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By MARTIN WALDRON

Special to The New York Times
WASHINGTON, Dec., 7 —
Senator Edward J. Gurney’s
acknowledgement in Florida

had used his name to collect
a $100,000 fund is expected to
make fund-raising the major
issue in the senator’s re-elec-
tion campaign next year.

Mr. Gurney,

tury, -was- once considered al-

most unbeatable for election to

a second term. :
But weeks of newspaper rev-

some newspapers have

|{— are believed to. have sev-

Iwho is a member of the Water-
gate-committee.

There has been open speci-
lation that he cannot overcome
the damage from the reports.

* In his first public discussion
of the secret fund raising, Mr.
Gurney said at a news confer-
ence that was. televised state
wide that he may have been
“careless but .denied that he
had known that one of his vol-
unteers, Larry E. Williams, was
collecting the -money.

Housing Aid Cited

~ Real estate developers and
builders have said they were
told that Mr, Gurney could ease
difficulties with Federal hous-
ing authorities if they con-
tributed large sums to his re-
election fund.

Mz, Gurney said that he or-
dered Mr. Williams to stop his
activities in the summer of 1972
and that he had never received
any of the money collected.

Federal grand juries in Jack-
sonville and Miami are investi-
gating the reports.

Mr. Gurney said he did not
know what had happened to
the money Mr. Williams col-
lected. But the Miami Herald
reported a week ago that Mr.
Williams and a former Gurney
administrative assistant, James
Groot, had testified that $45,-
200 to $50,000 of the money
was delivered to the Senator’s
Washington office in July, 1972.
#| The money The Herald said,
#/was put into the Senator’s safe.
In his telecast last night, Mr.
Gurney said he had no “per-
“lsonal knowledge” of any money
having been put there and said
ijat the time he had not even
{iknown the combination to his
safe.

Payments Put at $170,000

The Federal investigation of
4/the fund-raising began about a
Ylyear ago after The Herald pub-

iilished a series of article alleg-
iling that a Miami builder had
{been paying money to a Fed-
lera] Housing Administration of-
I focial. !

.The Herald said :that the
builder, John J. Priestes, 36
years old, had testified that he
had paid $170,000 to Mr. Wil-
Hams and to the former head
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To Become Key

last night that a volunteer aide

) Florida’s first
Republican Senator of this cen-

< |elation about.the collecting of
of the secret fund — which
said
amounted to $300,000 or more

erely damaged the Senator,

) Associaied”Press
Senator Edward J. Gurney

at news session Thursday.
of the Miami F.H.A. office, Wil-
liam Pelski.

Mr. Priestes reportedly said:
he had paid the money to get
F.H.A. commitments forhouses
he was building.

Mr, Pelski, who was recom-
mended by Senator Gurney for
the Miami job, has resigned
and_has refused to talk to re-
porters. - .

Mr. Priestes also allegedly

President Nixon’s

an F.H.A, suspension lifted.

He reportedly made a $25,-
000 down payment to the Fi-
nance Committee to Re-Elect
the President, but Maurice H.
Stans, the chairman of the
committee was said to have
sent the check back.

In  August, Mr. Priestes
pleaded guilty to violating two
FH.A. laws and has been sen-
tenced to a year in prison,

Gthers who have complained
that they were approached by

agreed to contribute $50,000 to :
re-election|’
campaign in return for having|-

o O
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Mr. Williams after having dif-

include the directors of two
Roman Catholic housing proj-.
ects, one in Jacksonville and'
one in Fort Myers, They said
they had been told that they
would have better luck getting
Federal funds if they stopped
doing business with builders
who had refused to contribute
to Mr. Williams.

An Orlando builder, J. Brailey
Odham, said he had refused to
make a $5,000 contribution to
Senator Gurney as requested
by Mr. Williams “because I am
a life-long Democrat.”

The builder said that Mr.
Williams had replied, “Well,
you do business with Senator
Gurney’s F.H.A,, don’t you?”

the past that Mr. Williams had
never been his employe. Thurs-
day night, he said that Mr.
Williams had in the past acted
as, his chauffeur and traveling
companion.

]

Senator Gurney has said in|

i

ficulty with the housing agency *



