d SFChronicle

1974

Merry-Go-Roun

- Hughes; The

~ And FBI's Hoover

_FEB 3

Dunes

FBUSTRATED with Mafia infestation of
Las Vegas, the late J, Edgar Hoover

schemed to turn the Dunes Hotel over to’
Howard Hughes in hopes of ridding it of .

suspected underword influences.

As sometimes happened, the pugna-
cious old crime fighter refused to let any-
thing get in his way, including firm Jus-
tice Department antitrust guidelines
against Hughes’ purchase of the gaudy
Nevada pleasure palace.

This strange venture by the FBI direc-
tor into corporate takeovers has been de-
scribed to us by those close to the case who
had access to secret FBI memoranda ifi-
volved. .

We have already told from confidential
Senate Watergate studies how Attorney
General John Mitchell was also working
In 1970 to throw the Dunes to Hughes. It

has been said, over heated denials by

Mitchell, ' that Hughes was -to’ get the

Dunes in partial return for his $100,000 gift

to President Nixon’s political treasure
chest. ; :
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HE FBI- director’s motives were en-

tirely different. Hoover was miffed
over Nevada hotelmen’s suits against FBI
bugging and over the skimming of casine
profits by the Mafia which Hoover knew
about but could not.prove in court. The
aging G-man wanted the Mafia out at all
costs. -

Hoover would have preferred to throw
the Dunes to the Hilton or Webb interests
or some other less controversial business-
man, but Hughes was already leading the
bidders. The FRI head, therefore, cast his
lot with Hughes even though Justice’s An-
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tittust Division already had turned down
Hughes. on other deals in the Nevada gam-
bling capital. -
Justice’s antitrust chief at the tinie,
Richard MclLaren, learned of Hoover’s and
Mitchell’'s efforts and bitterly -epposed

them on grounds that subverting antitrust .

laws was not the way to eradicate a crime
syndicate.
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OUR SOURCES have seen FBI memos

showing that McLaren charged Hoo-
ver with misrepresenting the Antitrist
Division’s views. The FBI, according to
the memos, countercharged, saying it was
McLaren who was doing the misrepresent-
ing. ;

As the FBI chief and McLaren warred, :

with Mitchell playing a supportng role for
the Hughes takeover, the situation re-

solved - itself. As we reported earlier,

Hughes learned that the Dunes ownership

had given him dubious profit and loss -

data, and the whole deal fell through.

Footnote: Nevada officials and Dunes
management have insisted that the
Mafia did not control the Dunes then and
has no influence on it now. McLaren, now

~a federal judge, flatly refused- all com-
_ment. At FBI headquarters, a spokesman

said Hoover had never taken a position'on
the Dunes sale. The FBI had merely for-

warded information to the Justice Depart-

ment from an informant that Hughes was
interested in the hotel and that certain
federal agencies would not stand in the :

way of the deal. b

Today’s column was written under the
direction of Les Whitten of Jack Andér- -

son’s staff.



