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+ Sen. William Proxmire (D-
‘Wis.) yesterday called for .
‘the immediate suspension of -
Charles G. (Bebe) Rebozo,
President  Nixon’s
friend, as an officer of Key
‘Biscayne Bank in Florida
until .an investigation is
completed of Rebozo’s con-
duct at the bank.' -
. A Justice Department unit
Qm Miami also said it had be:
s8un an inquiry into Rebozo
‘and the bank, i

Proxmire, a member of
!the Senate Banking Commit-,
.tee; requested Rebozo’s sus-
‘pension and an investigation
fin a letter to Frank Wille, -
chairman of the Federal De-
posit Insurance Corp., which
insures deposits at Key Bis-
cayne Bank, " - i

The FDIC, a.government
agency;Js under the jyrig-#’
diction of the Banking Com-
mittee.

Proxmire’s letter referred
to two sto_ries that appeared

in yesterdéy’s ;editions of
The Washington Post. One "

~said that a sworn statement
;and other records’in a Mi-
‘ami civil case file :indicate

Rebozo in 1968 cashed $91,-

close 500 in stolen stock after he

-was told.by an insurance in-
vestigator'that it‘was stolen,

Rebozo had accepted the
stock as collateral for a loan

- from Key Biscayng:.Bank, of

Which he is chairman, presi-

‘dent and. a stockholder. The

. testimony of Rebozo in the
~Miamij court file indicates .
~he did not check the borrow--
er’s credit through a credit -
- buteau;" oLk ol

Rebozo’s lawyer said:-the

“insurarice investigator, who -

made the sworn statement,
had visited Rebozo but did
not’ tell Rebozo the stock
was stolen, - SR

<+ The second ‘story feferredw :
“to by Proxmire “reported .

that Rebozo’s bank hired as
a vice president in charge of "
the bank’s trust: department
a man who had been barred

denied the

" Bank, %
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less than a year earlier by
the Securities and Exchange
Commission from being a
stock broker. A
The SEC order, issued last
year, alleged that Franklin
S. DeBoer had sold securi-
ties unregistered by the
SEC in violation of the law;
appropriated more than
$300,000 of a public company
‘for his own use, and falsified
records. The order said De-
Boer subsequently returned
the money. .
. The SEC order said’. De-
Boer neither admi\tted nor
charges. De-
Boer’s lawyer said DeBoer
did not contest the charges
because it would ‘have been
too costly.

. Proxmire said that if the

allegations in the newspaper
articles are true, “I believe
theytwould justify the per-
manelt removal of Rebozo
from: the Key Biscayne

“Public confidefice in the
soundness and integrity of

.the Key Biscayne Bz_mkh can

hardly .be enhanced it its
chief executive officer is en-
gaging in the' practice of
‘making unsafe loans con-
trary to prudent banking
practices, or selling stolen
securities  to unsuspecting
investors, or staffing ‘the
bank with men: in trouble
with the SEC,” the senator
asserted. 2y

Proxmire also urged the
FDIC to investigate a
charge that Rebozo
“maintained a $100,000 se-
cret fund from billionaire
Howard Hughes in possible
violation of federal criminal
laws.” .
 Inrequesting Rebozo’s per-
manent. removal from the
bank if any of the allega-
tions prove accurate, Prox-
mire ‘cited federal laws em-
bowering the' FDIC to re-
move  bank officers ‘who
have acted illegally or 'dis
honestly, £y
. The purpose of this let-
ter,” Proxmire' wrote, ‘4§ to
urge that you use your ay.
thority under the FDIC'act
~to order the immediate sus-
pension of Rebozo from-the
Key Biscayne Bank pending
a thorough investigation by
your agency of the allega-
tions raised in The Post arti-
cles.” .

Another probe of the alle-
gations against Rebozo: was
begun vesterday by the J us-
tice Department’s Miami
Strike Force,

The Strike Force brought
indictments in 1970 against
eight pETrsons, four of them
identified as members o¥as
Sociate members of the 1Ma.
fia, forr”conspiring to steal
the stock that ended up as
collateral for a loan from
Rebozo’s bank.'

At the time of the indict-
ments, prosécutors said they

had developed no’ evidence, |

indicating Rebozo was in.
volved in the 'plot or was
aware: the stock that he
cashed; after canceling the
loan was stolen, 4

Dougald D. McMillan,
chief of ‘the
-sald yesterday that he haq
obtained copies of the insur-
ance. dinvestigator’s sworn
statement and other records
in the Miami civil case file.

“We’re pursuing it,” he
said. !

‘Federal law provides a
jail term of up to 1 years
or a fine of up to $10,000, or
,.both,dfor anyone who know-
Ingly, stores, sells, disposes
of, or accepts as collateral
for a'loan securities that
have been stolen or unlaw-
fully converted in interstate

commerce,
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