GURNEY TESTIFE
INKIGKBACK CASE

Senator Qu%%d jbg% Fhlfay
Jury Investigating Political
Bribery by Contractors
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By WAYNE KING
Special to The New York Times

JACKSONVILLE, Fla., May
13—Senator Edward J. Gurney
spent a full day testifying today
before a Federal grand jury
investigating allegations. of
widespread bribery and :Kick-
backs’. to politicians from
Florida building contractors.

The  Florida Republican
emerged from the guarded.and
cordoned-off jury room only a
few times during the day, look-
ing somewhat pale and dis-
tracted and refusing to talk.to
newsmen about his appearance
before the panel.

Although the proceedings
were conducted under strictest
secrecy—it was not even: re-
vealed whether Senator Gurney
would appear again to testify
tomorrow-—the grand jury was
‘said to be interested in a full
accounting of the Senator’s
campaign finances. :
fore the grand jury voluntarily,
not in response to a subpoena. |

$300,000 from Contributors |

His appearance is expected
to end the present phase of the
jury’s inquiry; began last fall,

into. allegations of bribery in-
volving up to $300,000 in cam-
paign contributions solicited in
the Senator’s mgme from Flor-
ida contractor’ ‘seeking favor-
able Government action on
housing projects.

Senator Gurney, who became

nationally known as.a.inember|
.of the Senate Watergate in-
ivestigating committee, is run-
jning for re-election in Novem-
ber. The grand jury is expected
toact quickly to either indict
or exonerate him in the al-
leged kickback scheme.
. The Senator has acknowl-
edged that funds were collected
from builders in his name, but
he denies that he knew any-
thing about them. The exact
amounts and dispositions of the
money are not known.

Senator Gurney has been in-
dicted in Tallahassee ona
charge of failing to report
$100,000 in campaign dona-
tions, which he has said he
learned about in June of 1972.
Florida law requires that can-
didates report such donations,
but Senator Gurney contends
that he was not a candidate at
the time, and so was mot ob-
liged to report them.

Associates Questioned

The county indictment in
Tallahassee — a_misdemeanor
charge—is regarded as a;side-
/light to the Federal grand jury
finvestigation. & §

The Federal panel has previ-
ously taken ' festimony = from,
some of Senator Guerney’s!
close associates. One is Larry
E. Williams, 30 years old, who
headed the fund-raising effort
under investigation.

Mr, Williams is serving a
year term in Federal prison.
; admitted failing to pay
taxes. on money that he' took
for himself from the campaign
contributions and he admitted
taking money from builders in
‘return for favorable treatment
by the Federal Housing Ad-|
ministration on building pro-
jects.

Senator Gurney hag said that
fie knew nothing of the bribes.

2 Others Indicted

The grand jury has also heard
testimony by ‘two others who;
have been convicted of involve:
ment in-the bribery and kick..
back activity. They are Williarm
Pelski, director of the FH A,
office at Coral Gables, and John
J. Priestes, a Miami contractor.
Mr. Pelski is serving an ‘18-
month Federal prison term:for.
accepting a $10,000 bribe from
Mr, Priestes, who is serving a
one-year term.

Senator  Gurney’s former
chief aide, James Lee Groot,
has also testified. Mr, Groot
and at least one other former
aide to Senator Gurney said
that they had  authorized Mr,
Williams to collect . campaign
money for the Senator. C

A number of other builders;
and political figures, including
the Republican state chairman,
have also testified before the
panel.
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