
L
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ngeles 
C

. A
rn

h
o
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m
ith

's res-
ig

n
a
tio

n
 la

st m
o
n
th

 a
s 

ch
airm

an
 an

d
 d

irecto
r o

f 
ie 

 S
. N

qtionaL
_B

ank 
a
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rc
e
d
 b

y
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e
 U
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o
m

p
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lle
r o

f th
e
 c

u
r-

re
n
c
y
, th

e
 L

o
s A

n
g
e
le

s 
T

im
es h

as learn
ed

. 
A

 source close to the F
ed-

eral investigation of the fin-
. an

cier said
 also

 th
at th

e 
,1 0

)an
k
 earlier th

is y
ear re-

'fu
sed

 to
 allo

w
 th

e F
B

I to
 

heck its records and talk to 
t s em

p
lo

y
ees. T

h
is w

as 
o
n
e o

n
 th

e ad
v
ice o

f th
e 

e
w

 Y
o
rk

 la
w

 firm
 o

 f 
utbzie a nci..  

W
–U

sinder. 
T

h
e F

B
I later g

ain
ed

 ac-
ess to the records and em

-
loyees of the bank by hav-
ng federal grand jury sub-
o
en

as d
raw

n
, th

e so
u
rce 

aid. T
he stock of U

.S
. N

a-
tio

n
al B

an
k
 b

ased
 in

 S
an

 
:D

ieg
o
 an

d
 w

ith
 b

ran
ch

es 
T

hroughout Southern C
alifor-

n
ia, is p

u
b
licly

 trad
ed

, b
u
t 

T
h
e firm

 is co
n
tro

lled
 b

y
 

S
m

ith. 
A

lthough the com
ptroller's 

ffice d
id

 n
o
t d

isclo
se it, 

m
o
th

's d
ep

artu
re w

as a 
o
n
d
itio

n
 o

f a
 c

e
a
se

-
n
d
-d

e
sist o

rd
e
r u

n
d
e
r 

C
. A

R
N
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O

L
T

 S
M

IT
H

 
F

riend of N
ixoH

 

w
hich S

m
ith and the bank's 

ii,.1,:ectors agreed to liquidate 
. 	. 

nulhons of dollars in loans 
;by the bank to S

m
ith's other 

,businesses. 
S

uch a forced resignation 
is rare in the banking w

orld, 
T

h
e
  o

rd
e
r w

a
s b

ro
u
g
h
t 

about through cooperation 
w

ith
 th

e S
ecu

rities E
 x

-
change C

om
m

ission. 
T

h
e co

m
p
tro

ller's o
rd

er 

w
as announced —

 but its de-
tailed term

s not publicly dis- 
clo

sed
 —

 o
n
 M

 
	w

hen 
th

e S
E

C
 clim

ax
e an

 1
8
-

m
onth investigation by filing 

a far-reach
in

g
 civ

il su
it in

 
U

.S
. D

istrict co
u
rt in

 S
an

 
D

ieg
o
, ag

ain
st S

m
ith

 an
d
 

the publicly held congiom
er-

ate h
e co

n
tro

ls, W
estg

ate-
C

alifornia C
orp., San D

iego..  
T

h
e S

E
C

 co
m

p
lain

t al-
leg

es a frau
d
u
len

t sch
em

e 
w

as carried out under w
hich 

m
illions of dollars of U

.S
. 

N
ational's funds w

ere used 
to

 fih
an

ce d
ealin

g
s fo

r th
e 

b
en

efit o
f S

m
ith

 an
d
 h

is 
friends. 

U
n
d
er th

e co
m

p
tro

ller's 
order, S

m
ith agreed person-

ally to indem
nify the bank•  

j 'against any losses in connec-
tion w

ith such loans. 
O

n
 M

em
o
rial D

ay
 w

eek
-

en
d
, sev

eral d
ay

s b
efo

re h
e 

h
ad

 ag
reed

 to
 sell h

is N
a-

tional L
eague baseball fran-

chise, the S
an D

iego P
adres, 

to a W
ashington, D

.C
., group 

for $12 m
illion. 

T
he figure, a record sum

 
in

 m
ajo

r leag
u
e b

aseb
all 

su
rp

rised
 so

m
e o

b
serv

ers. 
O

ne called it "aw
fully high 

for an ugh team
 going to an 

ugh tow
n." 
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R
ep

ort S
ays U

.S
. F

orced
 

an
k
 D

irector O
u

t 
In addition to the S

E
C

 civ-
i I su

it,' th
e
 T

im
e
s h

a
s 

learned. an  auditor has been 
in U

.S
. N

ational bank since 
late A

pril. T
his is inconnec-

lion w
ith an investigation by 

both F
B

I and Internal R
eve-

n
u
e S

erv
ice in

tellig
en

ce 
agents to determ

ine w
hether 

law
 v

io
latio

n
s o

ccu
rred

 in
 

S
m

ith-related businesses. 
E

arly
 th

is y
ear th

e F
B

I 
tangled w

ith S
m

ith and w
ith 

th
e law

 firm
 w

h
ich

 rep
re-

sented S
m

ith during his tes-
tim

o
n
y
 in

 Jan
u
ary

 at an
 

S
E

C
 p

riv
ate ad

m
in

istrativ
e 

roceeding. P
resident N

ixon, 
friend of S

m
ith, is a form

er 
p
a
rtn

e
r in

 th
e
 firm

. a
s is 

fo
rm

er A
tto

rn
ey

 G
en

eral 
John N

. M
itchell. 

It w
as also

 learn
ed

 th
at 

th
e law

 firm
 p

lay
ed

 a k
ey

 
ro

le early
 th

is y
ear in

 p
er-

I suading the com
ptroller of 

I the currency to overrule one 
of his ow

n bank exam
iners 

o
n
 a m

ajo
r q

u
estio

n
 in

 th
e 

! a
ffa

irs o
 f U
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N
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B
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