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WASHINGTON, May 16 
John J. Caulfield, a former 
White House •aide, and L. Pa- 
tric. 	ray 3d, ftormer acting 
dir 	r of the Federal Bureau 

vestigation are dealing 
• the special Watergate 

prosecutor's office over"possi-
ble criminal charges, according 
to informed sources. 

In Mr. Caufield's case , the 
sources say, formal plee.bar-
gaining is in the works; /Ind so 
sort of clarge in the 'Water-
gate cover-up is at issue. 

Mr. Gray, who was no in-
dicted in the cover-up, 'report-
edly is waiting to see if the 
prosecutors feel thathe com-
mitted perjury during his un-
successful confirmation hear-
ings in February 'and March, 
1973. Sources said there was 
no plea bargaining involved in 
his case. 

Mr. Canfield, 45 years old 
a fOrmer New York City police 
'officer, became a White House 
aide, undercover political op-
erative and finally assistant di-
Tector for criminal enforcement -
of the Treasury Department's 
Bureau of Alcohol, Tobacco and 
Firearms. 

While at the White House he 
recruited James W. McCord 
Jr. as security coordinator for 
the Committee for the Re-elec-
tion of the President. 

Letter From McCord , 
Mr. Caulfield testified last 

summer before the Senate Wa-
tergate committee that in De- 

field said, he was reached in 
California by Mr. Dean and 
was asked to give Mr. McCord 
a message. 

First through an intermedi-
ary, and then by himself, Mr.: 
Caulfield said, he urged Mr. Mc-
Cord, to plead guilty in the case. 
in return for which Mr. McCord 
would be granted executive 
clemency in about a year, his 
family would be provided for, 
and he would be given a job 
when he got out of jail. 

MI. Caulfield, who also testi-
fied before the Watergate grand 
jury and admitted his rol-
there, was not among the seven 
men. indicted in the alleged cov-

' er-up conspiracy:- 
Positions Not Clear 

While the exact plea-bargain-
ing position of the two sides 
'could not be determined, sour-
ces ,indicated that Mr. Caulfield 
WaS'.hoping to be offered a 
misdemeanor -charge instead of 
a felony charge as a result of 
his cooperation with the pros-
ecution. Former Attorney Gen-
eral Richard G. Kleindienst 
pleaded ^ guilty today to such 
a misdemeanor count. 

Mr. Gray, vho was named 
acting director of the F.B.I. aft-
er the death' in 1972 of J. 
Edgar Hoover, admitted during 
the Senate hearings and before 
the grand jury that on June/  
28, 1972, he was given docu-
ments` from the  desk of E. How-
and Hunt Jr., a Watergate con-

._ spirator. 
Mr ,Gray testified that Mr. 

Dean and John D. Ehrlichman. 
a former Presidential assistant. 

- told him the documents were 
.."political dynamite." Mr. Gray 
said he understood, the two 
men to say they wanted ,the 
docnments destroyed. He said 
he actually destroyed them 
around Christmas of 1972. 

,Meets With Prosecutors 
At Senate hearings on his 

nomination to become perman-i 
ent F.B.I. director Mr. Gray was  
asked., whether he had any 
knowledge of the F.B.I. having 
wiretapped a number of re-
porters and White House aides. 
He said he did not. 	' 

T e New York Times later 
rep ed, however, and 'other '  
sontcps have since confirmed, 
that, az internal F.B.I. memor-
anduinNaid Mr. Gray' had in-
deed been informed of tpe wire-
taps prior to his confirmation 
hearings. 

Mr. Gray has met at least 
twice with the prosecutors; 
once on April ,16, Last Wednes-
day, Mr. Gray- was  seen emerg-. 
ing from a Watergate grandi.  
jury room. SoUrCes have sincel 
acknowledged that he again 
aimed—any mat itatre -6f-the 
F:B 	wtret4,114.,.,4t'. the time  of 

firinattini hearings. 
The investigation of Mr. Gray 

is being conducted by the ros-
ecution task force looking., into 
allegations of misuse of Ginty-
eminent agencies. 


