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Kalmbach Tells of Secret Fund

FEB 2 ¢ 1974

- Unreported Funds Said to Total $6 Million

By Bob-Woodward and Carl Bernstein
' Washington Post Staff Writers

Before pleading guilty to cammpaign
financing law violations yesterday, Her-
bert W. Kalmbach gave the ‘Watergate
prosecutors an accounting of about $6
million in secret contributions and ex-
penditures of two secret funds for the
political campaigns of 1970 and 1972, ac-
cording to informed sources.

Among the previously unreported con-
tributions in that accounting is $125,000
in secret cash gifts made in 1970 by two
government officials and an airline execu-
tive,

The $125,000 in cash included $50,000
contributedby- Fred-J.  Russell; then-the

under secretary of the interior and later ::..c

ambassador to Denmark, another $50,000
from Vincent de Roulet, then ambassador
to Jamaiea, and $25,000 from Dudiley
Swim, the late chairman of the board of
National Airlines. 5

All this money went into a secret fund
of nearly $2 million held by Kalmbach
—much of it in untraceable cash—which
was used during the 1972 Nixon reelection
campaign to finance undercover political

“work, including the campaign sabotage
earried out by lawyer Donald Segretti and
{ae investigations of politicians’ private
lives conducted by former New York po-
liceman Anthony T. Ulasewicz.

. Kalmbach, President Nixon’s attorney
for his personal affairs, has given Special
Watergate Prosecutor Leon Jaworski the
first full accounting of all receipts and
expenditures of the nearly $2 million se-
cret fund, according to informed sources.

Jaworski is investigating this-~money

and all other cash contributiong:to the
1972 Nixon campaign, the sources said,
‘because many of them are believed by
the prosecutors to involve illegal contri-
butions made in exchange for ambassa-
dorships or other government favgr.s.
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Yesterday, Kalmbach
i pleaded guilty to violating
the old corrupt campaign
Dpractices law in the han-
dling of a separate $4 mil-
lion secret campaign fund
for use by Republican con-
gressional candidates during
¢ the 1970 elections. Kalm.
bach also admitted promis-
ing a European ambassador-
ship to Maryland Republi-
can J. Fife Symington Jr. in
return, for a $100,000 contri-
bution by Symington_ .
$50,000 for the nearly $2 mil-
lion secret fund for the 1972
presidentia] campaign - and
another $50,000 for the $4
million 1970 congressional
campaign fund.

\

Kalmbach, according to
reliable sources, is ready to
testify that H. R. Haldeman,
Wwhile White House chief of
- staff in 1970, organized the
$4  million . congressional
campaign fund drive. Kalm.
© bach himself collectéd about
$2.8 million of that $4 mil-

- lion, the sources said.

I_n accepting yesterday’s
Zuilty plea from Kalmbach,
the Watergate DProsecutors
made clear that they consid-
ered the collecting of the 34
million without making re-
quired disclosure reports to
be a eriminal action.

_ Haldeman is under inves.

tlga'tion for his role in or-
ganizing the $4 milljon fund
drive, the sources said. One
Source with firsthand knowl.
edg_e said: “Haldeman or-
Eanized the fund-raising
drive, and money was col-
lected from about 100 peo-
ple and it went. to the candi-
dates that Haldeman desig-
nated.”

Those designated were fa-
vored Republican House and
i Sena}te candidates, including
" Sen. Lowell P. Weicker Jr.
(B-Conn.) who as a member
of the Senate Watergate -
committee has become one
of the President’s most out-
spoken critics. Weicker re-
ceived about $65,000 at
. Haldeman’s direction, the
| sources said. :

The decision to collect as
.much cash ag bossible for -
the 1970 congressional and .
1972 Nixon re-election cam-
paigns also was Haldeman’s
the sources saiq. 5 '

I{l the numerous cam-
paign fund raising drives co-
ordinated by the White
House in which XKalmibach
was involved from 1969-1972,
he criss-crossed the country
dozens of times and col-
lected about $50,000 in ex-
pense money from the $2
million secret fund.

