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A
m

erican
 A

irlin
es, G

oodyear C
h

iefs D
etail 

B
y L

aw
rence M

eyer 
W

ashington P
ost S

taff W
riter 

T
w

o principal executives 
of m

ajor A
m

erican corpora-
tio

n
s te

stifie
d
 y

e
ste

rd
a
y
 

th
at th

ey
 arran

g
ed

 fo
r ille-

gal cam
paign contributions 

to be m
ade from

 their firm
s' 

fu
n
d
s to

 th
e N

ix
o
n
 re-elec-

tio
n
 co

m
m

ittee after b
ein

g
 

so
licited

 b
y
 P

resid
en

t N
ix

-
o
n
's p

erso
n
al atto

rn
ey

 an
d
 

by form
er C

om
m

erce S
ecre-

tary M
aurice H

. S
tens. 

T
he testim

ony, by form
er 

A
m

erican A
irlines chief ex-

ecu
tiv

e o
fficer G

eo
rg

e A
. 

S
p
ater an

d
 b

y
 G

o
o
d
y
ear 

T
ire an

d
 R

u
b
b
er C

o
. ch

ief 
executive officer R

ussell D
e-

Y
oung, reflected the now

 fa-
m

iliar p
attern

 o
f so

licita-
tio

n
s m

ad
e b

y
 re-electio

n
 

com
m

ittee officials for sizea-
b
le d

o
n
atio

n
s an

d
 th

e re-
sp

o
n
se o

f co
rp

o
ratio

n
 o

ffi-
cers to

 tak
e m

o
n
ey

 fro
m

 
th

eir firm
s to

 m
eet th

e re-
quest. 

T
h
e testim

o
n
y
 cam

e as  

the S
enate select W

atergate 
com

m
ittee w

as scheduled last 
n
ig

h
t to

 q
u
estio

n
 fo

rm
er 

T
reasu

ry
 S

ecretary
 Jo

h
n
 B

. 
C

onnally Jr. in a private ses-
sion concerning his know

ledge 
of the relationship betw

een a 
$427,500 cam

paign contrib-
ution to the N

ixon cam
paign 

fro
m

 m
ilk

 p
ro

d
u
cers an

d
 a 

d
ecisio

n
 b

y
 th

e ad
m

in
istra-

tion to increase governm
ent 

m
ilk

 su
p
p
o
rt p

rices. T
h
e 

com
m

ittee also has subpoe-
n
aed

 T
reasu

ry
 S

ecretary
 

G
eorge P

. S
hultz to question 

him
 later along the sam

e lines. 
In

 h
is testim

o
n
y
 b

efo
re 

th
e co

m
m

ittee d
u
rin

g
 y

es-
terd

ay
's h

earin
g
s, S

p
ater 

told the com
m

ittee how
 H

er-
_
_
 b

ert W
. K

alm
b
ach

, th
en

 
P

resid
en

t N
ix

o
n
's p

erso
n
al 

law
y
er, ap

p
ro

ach
ed

 h
im

 in
 

th
e fall o

f 1
9
7
1
 an

d
 ask

ed
 

him
 to give $100,000 to the 

N
ixon cam

paign. S
pater said 

K
alm

bach told him
 that con-

tributors of $100,000 w
ould 

be in a "special class." 

S
pater said K

alm
bach did 

not, ask that A
m

erican A
ir-

lin
es itself b

e th
e so

u
rce o

f 
the m

oney and that he m
ade 

n
o
 o

ffers o
r th

reats in
 co

n
-

n
ectio

n
 w

ith
 th

e req
u
est. "I 

g
u
ess, fro

m
 m

y
 p

o
in

t o
f 

view
," S

pater testified, "not 
th

in
k
in

g
 m

y
self cap

ab
le o

f 
b
ein

g
 in

 th
at sp

ecial class 
because I am

 not financially 
able, I thought he w

as refer-
rin

g
 to

 A
m

erican
 A

irlin
es, 

b
u
t h

e d
id

n
't u

se th
e n

am
e 

. . . H
e said

, `W
e w

an
t y

o
u
 

to
 b

e a m
em

b
er o

f th
e sp

e-
cial class. " 

