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Colson Memo

Links Nixon
To ITT Case |

Washington A
The: Senate Watergate m
committee made public <
yesterday a 1972 White
House-memoradum warn-
ing of the existence of ¢
other internal memos that
would “directly involve”
Presi dent Nixon in favor-
able settlement of anti-
trust (suits against ITT
and “lay this case on the
president’s deorstep.”

‘The . memo released yes-
terday, from White House
special counsel Charles W.
Colson  to H. R. Haldeman,
White House chief of staff,
told of another memo ‘“al-
luding to discussions be-
tween the President and the
Attorney General (then John
N. Mitchell) as to ‘the
agreed upon ends’ in the Tes-
olution of the ITT case,

That memo, dated ng 5,
1971, was from John D. Ehr-
lichman, Mr. Nixon’s Num-
ber Two aide, asking Mitch-
ell »how he, Ehrlichman,
should proceed to implement
those discussions, Colson
wrote. i

“There is also a memo to
the President in the §ame
time perod »” Colson wrote.
“We know we have cofitrol
of all the copies of thig; but
we ‘don’t have control of the
original Ehrlichman.memo
to ‘the AG. This'mémo would
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once again con
ell’s testimony
Senate Judiciary ¢ ee
that he had not in-
volxed in the settl€
and more importantl
rectly involve the Presi-
dent,”’

The ITT settlement be-
came .a major controversy
in 1971 when it was disclosed
that before it was reached,
the Sheraton Corp. of Am Ti-

national convention, ¢
slated for'San Dleg??

There wéte three separate

v

antmust sults ag.nnst ITT,

‘ origina I
sly plosecuted ey
. were settled in a

giant conglomerate toxre
control of its laigest *and
richest acquisition, Hartford
Fire Insurance Co., if it
agreed to divest itself of two
smaller companies.

Throughout the controver-
sy, which extended into the
1972 presidential campaign,
the Nixon administration
insisted there had been no
White House involvement in
the settlement, and norela-
tionship between the settle-
ment and the "5400 000
pledge.

Colson’s memo to Halde
man’ also said that still an-

other internal memo dated _
June 30, 1971, a month be-
: Iore the ITT settlement set

fourth ““the $400,000 arra;nge-
ment with ITT,” and coples
went to Mitchell and two
White House aides of the
time, .Jeb Magruder and
William Timmons.

The Colson memo was dat-
ed ‘March 30, 1972, during
the fime of the Senate con-
firmation hearings on ‘Ri-
chard G. Kleindienst to suc-

, ceed Mitchell as attorney

- general. In those hearings, -

- Mitchell had testified thathe
. knew nothing of the $400,000
i arrangement at the time of

" the ITT settlement.

The memo laying out the
details of that arrangement,
Colson wrote. “Put the AG
on constructive notice ~at
least of the ITT commitment
at that time and before the
settlement. facts which e
has denied under oath.”

Samuel Dash, chief couh-
sel of the Watergate com-
mittee, who introduced the
Colson memo during cross-
examination of Haddeman,
sald it appears to shovv“an

Mitchell.” Dash said the

’ memo had been obtamsed

YY‘
at the White House who was
under subpoena.

- tegvention by Peterson

' porates:

The Colson memo also

fisaid certain TTT files turned

over to the Securities and
Exchande Comm
would “undermine’” testi-
mony of then Solicitor Gen-

neral Erwin N. Griswold

that he himself made the de-
cision to delay taking the
government antitrust chal-
lenge to the Supreme Court,

a challenge ITT offigials:

were lobbying to detour.
« Correspondence to-then

Secretary of Treasury John

B.. Connallj Peter Pe-

,an'
terson, then

taﬁy of Commerce,‘ (6
yva;rned credited the |

prgme Court “to dir

Connally.”

;i\lso Colson said, a memo
addressed “Dear Ted” from
Edward J. Gerrity, s nior
Vzée president of ITT to
President Agnew, “tends to
cogxtradJG; John Mitchell’s
testlmony ” because i ¥
liges an agreement Mi
made with Harold S.
neen, ITTs president, i
gu&t 1970, to discuss th
case with Richard MeL
then assistant attorney
eleﬂ in charge of the
tr ust dlvzsmn

tlement had becn ins
on. carrying the cas
challenging ITT’s acquisi-
tion of Canteen Corp., Grin-
nel Corp. and Hartfmane
Insurance Co. — into the
courts
aBoth Mitchell and Ge-
neen have testified,’’ . the
Calson memo said, “they
dis scussed policy only, mnot
th1§ case, and that Mitchell
talked to no one else.”
INSTRUCTION
The ITT memo also said
Ehrlichman had assured Cle-
neen ‘“‘that the President had
m@tlucted’ the Justice De-
partment with respect to the

‘ blagness policy” (that it WS

his administration’ Sk li-
to oppose acguisitions
Lywon groungs a\lqy?cor-
ntity was' 400" big).

Then ‘rhe Colson memo

- this

warned:

s, of course, appro-
priate®for” the President to
instruct the Justice Depart-
ment: on policy. but.in the
context of these hearings,
that revelation would lay
case on the Pre51de11t’
doorstep.”)
GUIDANCE

Colson also warned there
was an April, 1970, memo
sudgestmg to McLaren that

VVVVV

on hagldhng the ITT matter
and another of September,
1970, 4 from Ehrlichman to
Mitchell “referring ito an
‘understanding’ with Geneen

M 'hell s testpnony be-
foreithe Kleindienst confir-
mation. hearings, that he
knew nothing of the \}TT of-
fer of $400,000 prior to the
antitrust settlement, had
come under challenge ear-
lier.

Lieutenant Governor Ed-
ward Rienecke of California
reported he had notified
Mitehell of the arrangement
in an April, 1971, meeting,
but later said he hadn’t met
with Mitchell until Septem-
ber, after the settlement.
Mitchell said that in April
and September meetings
with Reinecke, they had dis-
cussed economic develop-
ment in California.

“If known,”” Colson said of
the June 30, 1971, memo set-
ting out the terms of the ITT
pledge, “this would be con-
siderably more damaging
than Reinecke’s statement.”

That memo 'was from
“Klein?» to+ Haldeman, Col-
son wrote.



