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D
efam

ation  T
rial of M

aheu v. H
ughes C

orporation O
pens on C

oast 
In

 h
is telep

h
o
n
e n

ew
s co

n
-

feren
ce w

ith
 sev

en
 rep

o
rters, 

M
r. H

ughes w
as asked w

hy he 
had dism

issed M
r. M

aheu and 
rep

lied
, "B

ecau
se h

e's a n
o
-

good, dishonest son of a bitch, 
an

d
 h

e sto
le m

e b
lin

d
." 

T
h
en

 h
e said

, "I d
o
n
't su

p
-

p
o
se I o

u
g
h
t to

 b
e say

in
g
 th

at 
at a n

ew
s co

n
feren

ce, b
u
t I 

just don't know
 any other w

ay 
to

 an
sw

er it. Y
o
u
 w

o
u
ld

n
't 

think it could be possible, w
ith 

m
odern m

ethods of bookkeep-
in

g
 a

n
d
 a

c
c
o
u
n
tin

g
 a

n
d
 so

 
forth, for a thing like this w

ith 
M

ah
eu

 co
u
ld

 h
av

e o
ccu

rred
, 

b
u
t, b

e
lie

v
e
 m

e
, it d

id
, b

e
-

cau
se th

e m
o
n
ey

 is g
o
n
e, an

d
 

h
e's g

o
t it." 

T
he m

eaning of these w
ords, 

th
eir tru

th
fu

ln
ess o

r th
e lack

 
o
f it, an

d
 th

eir im
p
act o

n
 M

r. 
M

aheu's livelihood is w
hat this 

trial is all ab
o
u
t. 

o
d
 o

f g
ettin

g
 testim

o
n
y
 u

n
d
er 

oath. T
he answ

ers have not yet 
reach

ed
 'th

e co
u
rt reco

rd
, b

u
t 

a m
em

b
er o

f M
r. H

u
m

p
h
rey

's 
staff h

as said
 th

at th
e S

en
ato

r 
d
en

ied
 th

e en
tire sto

ry
 to

ld
 b

y
 

M
r. M

aheu. 
T

h
is m

atter, an
d
 th

e o
th

er 
political paym

ents described by 
M

r. M
aheu, w

ill becom
e im

por-
tan

t if atto
rn

ey
s fo

r S
u
m

m
a 

challenge the story and dem
and 

a different accounting from
 M

r. 
M

aheu for that $50,000. 
If th

at o
ccu

rs it is p
o
ssib

le 
that S

enator H
um

phrey w
ill be 

su
b
p
o
en

aed
 fo

r ex
am

in
atio

n
 

d
u
rin

g
 th

e trial, an
d
 th

at M
r. 

M
ah

eu
 w

ill fin
d
 it n

ecessary
 

to produce evidence to back up 
his story. B

ut if S
um

m
a, despite 

M
r. H

u
m

p
h
rey

's d
en

ial, d
o
es 

not challenge the story, the dis-
p
o
sal o

f th
at b

riefcase fu
ll o

f 
$100 bills w

ill go into the court 
re

c
o
rd

 a
s d

e
sc

rib
e
d
 b

y
 M

r. 
M

aheu. 

his new
s conferences last year, 

defended M
r. R

ebozo's actions. 
W

h
ile M

r. R
eb

o
zo

 ag
reed

 
that he had received the m

oney, 
a d

ifferen
t situ

atio
n
 ex

ists re-
g
ard

in
g
 $

5
0
,0

0
0
 in

 cash
 th

at 
M

r. M
ah

eu
 h

as said
 in

 sw
o
rn

 
testim

ony he delivered to then-
V

ice P
resident H

ubert H
. H

um
-

p
h
rey

 b
efo

re th
e 1

9
6
8
 P

resi-
d
en

tial electio
n
 in

 w
h
ich

 M
r. 

H
u
m

p
h
re

y
 w

a
s th

e
 lo

sin
g
 

D
em

ocratic candidate. 
M

r. M
ah

eu
 d

escrib
ed

 th
is 

paym
ent in a deposition in July. 

