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Panel Will Study Finances 
Of Watergate Participants 

- - 
Will Seek to Learn If A Federal Prosecutor 

Funds for Campaign 	Moves to Protect His 
Were Misused 	Case Against Dean 

By SEYMOUR M. HERSH 
	

By ANTHONY RIPLEY 
Special to The New Yark Times 	 Special to The New Yook Times 

WASHINGTON, June 19—The WASHINGTON, June 19—The Senate Watergate committee Watergate special prosecution plans to investigate the per-  force presented a sealed folder sonal finances of the partici-  of evidence to Federal District pants in the bugging and cover- Court today in a move to pro-up episode to determine whether tect any future criminal case large sums of Republican that it might bring against John campaign money were misap-  W. Dean 3d. 
propriated or in other ways Mr. Dean, President Nixon's wrongfully used, Senate sources counsel until he was dismissed said today. 	 April 30, is a key figure in the This relatively unexplored Watergate scandals and is area of the Watergate scandal scheduled to testify next Mon-emerged publicly today with day before the Senate Water-reports that John W. Dean 3d,i gate Committee, not Tuesday, the former White House coun-  as was reported yesterday. sel, might have "borrowed" 
$$4,000 from a cash fund—ini-  Senate investigators today that 

One of his attorneys told 

tially set up, by Republican his testimony would be "high-campaign contributions—to pay ly charged," and that the for his wedding and honey- White House was already at- moon last October. 	 tempting to discredit him. 
The Senate committee has James F. Neal, special assist-been quietly subpoenaing per-  ant to Archibald Cox, the sonal bank records and other Watergate special prosecutor, data, the sources said, in an presented the two-inch-thick,  attempt to determine whether sealed manila folder to the there was personal profit- court for safekeeping. Chief taking among the involved Judge John J. Sirica accepted members of the Committee for the package. 

the Re-election of the President Under such an arrangement, 
Continued on Page 24, Column.6  Continued on Page 24, Column 7 



WATERGATE PANEL 
TO STUDY FINANCES 
Continued From.Page 1, Col. 2 

and the White House. 
"It's not that I have no faith 

in human nature," said one 
member of the Senate commit-
tee in a telephone interview to-
day. "It's just that it's quite in-
conceivable to me that with 
$1.7-million in cash lying 
around, no one took advantage 
of it." 

Re-election Committee offi-
cials have testified during the 
televised hearings that $1.7-mil-
lion in cash was raised before 
April 7, 1972, for use in the 
presidential campaign. Other of-
ficials have estimated the over-
all Republican cash flow at 
more than $2-million during the 
campaign, including more than 
$200,000 collected last summer 
and later used to help pay off 
the Watergate defendants in re-
turn for their silence. 

Most of the specific cash dis-
bursements during the cam-
paign have not been accounted 
for, including the pay-off fund, 
said by some to have reached 
more than $450,000, but until 
this week there has been no 
public suggestion that any cash 
had been pocketed for private 
use. 

"I started getting suspicious," 
said the Senator, "when all the 
commentators kept on referring 
to this as not involving per- 
sonal financial gain." After 
nearly four months of investi-
gation and research, fie added, 
"I wouldn't want, to put a halo 
over any of them [the partici- 
pants]." 

Thus far in the hearings, 
only James W. McCord Jr., a 
convicted member of the team 
that broke into the offices of 
the Democratic National Com- 
mittee on June 17, 1972, has 
acknowledged having put to 
personal use cash left over 
from expense money that had 
been given to him to buy elec-
tronic equipment. 

Says He Paid Lawyers 
In a telephone interview to-

day, McCord said that he had 
used the leftover money—
which totaled about $18,000—
to pay attorneys' fees. He also 
said he planned to report the 
cash as income on his 1972 in-
come tax return, which has 
been delayed, and thus pay 
taxes on it. 

Sources said that the Water-
gate committee had no legal au-
thority at this point to sub-
poena income tax returns from 
the Internal Revenue Service, 
but a number of committee of-
ficials echoed the view of the 
Senator, who said, "I would 
like to see the I.R.S. get inter-
ested in this." 

"If these people," the Sena-
tor added in reference to the 
Watergate witnesses, "cannot 
properly account for the 
money they received, it should 
be considered income for them 
and they'd better pay taxes on 
it." 

Unexplained or incomplete 
cash accountings have been 
numerous since the Senate 
hearings began. For example, 
Hugh W. Sloan Jr., treasurer 
of the Republican Finance Corn 
mittee, testified last month that 
he gave Herbert L. Porter, a 
re-election committee official, 
$100,000 in cash some time be-
fore April 7 last year, the date 
when the new and more 
stringent Federal campaign fi-
nance reporting law went into 
effect. 

Mr. Port er,however, subse-
quently testified that he re-
ceived less than $70,000 in 
cash in all. The difference of 
more than $30,000 was not ex-
plained. 