S
p
ater said

 th
at h

e w
as 

aw
are th

at K
alm

b
ach

 also
 

w
a
s a

 la
w

y
e
r fo

r o
n
e
 o

f 
A

m
erican's principal com

pe-
titors, U

nited A
ir L

ines, that 
K

alm
bach w

as M
r. N

ixon's 
p
erso

n
al law

y
er an

d
 th

at 
th

e P
resid

en
t h

as au
th

o
rity

 
to

 ap
p
ro

v
e o

r v
eto

 m
atters 

affecting individual airlines. 
S

p
ater said

 th
at •h

e w
as 

aw
are of tw

o possibilities in 
considering 	

K
alm

bach's 

request:,  "W
o
u
ld

 y
o
u
 g

et 
so

m
eth

in
g
 if y

o
u
 g

av
e it o

r 
w

o
u
ld

 y
o
u
 b

e p
rev

en
ted

 
fro

m
 g

ettin
g
 so

m
eth

in
g
 if 

you didn't give it?" 
T

h
e ap

p
ro

ach
 b

y
 K

ah
n
-

b
ach w

as uniq
ue in tw

o re-
spects, S

pater told the com
-

m
ittee. "O

ne, the individual 
w

ho m
ade the solicitation or 

th
e so

licitatio
n
s an

d
, tw

o
, 

the am
ounts. N

ow
 if you are 

talking, about high jum
ping, 

Y
O

U
 ask

 so
m

eb
o
d
y
 to

 ju
m

p
 

tw
o feet, he can do it and if 

y
o
u
 ask

 h
im

 to
 ju

m
p
 eig

h
t 

feet, h
e can

't d
o
 it, an

d
 I 

think one of the results w
ars 

th
at th

e am
o
u
n
ts w

ere so
 

en
o
rm

o
u
s th

at th
ey

 d
ro

v
e 

p
e
o
p
le

 to
 d

o
 th

in
g
s th

e
y
 

didn't w
ant to do. C

ertainly, 
I d

id
n
't fin

d
 an

y
 relish

 in
 

doing this." 
A

m
erican A

irlines w
as the 

first of several corporations 
to

 co
m

e fo
rw

ard
 last su

m
-

m
er and voluntarily disclose 

that it had m
ade illegal con-

tributk -:s to the N
ixon cam

- 

p
a
ig

n
. T

h
e
 c

o
rp

o
ra

tio
n
 

p
le

a
d
e
d
 g

u
ilty

 a
n
d
 w

a
s 

fined $5,000 for the offense, 
G

o
o
d
y
ear T

ire an
d
 R

u
b
-

ber C
o. w

as fined $5,000 af-
ter p

lead
in

g
 g

u
ilty

 to
 m

ak
-

in
g
 an

 illeg
al co

n
trib

u
tio

n
. 

D
eY

oung w
as fined $1,000 

after p
lead

in
g
 g

u
ilty

 to
 

a 
m

isd
em

ean
o
r ch

arg
e. S

ix
 

firm
s h

a
v
e
 n

o
w

 p
le

a
d
e
d
 

guilty to sim
ilar charges and 

sev
eral m

o
re are u

n
d
er in

-
vestigation. 

S
pater, w

ho w
as deposed 

as board chairm
an and chief 

executive officer of A
m

eri-` 
can

 A
irlin

es S
ep

t. 1
9
, said

 
that \he asked for a subordi-
n
a
te

 to
 a

rra
n
g
e
 to

 ra
ise

 
$100,000, w

ithout specifying 
how

 it should be raised. S
pa-

ter said a false voucher w
as 

w
ritten

 to
 p

ay
 a L

eb
an

ese 
ag

en
t $

1
0
0
,0

0
0
 th

ro
u
g
h
 a 

Sw
iss 

b
a
n
k
 a

c
c
o
u
n
t; th

e
 

L
eb

an
ese ag

en
t, co

n
v
erted

 
th

e m
o
n
ey

 to
 cash

 an
d
 re-

turned it to A
m

erican. 
S

pater said that $75,000 —
  

th
e
 a

m
o
u
n
t h

e
 d

e
c
id

e
d
 

should be given —
 w

as paid 
to the re-election com

m
ittee 

in cash in four installm
ents. 

S
pater said he used $55,000 

of A
m

erican A
irlines funds 

and $20,000 given to him
 by 

a "friend" w
hom

 he did not 
id

en
tify

. T
h
e $

5
5
,0

0
0
 w

as 
la

te
r re

tu
rn

e
d
 b

y
 th

e
 re

-
electio

n
 co

m
m

ittee in
 A

u
-

gust at the airline's request. 
K

alm
b
ach

 co
n
tacted

 h
im

 
in A

pril and said the re-elec-
tio

n
 c

o
m

m
itte

e
 n

e
e
d
e
d
 

n
am

es o
f co

n
trib

u
to

rs to
 

pair w
ith the contributions, 

S
p
ater said

. A
t (th

at p
o
in

t, 
S

p
ater said

, h
e d

ecid
ed

 h
e 

co
u
ld

 n
o
t carry

 th
e m

atter 
further, sought counsel and 
u
ltim

ately
 w

en
t to

 th
e sp

e-
cial W

aterg
ate p

ro
secu

to
r. 

S
pater disclosed the contrib-

ution publicly on July 6. 
D

eY
oung 

to
ld

 th
e 

com
-

m
ittee th

at fo
rm

er C
o
m

-
m

e
rc

e
 se

c
re

ta
ry

 S
ta

n
s 

asked him
 about a cam

paign 
co

n
trib

u
tio

n
 in

 F
eb

ru
ary

, 



 

 

Corporate G 
1972, and that DeYoung said 
he would wend someone to 
see Stans. 

Goodyear vice president 
Arden E. Firestone was dis-
patched with $20,000 in cash 
to give to Stans, DeYoung 
said, but Stans indicated he 
was hoping for at least $50,-
000. 

DeYoung said he sent 
Firestone back with another 
• $20,000 in, cash plus two 
checks—one from DeYoung 
and one from his wife—to-
taling $5,000. Asked why he 
gave only $45;000 instead of 
the $50,000 that Stans asked 
for,' DeYoung replied, "We 
never gave anybody as much 
as they asked for." 

The $40,000 in cash, De-
Young said, was part of 
funds that had been re-
moved some two years ear-
lier from a Swiss bank ac-
count and transferred to the 
United States where they 
were kept in a "company 
safe." DeYoung said that the  

$40,000 was later returned 
when Goodyear lawYers 
asked the committee for the 
money back. 

Like Spater, DeYoung tes-
tified that Stalks made no of-
fer or threat to obtain tbe 
donation, which DeYoung 
said was made "solely be-
cause we thought the re-
election of the President 
was in the best interest of 
the country." 

Both Spater and Young 
said that the re-election 
committee was not told until 
a refund was requested that 
corporate funds had been 
used to make the donations. 

DeYoung said he decided 
to disclose the illegal con-
tribution voluntarily to 
avoid publicity and not out 
of principle. 

The committee will re-
sume its hearings Nov. 27 
when it is expected to begin 
looking at the campaign con-
tributions from milk produc-
ers to the Nixon campaign. 

By Ellsworth Davis—The Washington Post 

American Airlines ex-chief George Spater tells of gift. 