It becam
e public know

ledge in 
S

eptem
ber. M

r. M
aheu said that 

the m
oney had been delivered 

to
 M

r. H
u
m

p
h
rey

 in
 a b

rief-
case th

at w
as p

leaced
 in

 th
e 

b
ack

 seat o
f a lim

o
u
sin

e in
 

w
hich the tw

o m
tn m

et. 
M

r. H
um

phrey, now
 a S

ena-
tor from

 M
innesota, last w

eek 
an

sw
ered

 w
h
at are called

 in
-

terro
g
ato

ries, an
o
th

er m
eth

- 

new
spapers and acquired seven 

casinos (four w
ith hotels). M

r. 
H

u
g
h
es b

ecam
e th

e b
ig

g
est 

gam
bling operator in N

evada, 
a title th

at h
e is said

 to
 p

rize. 
M

r. H
ughes and M

r. M
aheu 

also invested heavily in politi-
cal g

o
o
d
w

ill. T
h
e testim

o
n
y
 

about som
e of these paym

ents 
to

 p
o
litician

s h
as cau

sed
 n

a-
tional reverberations. 

T
h
e b

ig
g
est rev

erb
eratio

n
 

c
a
m

e
 w

ith
 th

e
 re

p
o
rt th

a
t 

C
h
arles G

. R
eb

o
zo

, P
resid

en
t 

N
ix

o
n
's frien

d
, h

ad
 receiv

ed
 

$
1
0
0
,0

0
0
 in

 $
1
0
0
 b

ills fro
m

 
M

r. H
ughes's m

essengers. • 
M

r. M
ah

eu
 said

 th
at M

r. 
R

ebozo had been "designated" 
to

 receiv
e th

e m
o
n
ey

 fo
r M

r. 
N

ixon. T
he w

ord "designated" 
w

as not explained. M
r. R

ebozo 
said

 th
at h

e h
eld

 it in
 a safety

 
d
ep

o
sit b

o
x
 fo

r tw
o
 y

ears an
d
 

th
en

 retu
rn

ed
 it last sp

rin
g
 to

 
o
n
e o

f M
r. H

u
g
h
es's law

y
ers. 

P
resid

en
t N

ix
o
n
, at o

n
e o

f 

of high-salaried m
anagers to be 

dism
issed by M

r. H
ughes. 

L
ik

e m
an

y
 o

th
ers, M

r. M
a-

heu never saw
 M

r. H
ughes face 

to
 face. N

o
r w

as h
e to

ld
 b

y
 

M
r. H

u
g
h
es th

at h
e w

as d
is-

m
issed

. P
eo

p
le w

h
o
 w

ere to
 

replace him
 gave him

 the m
es-

sag
e so

o
n
 after M

r. M
ah

eu
 

found that M
r. H

ughes had left 
th

e L
as V

eg
as h

o
tel w

h
ere h

e 
stay

ed
 fo

u
r y

ears. 
U

n
ited

 S
tates D

istrict Ju
d
g
e 

H
arry

 P
reg

erso
n
 b

eg
an

 q
u
es-

tioning jurors today. U
nder the 

ru
les o

f th
e F

ed
eral D

istrict 
C

o
u
rt h

ere, six
 p

erso
n
s w

ill 
sit as th

e ju
ry

, n
o
t th

e cu
sto

m
-

ary
 1

2
, an

d
 six

 altern
ates w

ill 
T

h
e trial is ex

p
ected

 to
 last 

six
 w

eek
s an

d
 p

erh
ap

s m
ay

 
th

en
 b

e recessed
 an

d
 later re-

su
m

ed
 fo

r an
o
th

er six
 w

eek
s, 

Ju
d
g
e P

reg
erso

n
 to

ld
 p

ro
sp

ec-
tive jurors. 

M
r. H

ughes w
ill not be here. 

H
e w

ill p
ro

b
ab

ly
 fo

llo
w

 th
e 

proceedings from
 his 13th-floor 

su
ite h

i- th
e X

an
ad

u
 P

ren
tiss 

H
otel on G

rand B
aham

a Island. 
H

e recen
tly

 b
o
u
g
h
t th

e h
o
tel. 

