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Special to The New York Times

WASHINGTON, April 3—The
White House said in a state-
ment tonight that President
Nixon could and should contest
the findings that he owed near-
ly $500,000 in back taxes and
interest.

The statement added how-
ever, that Mr, Nixon would pay

Text of White House statement
is printed on Page 29. .

the full amount requested by'

the Internal Revenue Service
because he had promised to
abide by the judgment of the
‘Congressional Joint Committee
‘on Internal Revenue Taxation.

The statement, issued by the
White House press office, dis-
closed that the Internal Revenue
Service had ruled that the Presi-
dent owed $432,787.13, plus in-
terest. The White House added,
however, that the LR.S. had
also ruled that there was no
question of fraud on the part
of the President. -

There was no 1mmed1ate word
from the LR.S.

Defense Is Qutlined

In the statement, the White
House said that the President’s
lewyers had advised him that
thiey sought to present to the
joint committee “valid and com-
pelling” reasons as to why the
findings' by the staff committee
were incorrect.
- Although the statement did
not make clear how many items
the lawyers believed were im-
properly judged against the
President, the focus was on the
large deduction that Mr. Nixon

took for the gift of his pre-
Presidential papers to the Na-.
tional Archives. : :

‘‘His intent to give the papers
was clear,” the statement said.
“Their delivery was accom-
plished in March, 1969, four
months before the July dead-
line. His Intent as to the

amount of the gift was stated
to-his counsel. Because of these
fa.ts, the President’s tax coun-
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Continued on Page 29, Column 3

|
Interest to_ Be Paid

By EILEEN SHANAHAN
Speclal to the New York Times

WASHINGTON, April 3—
President Nixon announced to-
night that he would pay $432,-
787.13 in back taxes plus inter-
est after Congressional investi-
gators and the Internal Reve-
nue Service both concluded
that he had underpaid his taxes
by*more than $400,000 for his
first four years in the White
House.

The White House said that
the President would pay the

Introduction and summary of
recommendations, Page 28.

sum assessed by the 'Internal
Revenue Service. Details of the
delinquencies discovered by the
Revenue Service were not
made public. .
"Congressional  investigators,
in finding underpayments total-
ing $444,022, said that they
had found five different catego-
ries of taxable income that Mr.
Nixon should have reported
and failed to report and six dif-
ferent categories of deductions

that they said he took without
being entitled to do so.
Question of ‘Fraud

The White House said that

the revenue service did not al-
lege: that- fraud had been com-
mitted. The Congressional . in-
vestigators ‘said that they had
not ‘attempted to reach a con-
clusion on the matter of fraud
because that was an issue that
might come before the House
Judiciary Committee, which is
considering whether to recom-

mend impeachment of Mr
Nixon.

The Congressional investi-
gators, members of the staff
of the Joint Committee on In- -
ternal Revenue Taxation, found
improprieties connected with
nearly every one of the con-
troversial items in Mr. Nixon’s
tax ‘returns that have been
widely discussed " in recent
months. These include the big
deduction for His gift of | his
pre-presidential papers to :the
National Archives ‘and his not

[Ireporting capital gains on two

real estate sales.
The staff also reported ad-

lversely on some other matters

that had received little or' no -
previous public notice.

In the last category were

Mr. Nixon’s not reporting as

taxable income certain expen-

ditures, made out of public

funds, that the committee staff

said solely benefited him or

his family, and not the public.

$5,391 for ‘Masqued Ball®

Among these expenditures
were $5,391 for a “masqued
ball” given by his daughter
Tricia in 1969; $27,015 worth’
of purely personal airplane
travel by the Nixon famlly and
friends; and $92,298 in improve-
ments to the Nixon’s houses in
San Clemente, Calif., and Key
Biscayne, Fla.

The staff also found twofin-
stances, totaling $1,284,
which it said Mr. Nixon could
have taken larger deductmns
than he claimed .

. The White House made no.
attempt to explain the relatlve-
ly small difference between the
deficiency found by the joint
committee’s staff and that
found by the reverue service.
Nor did it calculate the inter-
est that Mr. Nixon would owe
on the $452,787 assessed by

Continued on Page 28, Column 1



N1xon to Pay 432,7 87 in Back Taxes After Underpayments

Contmued From Page 1, Col. 8\staff report ‘thoroughly before

the revenue service.
'~ If Mr. Nixon choses to phy
the interest for 1969, a year for|
which the statute of limitations|
has run -out for nonfraudulent

deciding whether to adopt or
amend it. They also said they
would permit the President’s
lawyers to file a rebuttal brief
'and possibly to testify.

