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Senator Edward J. Gur-
ney ‘(Rep-Fla.) confirmed
yesterday that the Justice
Department is investigat-
ing allegations that a se-
cret fund was set up to
handle unreported contri-
‘butions from contractors
seeking influence with the
Federal Housing Authori-
ty. /

““The Justice Department
is conducting an ongoing in-
vestigation into these mat-
ters,” Gurney said in a
statement. “They have
asked that neither me nor
any member of my -staff
make any comment until the
investigation is concluded.”

The Miami Herald quoted
unamed sources yesterday
as saying the “Gurney Boos-
ter Fund” was set up in 1971
by Gurney and his aides to
pay office and travel expen-
ses and ‘‘for other unknown
purposes.””. -

AccordmU tothe Herald

Larry E. Williams, 30, of

Orlando, a founer Gurney_

peared ‘before a “‘federal
‘grand jury in Mlamaf last

aide, - collected. more tnan
Jéin cash, which- was
to Gurney S offme .
I 371 and 1972 but never
1epor ed as poht1ca1 contri-
butums as required by law.-
The money was kept in.a
special bank account admin-
istered..<by Gurney’s close

busmess .associate and cam-
ign Lasurer George F.
Anderson- of Winter Palk
Some of the funds’collect- !
ed /in cash from builders
seekmg FHA contracts were

- processed through the Com-

mercial Bank of Winter
Park, ‘which Anderson
heads. Gurney serves on the |
bank’s board. |

Other contributigns were
passed on directly Imcash to
Gurney’s then admhusha—~
tive assistant James Groot, |
30. Groot resigned fro Gur-l
ney’s staff last mo

Groot -and. Williag s ap-

Friday which for the past 18
months has ‘been 1nvestlba*-
ing: alleged - bribery " id" the
granting of- federal 116usm
con’cracts ' A
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