N
o
 o

n
e
 h

a
s b

e
e
n
 a

b
le

 to
 

serv
e a leg

al p
ro

cess o
n
 M

r. 
H

ughes for decades. In fact, 15 
y
ears ag

o
 it w

as M
r. M

ah
eu

 
w

ho w
as in charge of diverting 

su
m

m
o
n
s serv

ers fro
m

' T
ran

s 
W

orld A
irlines. 

W
h
e
n
 M

r. H
u
g
h
e
s so

ld
 

T
.W

.A
. an

d
 m

o
v
ed

 to
 N

ev
ad

a 
w

ith about $500-m
illion to fin- 

g est, it w
as M

r. M
ah

eu
 w

h
o
 

ra
d
e
 m

o
st o

f th
e
 a

rra
n
g
e
-

m
ents. T

he form
er F

ederal B
u-

reau of Investigation agent and 
p
riv

ate in
v
estig

ato
r w

as M
r. 

H
u
g
h
es's clo

sest ad
v
iser A

n
d
 

confidant for about four years. 
T

ogether, they invested M
r. 

H
ughes's m

illions. T
hey bought 

real estate, g
o
lf co

u
rses an

d
 a 

television station. T
hey priced 

B
y W

A
L

L
A

C
E

 T
U

R
N

E
R

 
S

pecial to T
he N

ew
 Y

ork T
im

es 
L

O
S

 A
N

G
E

L
E

S
, leb

. 2
6
 -

W
h
at m

ay
 b

e k
n
o
w

n
 in

 y
ears 

to
 co

m
e as a h

isto
ric co

n
fro

n
-

tation in the law
 of defam

ation 
—

 M
ah

eu
 v

. S
u
m

m
a C

o
rp

o
ra-

tion —
 opened in U

nited S
tates 

D
istrict C

o
u
rt h

ere to
d
ay

. 
E

v
en

 b
efo

re th
e first w

o
rd

s 
w

ere sp
o
k
en

 in
 th

e co
u
rtro

o
m

, 
the trial had brought the nam

es 
of G

overnors, S
enators and the 

P
resid

en
t o

f th
e U

n
ited

 S
tates 

into the unfolding story of 
H

o
w

ard
 H

u
g
h
es's p

ractice o
f 

parceling out packages of cash 
fro

m
 th

e v
au

lts o
f o

n
e o

f h
is 

L
as V

egas casinos. 
A

t issu
e is th

e rep
u
tatio

n
 o

f 
R

o
b
e
rt A

. M
a
h
e
u
, 5

5
 y

e
a
rs 

o
ld

, w
h
o
 h

as alread
y
 testified

 
that on som

e occasions he gave 
th

o
u
san

d
s an

d
 th

o
u
san

d
s o

f 
dollars of M

r. H
ughes's m

oney 
to

 p
o
litician

s. 
T

h
e
 a

lle
g
a
tio

n
 is th

a
t M

r. 
H

u
g
h
es, in

 a telep
h
o
n
ic n

ew
s 

co
n
feren

ce co
n
d
u
cted

 o
n
 Jan

. 
7, 1972, said of M

r. M
aheu that 

he "stole m
e blind" w

hile m
an-

aging the $150-m
illion H

ughes 
investm

ents in N
evada. 

M
r. M

a
h
e
u
 h

a
s a

sk
e
d
 fo

r 
$17.5-m

ilflion in dam
ages. S

um
-

m
a in

 a cro
ss-co

m
p
lain

t h
as 

ask
ed

 fo
r $

4
.5

-m
illio

n
 th

at it 
contends M

r. M
aheu either lost 

th
ro

u
g
h
 m

ism
an

ag
em

en
t o

r 
m

isappropriated. 
W

h
ile th

e n
am

ed
 d

efen
d
an

t 
is S

um
m

a C
orporation, the real 

defendant is M
r. H

ughes. S
um

-
m

a (form
erly the H

ughes T
ool 

C
om

pany) is his personal hold-
in

g
 co

m
p
an

y
 fo

r alm
o
st all o

f 
.his estim

ated $2-billion w
ealth. 

M
r. M

ah
eu

 w
as su

m
m

arily
 

dism
issed from

 his $520,000-a-
y
ear jo

b
 at th

e en
d
 o

f 1
9
7
0
. 

H
e is th

e latest in
 a lo

n
g
 lin

e 


