

vestigation of . Nixon  re:
tion funds bemg “launde
through Mexico City banﬁs“
grounds that an FBI D
might expose: covert C
tivities. :
CIA Dlrector W11ham
Colby, in a written respon
Baker’s report last week
that “the ‘Western Hemisy ;
flap’ had no relatiorshi ip
to Watergate » ]
This was presumably 3 re- |
sponse to. the ‘observation in
the Baker report that th IA
had failed to- exp1a1
“significance” of the: fl
Watergate developments

Bt

Western Hemisphere (CI op-
erations.” And without specifi-
cally alluding to the Agee-Mul-
len episode. the CIA: her
told Baker that 1tsv;

1Watergate break-in on 7_June

assets [cover operatlons]fsub
ject to compromise . . . were
closely held even within the
agency in order, to protect

these efforts.”
The first reference to a
“WH flap” was made n a
July .10, 1972, memorafidum :
by CIA official Martin
Lukasky, summarizing the.
agency’s relationship with the
Mullen publlc relations: firm.
It was cited in the Bakgr re-
port-as one of the aspecj(zs of
the case that required further
mvestlgatlon Lukaski wasithe

the "CIA “case officer”! f
Robert F. Bennett, presg@gnt
of . Mullen, and son of.Sen.

Wallace Bennett (R-Utah):
OIA officials refused to|
comment yesterday on any as-
pect oaf the Agee resugnatlon
fie the |
e.mﬁ

Mexico City. .

Nor would any goven;w ent
spokesman ent © on
whethel'. the “epis “'was the
basis _for President = Nixon’s
pwbhcly stated concern early |

s —

t1ons in Mexico. i
Within six days

117, 1972, the President ' di-:
1ected hlS two chiéf" dides |

aud John D. Ehlhchman, to.

'“ensure that the 111vest1g§t;on

of the (Watelgate) break»ln

not expose e1tl;1er an unr elated
covert’operation:of the CIA or | 1
the™ activitiesi#of . the  White !
House mvestlgattons unit . . .”’
as Mr.

Nixon" recalled 1t on.

Then ‘€IA“Dirédtor Rlchald‘

‘M. Helms and his. deputy, Gen. |
-.! Vernon Walters; repeatedly as-
. serted to Whlte House offi-:
% Icials and to then ‘acting’ FBI'
‘Director L. Patrick Gray III

hat the FBI' investigation of:

Watergate money laundered

through Mexico would not ex-

- pose covert CIA activities.: -

r% G‘.olbys comments last week'
e

affirmed the Helms position |

O0f last year. But Baker per-
sisted last week in keeping the
-question - open and said that.

e’ agency’s explanation of;
He" “Mullen CIA limdent “15'

clouded by confhctmg evi-
dence.”

‘g‘ee the disaffected ex-CIA
agent who has not previously
‘been identified publicly in the
complex Mexican connection

scenario, is understood to  be a

continuing source of concern |

to ‘government officials’ be-
cause of his extensive knowl-
edge of CIA activities in I(‘a,tm
America.’

It was understood that when
Agee nesigned in 1969 his CIA

~.superiors had no idea of the
* extent of his disaffection with
* his own mission or the general

pattern of covert U.S. activi-
ties in the countries where he
worked. .

An acquaintance in the
United States with whom
Agee has been corresponding
said the former CIA officer

 acknowledged that he ha func-
' tiomed as an undercover agent '

in the American Institute for
Free Labor Development, an
affailiate of the AFL-CIO. The
institute, which was headed by
veteran AFL-CIO organizer
Jay Lovestone, has conducted
-extensive ' programs with

lLatin-American labor organi-
‘ zations. '

* Agee wrote his American’
correspondent recently that
‘he now regards the CIA as a
“police force” which in- his
view assists in imposing U.S.
“gconomic exploitation”” on
Latin American countries.}
“He’s  opviously become
quite radicalized,” said ‘Agee’s
correspondent, who has also
been associated with intelli-
gence.activities. “But this guy
was an: operative for 14.years
and he . knows names »and
places.. There are people in

Washmgton who are scared s--

- of this guy.”
Agee -is .understood to have

‘then, H. R. (Bob) Haldemanl entered into negotiations with a

foreign. publisher for a manu-
script, which totals some 250 000
|words.

He was described by hlS
American acquaintance as a
graduate of Notre Dame — “a
good Catholic boy, who was fi-
lnally fed up to the teeth with

.in -secret testimony to -four

hypocrisy and deception. Like |
some " Catholic priests who

and rEpressxon and what our
‘government was doing.”’
Agee’s wife and ‘two child-
xaare in the United States.
hescouple is separated.
CIA witnesses named‘ Agee

congressional subcommittees
looking into the agency’s rela-
tionship with the Watergate
case. These include the Senate
and House intelligence over-
sightisubcommittees as well
as the Senate Watergate com-
mittee.

It was- understood that Bak-
er was the only investigating

senator who concluded.-that| .

Agees resignation from the
agency and the feared expos
ure of the Mullen cover in
Mexico City was of poss1b1e
significance in hnklng the

dal.

agency. to the Watergate scan-|




