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American Airlines ad-
mitted yesterday that it
illegally contributed $55,-
000 in: company funds to
President Nixon’s re-elec-
tion campaign early last
year. ©

The “airline thus became
the first corporation volun-
tarily. to acknowledge an il-
legal political contribution-in
the current administration
scandal.

George A. Spater, hoard
chairman of the airline, said
in a statement that the funds
had been solicitated by Her-
bert W. Kalmbach, Mr. Nix-
on’s former personal attor-
ney and Republican fund-
- raiser. The initial Kalmbach
request was for 8@100 000,
Spater said.

At the time, Amenean the
nation’s second-largest air-
line, had a plan for merger
Wlth Western Alrlmes pend-
ing before the Civil Aeronau-
tics Board. One of Kalm-
bach’s clients was United
Air Lines, a major competi-
tor of American, which was
strongly opposing the merg-
er. -

“I knew Mr. Kalmbach to
be both the President’s per-
sonal: counsel and counsel
for our major competitor,”
Spater said. “I concluded
that .a substantial response
was called for.”

In -all, he said, Amer1can

contubuted $75,000 to--the °

re-election -committee, with
$20,000 coming from individ-
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ual donors. All of ,’che cash
was delivered before the
new federal campaign re-
porting law — ruling out se-
cret cash contributions —
that went into effect on April
7, 1972, Spater said. -

An anttorney for Kalm-
bach said last night he was
authorized to state that “Mr.
Kalmbach had no knowledge
that American Airlines ei-
ther planned to make or did

make any illegal campaign
contr 1but10ns from corporate
funds.” The attorney said
Kalmbach does acknowledge
meetmg with Spater and re-
ceiving a ledge for a $100,000
contribution but “there was
no mention of use of cash.”

The CAB, by a 4 to1vote,

rejected the proposed merg-
er between  American and
Western “Tast July, four
months after the illegal. 2gltt
was made. The board’s ac-
tion was upheld by Mr. le-
on.

Both the old and the new
law forbid corporate contri-
butions
paigns and state that the
corporations ‘and individual
officers as well as the cam-
paign committees and cam-
paign . sofficials
charged with crimes when
such . contributions are
made;

The current law provides
a $5000 fine for the violating
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Cﬁ%ﬁration along with fines
of aip to $10,000 and jail
te s of two years for indi-

viduals whose actions are
determined to be “‘willful.”

“The illegal contribution
was lmtlally announced by
Archibald Cox, the special
Watergate prosecutor, who
praised Spater’s willingness
to step forward. Cox point-
edly urged other corporate
officers to report similarly
illezal contributions made
before the April 7 cutoff
date

RAISED

T’here have been published
reports that the Finance
Committee to Re-Elect the
President raised more than
$22 million béfore that date.

“It is fair to sav,” Cox

noted in a statement, “that

when " corporate officers
come forward voluntarily
and early to disclose illegal
political ~contributions to
candidates of either party,
their voluntary acknowl-
edgement will be consid-
ered as a mitigating cir-
cumstance in deciding what
charges to bring.”

Cox issued this warning,
however, regarding corpor-
ate  executives: ‘“Whether
they come forward or not,
we intend to get to the bot-
tom of illegal fundmg prac-
tices.”

EXTORTION

On June 21, the New York
Times reported that Cox had
set up a special staff under
the direction of Thomas F.
McBride, — special assis-
tant, to determine whether
the re-election organization
used extortion and other ille-
gal forms of ‘fund-raising in
1971. McBride was said to be

. 0n31dermg ‘a special grand
~jury - s‘t

mve
matter. |

Officials |said then that
McBride hiad accumulated i

allegations | indieating that
Republican finance officials "
at one time drew up a list of -
c01por ations and individuals '

“who had problems with the
government” and solicited
funds in late 1971 and early
1972 on that basis.

In addition, there -have
been pubhshed reports indi-
cating that high-ranking Re-

igation - o{ -the

'pubhcan campaign officials,

led by Madurice Stans, the °
former secretary of Com-
merce who served as the
chief fund-raiser in niuch of
1972. had set financial quo-
tas for certain large gorpor-
ations prior to the fund-
raising effort.

DENIAL _ .

Late yesterday, The Fi- .
nance Committee to re-Elect
the President issued this
statement:|

“The absurd charge has
been made that this commit-
tee used extortion methods
to secure contributions to
the 1972 campaign. It has
even been alleged that the
committee obtained lists of.
corporations having matters -
pending before government
agencies and used them im-
properly to make threats or
promises in soliciting ieontri-
hutions.

“Such | ¢harges zne mon-
sensical and the committee
denies them emphatieally.
At no time were such tactics
used. Af no time did the
committee authorize anyone
to solicit or knowingly ac-
cept confributions from cor-
porations;."é’
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