TR BEnES BaLKING

" INQUIRYON DONATION

WASHINGTON, April 21 —
The Internal Revenue Service
enied today charges by inves-
%&tors for the Senate:Water-
gate committee that it was ob-
structing the panel’s inquiry
into a $100,000 Presidential-
, campaign donation from How-|
“ard R., Hughes, the billionaire:
recluse, : [
A copy of a critical nine-page
report sent to committee mem-
bers last Monday by Terry F.
Lenzner, the panel’s assistant
chief counsel, was made: avail-
able to The New York Times
yesterday.
. The tax agency said'in a
- statement: ‘L
i “The LR.S. flatly denies that
- it has engaged in any cover-up|
regarding the committee’s in-
vestigation and asserts that it
has been cooperating with the
committee staff to the fullest
. extent consistent with the dis-
closure limitations in the tax
laws. -

“The public disclosure this
weekend of the contents of a
memorandum from the assist-
ant chief counsel of the com-
mittee 'is of particular concern|
to the LR.S. when in fact, it
has been informed by the chief
counsel of the committee ‘that
the memorandum has not been
reviewed by the chief counsel
nor the members of the com-
mittee.’ i

“In accordance 'with existing
law and policy, it is not the
practice of the LR.S. to dis-
cuss publicly any pending tax
investigation nor whether or
not it is engaged in an investi-
gation.! ’

“The LR.S. considers it im-
proper. for any investigative
body to engage in public dis-
closure of such' matters be-
cause of the possibility of ir-
reparable damage to an indi-
vidual cleared after an investi-

gation -or prejudicia] effect on
a ly prosecution that may re-
sult.”