Similarly, Federal prosecu-
tors were able to account for 
much less than half of the 
$325,000 known to have been 
provided to G. Gordon Liddy 
early last year for his Water-
gate team. There was no pub-
licly voiced suggestion during 
the trial of Liddy and the 
others, however, that the funds 
had been personally absorbed. 
Many Justice Department offi-
cials have privately indicated, 
however, that they thought. 
some money had been 
"skimmed" and banked during 
the bugging operations. 

During his testimony last 
week, Maurice H. . Stans, the 
chief Republican campaign 
fund-raiser, told .how he re-
ceived $55,000 from Herbert 
W. Kalmbach, President Nixon's 
personal lawyer and also a key 
fund-raiser, early in the cam-
paign to use "for unusual ex-
penses that 1 might incur, such 
as using jet transportation by 
charter if I needed to get 
around the country quickly, or 
to pay for a vacation, because 
at that point I was working 
without compensation." 

Stans Got $67,500 
The Republican re-election 

committee, which is still in ex-
istence, recently gave Mr. 
Stans a lump sum payment of 
$67,500 intended to make up 
for his lack of pay last year, 
raising the question of whether 
he should report some of the 
Kalmbach funds as 1972 in-
come for tax purposes. 

Such financial arrangements 
will be publicly explored dur-
ing the Senate's inquiry into 
fund-raising and disbursements 
—a broad area of investigation 
that will be taken up after the 
current hearings into the bug-
ging and its cover-up are com-
pleted. 

The major focus is expected 
to be placed on the discrep-
ancy between the large sums 
of cash reportedly collected for 
pay-offs to the Watergate de-
fendants and their attorneys, 
and the repeated complaints 
earlier this year from some of 
the defendants that they were 
not getting all the pay-off 
money that had been agreed upon. 



Federal Prosecutor akes Stt5p 
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Continued From Page 1, Col. 3 
Mr. Cox will be able to assert 
that the Government's case 
against Mr. Dean was gathered 
independently from what Mr. 
Dean may say next week be-
fore the open hearings, which 
will be televised nationally. 

Mr. Cox had sought to delay 
the entire Senate process for 
fear it would damage possible 
criminal indictments and trials 
by widespread pretrial publicity 
over national television. The 
Senate committee and the 
courts both rejected his request. 

However, the televised Senate 
hearings were canceled this 
week for another reason — so 
they would not detract from the 
summit talks between President 
Nixon and Leonid I. Brezhnev, 
the Soviet Communist party 
leader. 

Judge Sirica's action today 
does not deal with the pretrial 
publicity problem but does help 
the special prosecutor to protect 
any criminal action later against 
Mr. Dean. 

One of Mr. Dean's lawyers, 
Charles N. Shaffer, had been 
expected at this morning's 
court hearing but did not 
arrive. 

Instead, he went to the New 
Senate Office Building, where 
he consulted with Senator Sam 
J. Ervin Jr., Democrat of 
North Carolina, the committee 
chairman; Senator Howard H. 
Paker Jr., Republican of Ten-
nessee, the vice chairman, and 
committee staff members. 

Concerned About Leaks 
According to Senator Baker, 

Mr. Shaffer was concerned 
about leaks to the press of 
statements made last Saturday 
to the committee and its staff 
in a 5% hour session. 

Both Mr. Shaffer and Sena-
tor Ervin specifically cited re-
ports in The New York Times 
and by the columnist Jack An-
derson in a radio broadcast 
that Mr. Dean had told Federal 
prosecutors he had kept $14,000 
dollars in 1972 Republican 
campaign funds. 

Seantor Baker said that Mr. 
Shaffer was trying to prevent 
any further testimony in pri-
vate to reduce the chances of 
further leaks. 

Committee sources said that 
the testimony Saturday, al- 
though long and detailed, was 
only "the tip of the iceberg." 

Committee practice is to have 
witnesses appear before the 
committee in executive session 
before the public hearing be-
gins. 

"Dean's testimony is import-, 
ant, and I'll take it any way II 
can get it," Senator Baker said. 

"I'm concerned about se-
curity, too," he said. "I have 
been from the day go." 

Friendly Senator Sought 
Other committee sources re-

ported that Mr. Dean had told 
the Senate investigators that 
the White House earlier this 
year discussed ways to blunt 
the effect of the Senate hear-
ings before they started. One 
of those methods, the sources 
said, was to get a Senator 
friendly to the White House on 
the committee. 

UnitedPmss;Marnmmnal 

James F. Neal, special as-
sistant to the prosecutor 
in Lie Watergate case, 
after presenting sealed 

evidr

ce to Chief Judge 
John J. Sirica. 

Senator Baker on Sunday said 
that he had been approached by 
a Presidential assistant who 
asked if the White House might 
haMe a say in the selection of 
"co mittee counsel." 

' I told him, 'No,' he could 
no " Senator Baker said. • 

he contact man, he said 
was Wallace H. Johnson Jr., 
at the time a special assistant 
to the President for legislative 
affairs. Mr. Johnson now is an 
Assisant Attorney General in 
charge of the lands and natural 
resources division of the Jus-
tice Department. 