Kalmbach, 52, a tall man
with a gentle manner, met ~
Haldeman in the early 1960s
and was introduced to Rich-
“ard Nixon in 1964 by Robert
H. Finch, who would ‘later
become Secretary of Health,
Education and Welfare in'’
the first Nixon administra-
tion. Y

In 1968, Kalmbach was
second only to Maurice H.
Sians in the amount of
money he raised for the
Nixon campaign. Just days
before Mr, Nixon was inaugu-
rated in January, 1969,
Kalmbach took charge of
nearly $1.7 million left over .
from Mr. Nixon’s 1968 cam-
paign. About $1.1 million of
this money was in cash; an-
other $600,000 was in checks.

These funds were supple-
_mented with another $300,-
000 in the next two years,
adding up to the $2 million
total used for 1972 campaign
under cover work. Included .
was the $125,000 from Rus-
sell, de Roulet and Swim.’

Reached by telephone in
Los Angeles yesterday, Rus-
sell said he thought he was
contributing to the 1970 cam-
paigns of Republican con-
gressional candidates when
he turned over $50,000 in
cash to Kalmbach.

“The reason I contributed
in cash,” Russell said, “was
- because I dealt with senators
as under secretary (of the
Interior) and I didn’t want
to be identifieq with any °
individual’s campaign.”

Another $100,000 in casn
came from the dairy indus-
try in 1969; a previously re-
ported $22,000 more came
from de Roulet, $25,000 from
Chicago,real estate investor
Henry ‘Crown, and $28,000
from®' New York business-

. man Charles Mitchell,

Of the total of $2 million,
disbursements included .
$520,000 for political cam-
paigns including $400,000 to
the 1970 opponent of Ala-
bama Gov. George C.
Wallace; about $350,000 for

polling of public opinion;™
$130,000 to investigqtor Ula-
sewicz and political saboteur
Segretti; and about $915,000
that went to Nixon cam-
paign treasurer Hugh Ww.
Sloan Jr. .

Sloan in turn maintained
a secret cash fund in Wash-
ington for . Stans. About
$235,000 from the Stans fund
was disbursed' to' Liddy and
was used for the Watergate
bugging operation; another
$350,000 was given to Halde-
man at the White House and
later went to buy the silence
of the Watergate conspira-
tors. '

While acting as the Presi-
dent’s  personal lawyer,
Kalmbach negotiated the
purchase of Mr. Nixon’s San
Clemente, California estate.
It was Kalmbach who -was
called to a California hotel
to quiet Martha Mitchell,
wife of former Attorney
General John N. Mitehell, in
the days of Mrs. Mitchell’s
first public outbursts about
“dirty politics” after the
June 17, 1972 Watergate ar-
rests. '

It i3 known that Kalm-
bach has voiced distress at
the treatment he has re-
ceived, from some of the.
President’s  former: top
.aides,  especially John D.
Ehrlichman. Kalmbach testi-
fied at the Senate Water-
gate hearings that he raised
about $210,000 to aid the
Watergate conspirators only
after receiving assurances
from Ehrlichman. :

«According to knowledgea-
ble sources, Kalmbach has
refused to talk with Ehrlich-
man = after learning that
Ehrlichman taped a‘ tele- -
phone conversation between
the two men in April, 1973,
about 10 days before Ehrl-
ichman’s resignation from
the White House staff,

Kalmbach also was dis-
tressed, the sources said,
when the White House indi- -
cated-last year that he was
no longer acting as the Pres-
ident’s personal attorney.

© “Herb was signing all the

‘Presidenf’s checks far every-
thing down to the bill from

" Joe’s laundry,” one source

said, “and he - didn’t know
what,to do . .. he kept sig-
ing the checks, but it’s heen
18 months of increasing al-
ienation.”



