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Airline Asks Ret

By Morton Mintz
and George Lardner Jr.
Washington Post Staff Writers
American Airlines has for-
mally requested a refund

. of $55,000 in corporate funds-

illegally contributed last
year ‘"to- President “Nixon’s
re-election - campalﬂn The
Washington Post learne d
yesterday.

The company has acknowL
edged to the Finance Com-
mittee to.Re-elect the Presi-
dent that the Nixon organi-
zation did not know the
money came from corporate

coffers rather than legally
from individuals, a source
close to American Airlines
confirmed in reply fo a re-
porter’s 1nqu1ry

The fhdnee! fofnmittee is
expected’ t6 “grift’ the re-
quest, a]lthough a spokesman
indiecated’ ‘that the matter

awaits a. final decision. The-

spokesnian pointedly-cited a

committee statement on Fri-
day that it never authorized
“anyone.to solicit or know-
ingly accept 'contributions
from corporations.”

urn of Ca

mpaign Gift

special Watergate prosecu-
tor Archibald Cox is consid-
ering impaneling a special
federal grand jury here to
investigate the financing of
last year’s presidential elec-
tions, especially the Nixon
campaign.

In announcing the illegal .

contribution by American
Airlines Friday, Cox vowed
“to get to the bottom of il-
legal funding practices” and
invited other corporate ex-
ecutives who might have
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The Post also-learned that
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been involved in them to
come forward voluntarily.
“. Informed sources said the
" appeal was directed not only
at ‘business firms generally,
but also at specific contrib-
-utors to the Nixon campaign
whose lawyers have made
tentative contacts with
Cox’s office.
The broad-scale grand
4ury investigation is also ex-
pected to focus on the cash

contributors named on the .

so-called White House
“master list” of donations to
the President’s campaign be-
fore April 7, 1972, the effec-
tive date of the new federal
-campaign financing disclo-
sure law.

The ° still-secret list of

more than 2,000 names, all
of whom gave at least
$1,000, was first obtained by
Common Cause from the
White House last month in
connection with the citizens’
lobby’s lawsuit demanding
disclosure of all Nixon re-
election campaign funds.

The list, which is at least
a partial compﬂatlon of the
pre-April-* 7 contributions,
shows donations of more
than $1 million in currency
and $18 million in checks
and securities. The names of
contributors who gave cur-
rency are coded with a spe-
cial notation and Cox’ prose-
cutors are reportedly plan-
ning to contact them in the
months ahead for question-
ing about why they gave in
cash, where the money came
from, and whether they had
been reimbursed for the do-
nations from other sources.

Both the Senate Water-
‘gate committee and Cox’
task force on campaign fi-
nancing, headed by prosecu-
tor Thomas F. McBride, 44,
have now obtained copies of
the list, which was kept by
Mr. Nixon’s personal secre-
tary, Rose Mary Woods, af-
ter other records reportedly
had been destroyed. The list
reportedly associates some
contributors with particular
‘companies, including de-
fense contractors, electron-
ies, automobile and oil
firms.

Cox’ investigation, sources
said, will also focus on the
Nixon campaign’s ‘“milk
money” — contributions
from three dairy farm
.groups that won a contro-
versial 1971 increase in the
-government’s price support

for milk after a March meet-
ing with Mr. Nixon at the

‘White House.

The contributions, total-
ing $317,500 in 1971 alone,
began shortly after the Agri-
culture Department refused
to increase milk price sup-

ports and before the White

House meeting.

A spokesman for Cox, spe-
cial assistant James S.
Doyle, confirmed yesterday
that a special grand jury for

presidential campaign fi- -

nancing was under consider-

ation and said that “the de-

cision on that should be

made in a month or so.” He

refused to comment on the
issues that have been sin-
gled out for scrutiny.
McBride has also been
working with a federal

grand jury in Houston,

which is investigating $700,-
000 in mostly cash contribu-
tions to Mr. Nixon’s re-elec-
tion drive, including some

.money purportedly given by

6

exp utives of three firms
thaf won a billion-dollar con-
trdct to bring natural gas
flom the Soviet Union.

In Los Angeles, mean-
while, top officials of the
California Finance Commit-
tee to Re-elect the President
disclosed that they applied a
“qhiota” system to prospec-
tive |[donors.

The Los Angeles Times
sandE the system, although
“fle ible” and sometimes
unworkable, called for con-
tmbutlons from a wealthy
donTr of 1 per cent of his
nef |worth. In the case of |
coupy ration executives, the
“quota” was an aggregate
amounting to 1 per cent of a
firm/s gross annual sales.

The chairman of Ameri-
can Alrhnes George A. Spa-
ter, | [ disclosed Friday that
Herpert W. Kalmbach, then
President Nixon’s personal
lawyer, had told him that
“we were among those from
whom $100,000 was ex-
pected.”

Ati Spater’s direction,
American officials made
“Al | substantial response,”
turning over $55,000 in cur-
rericy from the corporate
treasury and $20,000 from
“nan-corporate sources.”

The corporate contribu-
timn'§ being illegal under
federal law, the company
wag pbligated to seek its re-
turn|

Spater, who voluntarily
distlosed the contribution to
prasecutor Cox, said he con-
clufed that the “substantial .
response” was called for be-
cause he knew Kalmbach to
be "both the President’s per-
sona} counsel and counsel
for| qur major competitor,”
United Airlines.

Spfater, who took full re-
sponsibility for the decision.
pleaded for “honest and sen-
sible]’ new election financ-
ing/laws. Under the existing
ones| he said, “a large part .
of the money raised from
the| business community for
fingljcial purposes is given
in fear of what would hap-
pen if it were not given.” .

Spater said that with his
volumtary disclosure he
wanted “to mitigate any re-
sultmg charges or penalties
against the officials in-
volved,” as well as to put a
spotlight on the hypocrisy of
the present system. :

The California quota sys-
tem was confirmed by Henry
Salvatori, a wealthy oilman
and; Nixon fund-raiser, and
Thomas Bauer, executive di-
rector of the California F1-
nance Committee.

Bauyer said the California
fund-raising efforts were ‘“to-
tally | separate” from those
conducted out of Washing-
ton| by Maurice H. Stans,
chanman of the parent Fi-
nange Committee.
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