Mr. Johnson, according to 
The Associated Press, con-
firmed the Senator's version of 
the incident but said that he 
did not see it "as an effort to 
put a voice on the committee" 
but instead, to have a "point 
of contact." 

Misunderstanding Feared 
Mr. Dean had been expected 

to appear again today before 
the Senate investigators. Sam-
uel Dash, chief counsel for the 
co mittee, said that today's ap-
pe ance "was canceled" but 
would not elaborate. 

Speaking of press leaks in 
general, Mr. Dash said, "I've 
always said I don't think it's 
good for public hearings for 
witnesses' statements to appear 
in the newspaper [before they 
are (made in public]. They can 
beTisunderstood and misinter-
pre ed." 

Fred D. Thompson, the minor-
ity acounsel, would not talk 
abo t the meeting with Mr. 
Shaffer. 

Mr. Thomson was asked 
whether the committee was 
eag r to talk with Mr. Dean 
abo u matters he had earlier de-
clin to answer on the grounds 
of e ecutive privilege, attorney-
client relations and national 
sec rity. 

He would only say that that 
was a "perceptive" question. 

The committee has been 
seeking to learn the contents of 
35 or more talks that Mr. Dean 
had with Mr. Nixon earlier this 
year. Those talks were not 
touched on by the Senate staff 
on Saturday because the com-
mittee had not decided how to 
handle questions of privilege 
and national security. 

However, Leonard Garment, 
counsel to the President, has 
since said that the White House 
would waive all executive privi-
lege and lawyer-client questions 
relating to Mr. Dean. 

Mr. Dean is compelled to 
testify before the Senate Com-
mittee under the grant of im-
munity. However, his words in 
the Senate may not be used 
aaginst him in a later criminal 

trial., This is called "use im-
munity." 

Such immunity was noted in 
today's order by Judge Sirica. 

The judge ordered that the 
seal on the documents "be bro-
ken only in the event that John 
Wesley Dean 3d should chal-
lenge at any stage of any crim-
inal proceeding the validity of 
any indictment or admissibility 
of any evidence on the ground 
that • such indictment or evi-
dence was derived directly or 
indirectly from testimony com-
pelled from said John Wesley 
Dean 3d by the Senate Select 
Committee on Presidential Cam 
paign Activities, pursuant to 
the grant of immunity con-
ferred on said Dean by order 
of this court." 

Mr. Dean has been heavily 
implicated in the planning of 
the break-in at the Democratic 
National Headquarters at the 
Watergate complex on June 17, 
1972, and the subsequent 
White"House attempts to cover 
up the matter. 

After the court hearing to-
day, Mr. Neal would not say 
what was inside the package 
turned over to the court. 

Mr. Dean's lawyers have 
argued before the same court 
that the old team of Federal 
prosecutors met with Mr. Dean 
for extended periods of time 

on numerous occasions," and 
that he provided a "plethora of 
information" explaining his 
own involvement and that of 
others. 

At the time, Mr. Dean was 
bargaining for immunity in ex-
change for his testimony and;  
his lawyers argue, his coopera-
tion with the prosecutors was 
"on the equivalent of a use 
immunity basis." 

His lawyers are believed to 
be banking on this informal 
"immunity" to protect their 
client. 

Nixon View Interpreted 
Meanwhile, the lawyer for 

two major figures in the Water- 
gate case contended today that 
President Nixon's statement Of 
May 22 that he would not in- 
voke executive privilege in re-
lation to criminal aspects of 
the Watergate case applied only 
to oral testimony and not to 
documents. 

John J. Wilson, an attorney 
for H. R. Haldeman and John 
D. Ehrlichman, said that the 
two former top men on the 
White House staff had been al-
lowed to look at White House 
documents since their resigna-
tion April 30. But, hte said, 
they are not allowed to- reprint 
any of the documents for use 
in a possible defense or to re-
move any of them. 

Mr. Wilson said that the 
"eyes only" practice at the 
White House, plus his interpre-
tation of the President's state-
ment, appears to mean that 
executive privilege is still in 
force except for oral testimony. 

Mr. Haldeman was in the mid-
dle of giving a deposition in the 
$6.4-million Democratic party 
damage suit on May 22 when 
the Presidential change on 
executive privilege came about. 

"It pulled the rug out from 
under us," Mr. Wilson said at 
an impromptu news conference 
at the rear of a Federal court-
room today. "We didn't have 
any executive privilege left," he 
said. 

Discussed More Matters 
Mr. Haldeman, who had been 

White House chief of staff, sub-
sequently went into a number 
of matters in the deposition 
that he had previously ruled 
out on the ground of privilege. 

However, Mr. Wilson said, 
his reading of 'the President's 
statement and the practices at 
the White House convince him 
that privilege is still intact for 
written documents. 


