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Testimony on 
'53 Oil Case 
Being Killed 

By Morton Mintz 
Washington Post 

aside without the laws being 
changed, without discussion 
with Congress and without 
public debate. 

Miss SVedberg, now as-
signed to the San Francisco 
office of the antitrust divi-
sion, told Senator.  Charles H. 
Percy (Rep-Ill.) a general 
belief had prevailed in the 
department's antitrust divi-
sion that political pressures 
had been brought to bear. 
Neither she nor Haberman 
supported such a belief with 
hard evidenee. 

Church said the subcom-
mittee will consider sum-
moning Herbert Brownell, 
who was attorney general at 
the time. 

The criminal prosecution 
was replaced soon after it 
was filed with a civil suit. 

The civil suit ended in the 
1960s with consent settle-
ments. These. were "worse 
than nothing" because they 
may actually have immu- 
nized 	certain 	a n t 
competitive practices, Miss 
Svedberg testified. 

Haverman, who also said 
that the settlements were at 
least weak and ineffective, 
said that the decrees have 
never been enforced by the 
department and led to a de-
moralization of the division 
staff concerned 'with the oil 
industry. Moreover, he said, 
the settlements have acted 
as a barrier to new prosecu-
tions. 

From the start, Miss Sved-
berg said, the guiding prin-
ciple of the cartel was to 
prop up prices for inexpen-
Sive Middle East crude to 
the level prevailing on the 
U.S. Gulf Coast — a level 
manipulated by cartel mem- 
bers. 	• 

The witnesses said that 
membersincluded, at differ-
ent times, Exxon, Texaco, 
Gulf, Royal Dutch, Shell, 
British Petroleum, Standard 
of California and Mobil. 

Washington 

By invoking the magic-
words "national security," 
the Eisenhower administra-
tion killed a 1953 criminal 
case against seven giant oil 
companies for allegedly op-
erating an international car-
tel to,maintain high prices, 
two Justice Department an-
titrust prosecutors swore 
yesterday. 

No explanation of how na-
tional security may have 
been at stake was ever giv-
en them by the National Se-
curity Council, the State De-
partment or the Justice De-
partment, David I. Haber-
man and Barbara J. Sved-
berg told the Senate Sub-
committee on Multi-natonal 
Corporations. 

In a total of almost 100 
pages of prepared testimo-
ny, the witnesses .quoted 
heavily from papers subpoe-
naed from files of the com-
panies. 

They said the documents 
showed that, as-:far back as 
1934, the companies dew up 
"one of the m ost explicit, 
detailed cartel agreements 
ever written" — which;  
among other things, provid-
ed for limiting production to 
prop up prices, maintaining 
prices in each market and 
even • obtaining the consent 
of other companies for a 
member's advertising budg-
et in each market. 

They testified that be-
cause the antitrust case was 
killed, the companies won 
"carte blanche" tncontinue 
some of ,these same prac-
tices today. 

Another mystery, said 
subcommittee ch airm a n 
Frank Church (Dem-Ida.), 
is how violations' of the anti-
trust laws serious enough to 
lead the Justice Department 
to begin a_ grand jury inves-
tigation could be brushed 


