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WASHINGTON,  May 10—
Charles G. Rebozo, President
Nixon’s close associate and con-
fidant, has reportedly told the
Senate Watergate - committee
that he ac¢cepted a $50,000 con-
tribution from a Florida: gro-
cery executive that he believed
was intended for the President’s!
re-election campaign of 1972,

Sources close to the commit-
tee’s investigation said that Mr.!
Rebozo, who heads a bank in
Key Biscayne, Fla., testifjed in;
a closed-door interview in,
MarcH' that he had turned the|
money over to an official of|
the Nixon ‘campaign. .

But Frederic C. LaRue,- the
campaign official reportedly
named by Mr. Rebozo-as the
recipient, was said by the
sources to have been unable to
recall having received the funds.

The sources’ disclosure of

he has reportedly acknowledged

on behalf of Mr. Nixon, and the
second in which the committee
staff ‘has developed testimony
that reportedly conflicts - with
Mr. Rebozo’s wersion: of ‘what

Continued'on Page 14, Colymn 6 |

Mr. Rebozo’s testimony marked |
the second instance in which|

accepting large cash payments|

Continued From Page 1, Col. 7 -

happened to the money.

- Investigators. have spent
imonths looking into the cir-
icumstances surrounding - Mr.
Rebozo’s receipt of a $100,000

payment from a representative’

of Howard R. Hughes that Mr.
Rebozo says he assumed was

also intended for the 1972 Nix- :

on campaign. .
Mr. Rebozo has said that he
chose to hold onto the Huges
money. for fear that the Presi-
.dent might be embarrassed by
'the contribution, and that it re-

mained for three years in the

vault of the Key Biscayne bank
and Trust Company, which he
heads. )

But the Watergate commit-
tee’s staff has taken testimony
from Herbert W. Kalmbach, the
President’s former personal
lawyer, recalling a conversation
in. which Mr. Rebozo allegedly
told him that some of the $100,-
000 had been distributed to Mr.
Nixon’s younger brothers, Ed-
ward and Donald; to his private
secretary, Rose Mary Woods,
and others “close to” the Presi-
dent.

Angered by what he termed
erroneous leaks from the Wa-
tergate’ committee yesterday
regarding the $50,000 contribu-
tion, William S, Frates; a-Miami
lawyer who represents Mr. Re-
bozo’s ‘bank, said today that
he would advise his -client not
to surrender the personal fi-
nancial records that the panel’s
staff considers vital to its in-
,vestigation. :
‘Negotiated Settlement’

Mr. Rebozo and Mr. Frates
met yesterday with the seven
members of the Watergate
icommittee in an executive ses-
sion, and sources said after-
'ward that a “negotiated settle-
ment” “had been. reached in
which. .some of the records
would be produced pursuant to
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a committee subpoena.

As a condition of the com-
promise agreement, which now
;appears threatened, Mr. Rebozo
‘had agreed to withdraw a peti-
“tion ‘'seeking to quash the com-
mittee’s subpoena. But Mr.
Frates said today that he would
advise that the petition be re-
filed, a2’ move that could easily
frustrate attempts by the panel|
to resolve the lingering ques-
tions surrounding Mr. Rebozo’s
role as a recipient of political
contributions in the President’s
behalf.

. Mr. Frates said in a tele-
phone interview that the com-
mittee ‘staff had “completely
violated” its assurances of con-
fidentiality with respect to Mr.
Rebozo’s reported testimony on
his receipt of $50,000 contrib-
uted to Mr. Nixon by A. D. Da-
vis, an executive of the Winn-
Dixie Corporaton, a Florida-
based:supermarket concern.

Referring to a report in to-
day’s.ashington Post that Mr.
LaRue said he could oot recall
receiving the $50,000 payment

documentary
-completely refutes that story.”

from Mr. Rebozo, Mr. Frates sai

United Press International
Charles G. Rebozo in
Washington on Thursday.

“That infuriates me. We have
evidence that

He would not elaborate on
the evidence, -except to say
that ‘it showed that the money
accepted:by his client had even-

tually - reached ~“Republican
hands.”
Committee sources main-

tained, however, that neither
Mr. Rebozo nor his attggney ha
offered the panel any evidence
that that was the case.

