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The chairman of the
Federal Home Loan Bank |
Board denied vesterday
that there was any impro-
priety in the approVa}_ of
federal insurance for a |
savings and loan associa-
tion with close ties to C. G.
(Bebe) Rebozo, a personal
friend of President Nixon.

In a letter to Representa-
tive Wright Patman (Dem-
Tex.), chairman of the .
House Banking and curren-
cy Committee, Thomas R.
Bomar declared: “Our ap-
proval of this application
was based entirely on our
judgment on its merits. Any
implication of possible im-
propriety raised by . . . news
. stories are without founda-

tion and untrue.”

Federal insurance for the

Key Biscayne (Fla.) Savings
. and Loan Association origi-
nally was denied last May 8,
but was approved on recon-
sideration July 18 — soon af-
ter “Mr. Nixon appointed
B to head the federal
agengy.. ‘
Bomar said the belated
approval was based on new
information presented on be-
half of the fledging savings
and loan institution, specifi-
cally  new population and
~ projected growth figures. .

Bomar, here for the an-
nual® convention of the Na-
tional' League of -Insured
Savings Associations, re-
leased hi§"ten-page letter to
Patman ‘at a news confer-
ence.
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