It was not immediately clear

arrors in tax returns, he would Whether the committee would

owe a total of about $70,000 in
interest, in addition to the de-
linquent taxes.
uses the legal opportunity - he
has to avoid paying the interest
for 1969, he would owe about
$50,000 in interest.

Up to House Panel

The revenue service, having
concluded that - there was no
fraud and the joint committee
having decided - it should not
get into the question, the only

- entity that could possibly con-
sider the matter of fraud was
the House Judiciary Committee.

The chairman of that com-
mittee, Peter W. Rodino Jr.,
Democrat of New Jersey, has
said that the committee would
look at the findings of the tax
investigators but would not
necessarily be limited by them.

There are a number of asser-
tions in the joint .committee
staff’s records that could be
considered evidence of fraud,
although not necessarily proof.
Among them is a statement that
Mr. Nixon’s lawyer, Frank De-
Marco Jr., had told the ‘staff
different stories at different
times about the deed for the
pre-Presidential papers.

When the joint committee
made public the staff’s findings
today, the committee members
said that they would study the

-If Mr. Nixon,

still do any of thls——or con-
versely, whether it might just
let the whole matter drop now
hat Mr: Nixon has promised to
pay what the revenue service
said he owed.

The joint committee got into
the matter of Mr. Nixon’s tax
returns at the specific request
of the President himself, who
originally ‘asked ‘the committee
to. look only at the gift of the
pre-Presidentia] papers and the
possibility that he had a capital
gain on the sale of land in.San
Clemente in 1970.

At that time, Mr. Nixon said
that “I will abide by the com-
mittee’s judgment” concerning
whether he owed additional
taxes because of either of these
items.

Mr. Nixon never said whether

he would also pay any other
amounts the committee found

he owed. He apparently decided'

tonight that it would be suf-
ficient for him to pay what the
revenue service said he owed,
even though the amount was
somewhat less than what the
joint -committee’s staff found.

Whether the revenue service

would ever release the details - -

of its audit and thus permit
analysis of the discrepancy be-
tween the two sets of fmdmgs
was not clear.

The revenue service last year
audited Mr. Nixon’s tax re-
turns for the years 1971 and
1972 and ordered no change in
those s returns, which drew
praise for the President from
w1th1n the service for the
“care” with which they had
been prepared.

Arg Found

From -the total - LR.S. as-
sessed delinquency figure re-
leased by the White House, it
appeared likely, that upon re-
viewing the returns a second

cluded that Mr. Nixon owed
about $89,000 for each of those
two years. That was the de-
linquency found by the joint
committee’s staff.

The White House announce-
ment of the revenue service
findings raised a number of

of the joint committee staff.

One was whether the reve-
nue service actually had com-
plete information on all matters
that might be contested, The
joint committee staff pointedly
noted that it did not have full
information cn all points be-
cause the White House had re-
fused . to supply somz of the
data it had asked for.

In this ‘category was docu-
mentation concerning a joint
investment made by Mr. Nixon
and his elder daughter, Tricia,
and all the details concerning
the use of Governmen: .air-
planes for personal travel by
the Nixon family and friends.

Her Investment Bigger

The joint investment in some
Florida real estate by the Presi-
dent and his daughter also -in-
volved matters that could be
considered evidence of fraud,
although the joint committee’s
staff did not use the word.

The issue in the Floride land
transactions was whether Mr.
Nixon acted properly in assign-
ing only 40 per cent of the pro-

time, the revenue service con-|:

questions in light of the report|
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From left at dlscussmn of the President’s taxes, are Senators Herman E. Talmadge of &
Georgia and Russell B.'Long of Louisiana and Representatxve Wilbur D. Mills of Ar-
kansas, as well as Laurence N. Woodworth, standing, staff director of joint panel.
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fit on the sale to his daughter
when her investment was larger

than his. The tax law prohibits|

arbitrary assignments of such
profits within a family in order
to give the profit to the person
in the lower tax bracket.
Because of the big deductions
he was’ claiming, Mr. Nixon as-
sumed that he would be in a
lower tax bracket than his

daughter, despite his income of
more than $260,000 annually.
In view of Mr. Nixon’s agree-
ment to protect his daughter
from any loss on the deal, the
staff of the joint committee

questioned 'Mr.. Nixon’s asser-
tion that, at the time of the
original investment, he had a
valid agreement with Tricia

that she would get only 40 per

cent of the profits from. the.
land deal. e
The. staff said that one Q;‘WT
Mr. Nixon’s lawyers, Peter Kim¢
sey, had testified that as Iab"i
as December, 1972, ‘he wa.s_
given. orders' to try to figuré. =
out how to split the profit bg::
tween Mr. Nixon and Tricia.i’

such a way as to minimize the
tax.