Lawsuit Filed

_Mr. Fhates said in the intef—
view that he filed a lawsuit in
Federal court here yesterday

-|seeking to quash the commit-

tee’s .subpoena for' the finan-
cial records, and ttat if the
committee refused to grant Mr.
Rebozo’s new petition, “we will
pursue it in litigation.”

- The importance of the ‘rec-
ords was explained by one com-
mittee source yesterday who

said “It is our assumption that
there’s no questlon” that some

or all of the $100,000 contrib-
ution Mr. Rebozo received in
1970 from a Hughes employe,
and possibly the $50,000 from
Mr. Davis, had been converted
to the use of other individtals.

Committee sources; citing Mr.

Kalmbash’s testimony, saidtha t
if the funds had not remained
it]

in the safe-deposit box
would be crucial to the investi-
gation to determine the source

of the 1,001 $100 bills that

were returned to a Hughes law-
yer last June.

‘The committee’s motive in
seeking the records of Mr.
Rebozo’s personal finances, one
source said yesterday, “in-
cludes an attempt to determine
how he replenished the money,

and who furnished the money

for that purpose.”

The inquiry into the Hughes
money, which representatives
of the recluse billionaire have
said was intended not for Mr.
Nixon’s campaign but for Re-
publican senatorial candidates
in. 1970, has expanded in the
last few months and has now
touched high White House offi-

-

cials .and, tangentially;:
President himself. g
The four Democrats ~ande
three Republicans who make’
up the Watergate committee; .
voted unanimously yesterday,”
for instance, to issue a sec-
ond subpoena. calling on G&:
Alexander M. Haig Jr’s Mr.-
Nixon’s chief of staff, to- ap+
pear before them and tell what
he knows about the Hughes:
contribution, R
General Haig declined to+
answer questions .about the.
matter earlier this month :om
the ground that it was pro-
tected by executive privileges
andcommittee officials said .
that he presenteq them:witha-
letter to that effect from Presi-
dent Nixon. P
One investigator said that the
staff wanted General Haig to:
explain his role in complain-
ing last spring to the then.
Attorney General, ' Elliot L.
Richardson, about an investiga-
tion of Mr. Rebozo’s finances’
being conducted to Archibald.
Cox, the former special prose:'
cutor.
Unlike General Haig, J. Fred
Buzhardt Jr., a White  Housg
lawyer working on Mr::Nixon's'
legal difficulties in the: Water~
gate case, has agreed..to re-
spond to the committee’s ques=
tions about what one source':
described as his “minimal” role”
in the Hughes affair. . ¥
Mr. Buzhardt, the source:
said, was involved in the prepa-
ration -of a letter from Miss
Woods to an official of 'the
Internal Revenue Service ‘in
which she disclaimed -any
knowledge of the disposition.
of the $100,000. e e .
The Watergate committee has
Richard G. Danner, the Hughes
employe who delivered the cash
to Mr. Rebozo in 1970, in
which he reportedly alleged
that he met with the President
on two dates that are crucial
to the investigation. ‘
- . Meetings Described

The first meeting, according
to accounts of Mr. Danner’s
testimony, occurred in June,
1970, at the President’s estate
at San Clemente, Calif;, just
after the .first installment ‘'of
$50,000° had been handed %o
Mr. Robozo. : o i

But sources familiar with the
Danner testimony' have said
that he asserted that mo meii-
tion was made of the just-com-
pleted  transaction during the
brief conversation. : it

Mr. Danner, who managés
the Hughes-owned Sands Hotal
in Las Vegas, also reportedly
recalled for the committeea
second’ meeting with the Pre3i-
dent at Mr. Nixon’s retreat ‘at
Camp David, Md., in May '0f
last year, one day after Mr.
Danner said that he declinéd’ a
request from Mr. Robozo to
take back the Houghes money.

Again, however, Mr. Danner
told investigators that' he aid
the President did not discuss
the $100,000 but limited tHeir
discussion to the “mood of the
country.” v
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