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Promise

Washington

The dairy industry
promised President Nixon
$2 million in re-election
contributions two weeks
before the Presideni im-
pose
ice cream and other dairy
products, it was disclosed
yesterday.

The promise was con-
tained in a letter sent to Mr.,
Nixon Dec. 16, 1970, by Pat-
rick J. Hillings, lawyer for
the Associated Milk Produc-
ers Inc. A copy of the letter
was obtained by The Asso-
ciated Press. Public records
show the quotas were im-
posed Dec. 31, 1970, by presi-
dential proclamation.

“This Jletter discusses a
matter of some delicacy and
of ; ggﬁyniﬁcant political im-
pact,”™ Hillings said in the
opening: paragraph.

He said the milk  progiic!
ers’ group had donate d
$131,000 to Republican candi-

to Nixon

dates in the 1970 mid-term
elections and said the group
was working to set up “‘ap-
propriate chanmels for AMPI

to contribute $2 million for 3
- terest ingaidarge sedment of

your re-election.”

- RECOMMEND
In’ the following pga ra-
graph, Hillings noted that
the U.S. Tariff Comn ission

had recommened quotas on

dairy products almost three
months before. “No pres-
idential proclamation has
been issued,” Hillings said.

“The problem is this. The
dairy industry cannot under-
stand why these recommen-
dations were not implement-
ed very quickly. The Iongest
the Democrats ever took to
implement a Tariff Commis.
sion dairy recommendation
was 16 days,” he said.

-Cobies of the lettershave
been made available to the

BSenate Watergate commit-
stee and other investigators, .
“including publiec

interest
groups suing the administra-
tion over an alleged deal hy
which milk prices were
raised in 1971 in return for
campaign contributions,

Z BACKGROUND

Hillings is a former Re-
publican congressman from
the same district Mr. Nixon
represented in Califprnia.
He later joined the Washing-
ton law firm of long - time
Nixon associate Murragy M.
Chotiner -and handled the
firm’s ‘representation of the
milk. group. He has since left
Washington and returned (o
California.

In"his letter, Hillingsjsaid
government farm price:sup-
ports were at their lowest
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levels since 1933. “Faimers
generally are unhappy with
the "economy,” he told*Mr.
Nixon. “You know.®f our
Farm Belt losses in the elec-
tion: ‘ L
“The right kind of procla-
mation issued quickly wouid
dramatize your personal in-

agriculture,” he said:- &

“We write you boﬂa[a;&d-
vocates and supporters.
“The time is ripe politically
and: economically to impsoe
Tecommended quotas
- . YAll that is necessary is
a simple proclamation . {.”

PRICES
. Three months after Mr.
Nixon imposed- the guotas,
the administration . also
raised milk price supports,
reversing its annonunced in-
tentign not todoso.

This was in March 1971.
The, price increase. of 27
cents'a hundredweight was
worth between $400 million
and..$700 million to. dairy-
men.: &

By# Feburary 1 of next
year, 1972, the amount of the
dairymen’s promisedicontri-
butions apparently had been
reduced. White House aide
Gordon, Strachan wiofe in a
memorandum to hi§' boss,
chief of staff H.R. Halde-
man, -that “they have cut
the original 2000 commit-
ment to 1000.” 1

Strachan was in the hahit
of omiting dollar signs and
the last three zeroes in his
memoranda on political con-
tributions. :

He said in that memo that
the  President’s chief fund
raiser, Herbert W. Kalm-
bach, “Is very concerned
about his involvement in the
milk producers situation.’

Strachan urged Haldeman
“that-Kalmbach NOT be ijn-
volved in the milk project
becalise. of the risk of disclo-
sure.” &
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