Continued From Page 1, Col. 7

Revenue Service.”

taxpayers may negotiate with

‘Very Strong Case’

the statement said.

by the committee’s judgment.|that

!ixnterest,” the statement added.
s The statement then addressed
sel strongly affirmed that these|the subject of fraud as follows:
Various issues could be sharply| “It should be noted that the
and properly contested in court|report by the Internal Revenue
proceedings such as are open to|Service rebuts any suggestion
an ordinary taxpayer to review|of fraud on the part of. the
the decisions ‘of the Internal|President.
. |staff report offers no facts
That was an obvious refer-|which would support any such
ence to provisions under which|charge.” :
e Trs- | ot Staff Aveids Judgment
¢ noe or appeal to the| e IR, re ;

United States Tax Court, in the statemezllnt0 glta;efg{egegg

White House officials made it
clear jin private conversation
that the President considered
the findings of the joint com-
mittee, which went further than
the President had requested, to

of a partisan political
nature. !

In the statement issued to-
night, the White House sought
to place the blame for irregu-
larities in the President’s tax
returns on those delegated to
prepare them.

“Any ‘errors which may have
been made in the preparation of

made public. The committee

i : L .. |staff report carefully avoided
_“The President believes that|,"jetermination on the ques:
his tax ‘counsel can make a|tiop of fraud, saying, however,
very strong case against the|that the question might come
major conclusions set forth in|before the House impeachment
the committee’s staff report,”|inquiry panel,
| President Nixon committed
“However, at the time the|himself on Sec. 8 to abide by
President voluntarily requested|the findings of the joint com-
the  committee to conduct its|mittee when, ir releasing his
examination of his tax returms,|income tax returns for his first
he stated that he would abide|year in office, he suggested
the committee . review
In view of the fact that the|two items that he cbnceded
staff report indicates that the|were controversial—the gift of
proper amount to be paid must|papers and the possibility of
be determined by the Internal|a capital gain on the San Cle-
Revenue Service, he has today|mente property he had sold.
instructed - ‘payment of the| “I will abide by the commit-
$432,787. 13 set forth by the|tee’s judgement,” Mr. Nixon
Internal Revenue Service, pluslisaid at that time.

the President’s returns were

made by those to whom he
delegated the responsibility for
preparing his returns and were
made without his knowledge
and without his approval,” the
statement said.

Resources Estimated

Payment of the large amonut
of money may put a strain on
the President’s resources. In
disclosing his financial condi-
tion last December, the White
House calculated that Mr.
Nixon’s net worth was about
$1-million.

However, most of this was
in real estate holdings. A pay-
ment of almost $500,000 ap-
parently would exhaust Mr.
Nixon’s cash on hand and other

|holdings that could be easily

converted into cash.

At a recent news conference,
Mr. Nixon was asked about
whether he would pay lawyer’s
fees for defending him in any
impeachment trial before the

Senate. He replied that if it

_Whit; House des Nixon Is Keeping Pledge onT'axes"

came to that and the Attorney
General ruled he should pay his
own lawyer, he would borrow
the money to do so. ,

All of his attorney fees in the
Watergate and impeachment
cases are now being paid by
the Government.

President Nixon's decision to
pay the full amount rather than
contest it indicated that he did
not feel he could afford to risk
further loss of public confid-
ence,

A new Gallup poll released
today showed that his popular-

ity with the public continued

at a low mark, as 1t has-all of!
this year. The poll showed that
26 per cent of those questioned
approved of the way Mr. Nixon
was handling his job. Sixty-two
per cent disapproved. e

The poll was taken between
March 15 and 18.

The White House statement
was critical of the manner in
which the joint committee ré-
leased the staff repoft, It
charged that the report was
made public before the Presi-
dent’s lawyers could advise the
committee “of their views on
the many legal-matters in dis-
pute” and before the committee
itself had an opportunity to
evaluate the staff views.

The receipt of the statement
from the LR.S., however, made
moot the question of whether
the .President’s lawyers should
continue in their effort to have
the committe report reversed
in that the LR.S. also held that
the President owed close to

$500,000.
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