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GUILTY ON GIRTS
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Ametican Airlines, 3M and

Goodyear and 2 Company
Officials All Are Fined

MORE INQUIRIES PUSHED

/|

Elections Office Refers to
Attorney General a Case

Citing a McGovern Unit {

o
Wi

By LESLIE OELSNER

Special to The New York Times

WASHINGTON, . Oct. d7—
American  Airlines, Goodyear
Tire ‘and Rubber Companyand
Minnesota Mining and Manu-|
facturing Company pleaded
guilty today to making illegal
contributions . to Pregident |
Nixon’s 1972 re-election cam-
paign. "

So did the board chairmen of
Goodyear and the Minnesota
company, known informally as
3M," who had been formally
accused under a policy, an-
nounced today by the special
Watergate prosecutor, -~ Archi-
bald Cox, of charging not just
the=corporation but also the
“responsible corporate officer.”

Mf. Cox announced ~the
charges this morning at about| .
the “same time that the two (
corporate officers, Russell de|
Young of Goodyear and Harry| -
Heltzer of 3M, were entering
their pleas in two Middle West-
ern: Federal courts. Amnerican
Aitlines  entered ijts plea,
through its lawyers, seVvera]
hours later at the United Sita‘tes
District Court here. {

“McGevern Unit Citeti_

Mr. Cox .also said that. to-
day’s chagrges~w]1ich pro-
duced the First convictions he
had“won in the corporate jcam-
paign contributions area-;f-wwill
be followed “in the weeks to
come” with similar charges
against other corporations and
officers. '

Thomas F. - McBrfde, ‘the
chief of the Cox office’s ‘unit
on -‘contributions, said at a
news briefing later that about
to“dozen other organizations|
—corporations and labor un-
ions—were under investiga-

tion.

In another development to-
day regarding contributions to
political campaigns, the General
Accounting Office’s Office of|
Federal Elections announced
that ite was referring to the
Attorney General -“for, appro-
priate action” apparent gvdql»as
tions of the Federal Eles_:taon
Campaign Act by the Massq—
chusetts McGovern for - Presi-|
dent Committee.

'The office has looked: into
activities of several McGovern
campaign units, but this"is the
firs ttime that it has referred
anything on the subject to the
Attorney General,

"The alleged violations, ac-
cording to the Office of Federal%
Elections, include- a failure to|

Continued onPage 31, Column 1
——r——————
Continued From Page 1, Col.»1

report a $50,000 expenditure in

partial payment of a $75,000 )

loan.

The other violations, the of- :

fice said, are: failure to include
in its reports the necessary:de-
tails regarding various receipts,
failure to file required reports
for the period after Dec. 31,
1971; failure to itemize receipts
totaling $66,675, and failure to

Teport about $54,000 of this ;

total.
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The corporaticns and’ execu- |

tives involved in the Cox prose-
cution al] received fines in pun-
ishment. American Airlines and
Goodyear were
$5,000, 3 M $3,000, Mr. Heltzer

$500 and Mr. de Young $1,000. |

Mr. Heltzer and his company,
3 M, entered their pleas in

- United States District Couzt 'in

St. Paul; Mr. de Young and his
company in Cleveland;

The fine -against American |

Alrlines  wasg,,_set by. Judge
George L. Mart in United States
District Court here, who had

© been assigned thescase by Chief
" Judge John J. Siri

IFicd.
The contributions have all
been returned to the corpora-
tions by the campaign officials.

It was clear from statements |

by Mr. Cox ‘and others in his
office, from the statutes and.
from the actions taken in court
today that the prosecutor and
the courts could have taken a
tougher stand. For one thing,
no officer of American Airlines
was charged.

Mr. Cox explained this by
noting that George Spater, who
was chairman of American Air.
lines at the time, had “come
forward” last June to announce
that the company had given a
$55,000 illegal contribution to
the Nixon campaign. The ad-
mission, Mr. Cox said, was
made “at a time when no other
corporation had evidenced any
willingness to do so.’ o

“I believe that the example
of American Airlines and Mr.
Spater had a good deal to do

each fined |

with prompting others to come

- forward with voluntary ais-
" closures of corporate

_tions,” he-saidr o oo
' i dter |,

s willy
. treafm A
similarly came forward and ad-"{
mitted illegal payments than to-f- J
those that did not admit it and I
were ‘found out. Several com;_m

s

- & matter of a few hundred dol-&
‘ A\

" W. Kalmbach, Maurice H. Stans,

' hibiting contributiens by ‘com-

" organizations; mot the officers.

“nont 1llful” contributions.

contribu-

At thestime™that Mr.
1is" admission, MF:
anngunced that he wou

Cox
i be
. to give more lenient
nent to companies - that

panies followed American Aif-

lines’ example, including Good- |’

year, which admitted in early
August to a $40,000 contribu-
tion, and 3M, which admitted
a short time later to a $30,000
payment. .Y p1:3¥
As for corpgrations and labor
unions, the -§tatute stated only
that the organization isspun-
ishable by - &./$5,000 fine’* Al-
though thevstatute is unclear,
as Mri#Cox'§'office noted, there’,
Is o bé no distinction for |

-witiful and nonwilful
utions.

‘today, in his “informa-
tion” against the officers of
Goodyear and 3M, Mr. Cox
chtarged them only witht the
misdeémeanor of making .illegal
contributions. The misdemean-

5 qn corporatioifs’ be- |

or, under the law, involves

The felony count involying
il contributions is punish.
able gy a fine of $10,000 and/
Or aitwoyear jail terms the
misdemeanor by a $1,00(§,ﬁne ‘

and/Qr a one-yeéar term.
J"‘igofficial Is Baffled .-

Asked at the courthouse
here How the two executives.—
who Blad each admitted mak-
ing fte payments—could be
charged with making nonswill-
ful contributions, Mr. McBride
replied, “That’s a legal ques-
tion’ Which frankly baffles.me
as well.”’

AtPhis news briefing Tater,
Mr. MeBride said that as-part
of his gffice’s policy, the three
companies had been required
to admit any other illegal con- |
tributions in the last five years. |
All three admitted such -con-
tributions, he said, describing
the amounts as “de minimis,”,

lars. |

Mr. Spater had said that his
corporation had been solicited
by President Nixon’s personal
counsel of that time, Herbert

the former director of the Fi.
nance Committee to Re-elect

the President, had been’ ac.
cused. of soliciting the contribu-

tion from one of the other|

companies. Today’s charges,
howeyer, mentioned neither.

Mr. McBride ‘said that His
office did not yet have suf-
ficient evidence to know wheth-
er the recipients of the’ funds
—which in some cases had
been “laundered” through in-
ternational transactions — had
known  that the contributions
were illegal.

For many yedrs the law pro-

panies and labor organizations
was used only-to charge the

Recently, -however, the Justice
Department has begun prose-

-cuting officers — of companies

'Haldeman artived at the Fed-

and labor wmions:

In  related matters, H. R.
eral Court House today and
went before the Watergate
grand jury. Also, Mr. -Cox h_as
asked Judge Sirica to require
a former 'counsel for the As-
sociated Milk Producers, Inc.,
to testify before the grand jury.

Joseph Rose, who worked fqr
the milk producers from. April |
9 to Sept. 4, may have infor-
mation concerning illegal con-
tributions made to President
Nixon’s re-election ™ campaign.
However, the question to be
settled is whether his testifying
about that might hiolate the co;
fidentiality of  attorney-client 5
relationships. :




