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FDIC i_As 
At Rebozo 
Activities 

By Ronald Kessler 
Washington Post Staff. Writei• 

The Federal Deposit In-
surance Corp. said yester-
day it- has begun to investi 
gate allegations concerning 
the conduct of Charles _ G. 
(Bebe) Rebozo, President 
Nixon's close friend, as 
chairman and president of 
Key Biscayne Bank in Flo-
rida. 
` Frank Ville, chairman of 

the FDIC, which insures de-
posits at Rebozo's bank, 
made the statement in re-
sponse to a letter from Sen. 
William Proxmire (D-Wis.), a 
member of the Senate bank-
ing committee. The commit-
tee has jurisdiction over the 
FDIC. 

Proxmire had called for 
Rebozo's immediate suspen-
Sion as an officer of the 
bank pending an investiga-
tion of this activities, and his 
permanent removal if it is 
found to be warranted. 

Wile said yesterday the 
FDIC has been investigating 
since Oct. 17 the hiring by 
Rebozo's bank of Franklin 
S. DeBoer as a vice. presi-
dent -in charge' of the trust 
department. 

A Washington Post story 
this week disclosed that less 
then ' a year before DeBoer 
was hired by the bank, he 
tad been barred by the Se-
curities and Exchange Com-
mission from being a stock 
broker and charged by the 
SEC with appropriating 
money for his own use from 
a public company, falsifying 
records and selling unregis-
tered securities in violation 

- of law. 
DeBoer neither admitted 

nor denied the allegations. 
Wine said the issue of De-

Boer's hiring is expected to 
be "referred to the (FDIC) 
corporation's board of direc-
tors in a matter of days." 

Wine said the FDIC also 
has begun a probe of allega-
tions, that Rebozo in 1968 
cashed stock allegedly sto-
len by the Mafia after Re-
bozo was told by an insur-
ance investigator it was sto- 

A lawyer for Rebozo has 
said the insurance investiga-
tor visited Rebozo, but Re-
bozo flatly denies he ' told 
him the,stock was• stolen. 

Willie said Proxmire's rec- 
ommendation that the. FDIC 
immediately suspend Re-
bozo pending the outcome if 
its investigation would be 
discussed at the agency's 
board meeting next Tues-
day. 

He said laws governing 
the FDIC "appear to con-
template the prior comple-
tion of the agency's investi-
gation." 

fn addition to the FDIC 
probe, the Justice Depart-
ment's Organized Strike 
Force in Miami has begun 
an inquiry into the allega-
tion that Rebozo knew the 

-stock was stolen when he 
cashed it in 1968. 


