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Stans Denies Any
Role in Watergate

He Tells of
Raising
GOP Fuan

" N.Y. Times Service

Washington

Maurice H.7Stans,

forced to appear before
the Senate Watergate
committee, yesterday de-
nied any involvement in
the scandal and pleaded
ignorance about many of
the activities of the Nix-
on: re-election -campaign.

The former Secretary
of Commerce, who served
as President Nixon’s chief

fund - raiser during the
¢ 1972 campaign, disavowed
© a 1971 memorandum sug-
gesting that he was using
government funds to ben-
efit the President’s re-
election.

He said he didn’t know
why Mr. Nixon’s personal
lawyer, Herbert W. Kalm-
~ bach, needed “‘all the cash I
can get” just after the ar-
rest of five men atithe Wat-
ergate offices of the Demo-
cratic National Committee
on June 17. s

Stans told the committee
he had been unaware of the
sizable amount of campaign
cash drawn during the first
five months of 1972 and used
in the Watergate plot by G.
Gordon Liddy, later convict-
ed for his role.

Stans testified that he had
no idea,how $114,000 in cafn-
paign ¢hecks were passed
through the bank account of

anot}ie{; . conspiratoT, Ber.
nard, L Barker, but he said
that . action must

the,, fran
have beenhandled by Liddy.

FINANCIAL
Stans, the most senior
presidential adviser to be
called so far in the Senat e
hearings, was sought for
‘questionin g principally
about finanecial aspects of
the bugging and subseqtent

efforts to cover it up.

. He was asked, for exam-
ple, about major transac-
tions in those parts of the
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scandal’ and abotit testimony
by “other - witnesses that he
had discussed with former
attorney general John N.
Mitchell payments of $199,-
000 to Liddy.

The Senate investigators
intend to explore later the
broader questions in fund-
raising activity on Mr. Nix-
on’s behalf—which produced
more than $50 million. Stans
will presumably be recalled.

_ INDICTED

The former Commerce sec-
retary: was among those in-
dicted on May 10 by a feder-
al grand jury in New York.
He was charged with cone
spiracy to defraud the U.S.
conspiracy to obstruct jus-
tice, and perjury.

The, accusations stemmed
from a $200,000 cash contri-
bution to the Nixon cam-
paign by Robert L. Vesco, a
financier then under investi-
gation by the Securities and
Exchange Commission.

Robert W. Barker, one of
the ‘three attorneys who ac-
companied Stans to the wit-

ness table yeSterday, reada
statement for nearly 15 min-

~utes objecting to his.client’s

appearance until the indict-
ment had been ‘‘disposed
of.” g Sl ¥ = Ga

Barker argued that forc-

ing. . Stans. to tesury now
would ‘result' in”prejudicial
publicity, would 'make it
hard to find an impartial
jury, and would compel him
to present his case before
trial in New York.

To invoke his fifth Amend-
ment’s privilege against self-
incrimination would “tend
to degrade and embarrass”
Stans, his lawyer said, and

would brand him as a for

¢ mer cabinet officer who had

“taken refuge” in the right.

~ RULING i

Senator Sam J. Ervin Jra
the ‘North Carolina Demg.
crat who is chairman of the
commitfge, said the commit-
tee had considered the issue
In advance and ruled that
Stans would have to testify,
plead the Fifth Amendment,
or.risk contempt. .. ..

“I. think" the «COJInIfli.l;ttee
does not think - that we
should put off investigatign

of these matters until they
can’ be determined . by the
court because the Constity-
tion gives the Senate not
only the power but the duty
to make investigations of
thi§ character, Ervyin said.
The committee agreed,
Ervin said, that it would not
question Stans about mat-
ters related o Vesco’s' gift
and. the $209,000° contribu-

*tion.’

STATEMENT. :

Stans and his lawyers evi-
dently expected the ruling,
because the witness wag im-
mediately ready witli. a
statement on his role in the
campaign that took him 23
minutes to read. )

He did so in a smoothly
placid, well modulated
voice, glamcing ata seript in
large type through bifocal
lenses. The gray - haired
former official remained un-
ruffled throughout the after-
noon of questioning.

Stans, practiced in ap-

pearances on Capitol Hill,
sought fio-lighten the mood
by recalling thatwhenhe re-
signed as Commerce ‘secre-
tary to take up his political
duties, some Democratic
senators had wished him
success — “but not too
much success.”

The 'caucus room in the .
Old Senate Office Building, .
where the sessions are held,
was totally silent and no
glimmer of a smile was seen
on the faces of the commit-

tee members. Stans read on,

ENOWLEDGE
He said unequivocally that’
he had no knowledge of the
Watergate break-in or ‘*of
the efforts to cover up after
the event,” or of any ‘“‘sabo-
tage program”. designed to
disrupt Democratic ¢ am-
paigns.
There were “no intention-
al violations” of the cam-

paign finance laws, he testi-
fied, but he conceded that
because of the “complexity”
og the statute and the “vast
amount of work that had to
be done, there may have

been some unintended tech-

nical violations. ¢

- The General Accounting

Office, which oversees a

campaign spending: law that

took effect on April 7, 1972,

has cited the Nixon commit-

tee for a number of appar-

ent violations. The commit-

tee has pleaded no contest to

one charge in court and paid
-a-fine, » - .

Stans, who is .chairman of
the Finance Committee to
Re - Elect the President,
. took pains to emphasize that
his unit had “no’part” in
making basic campaign de-:
cisions-

The ' Committee for the
Re-Eleetion of the President,
directéd by Mitchell until his
departure about two weeks
after the Watergate
break-in, handled ‘the - en-
tire gamut of the political'ef-
fort,” he said. ]

. “The two committees op-

iy

- erated” in watertight com-
~ partments]”

D Stans empha-
Sized. “They were Physical-
ly separated on- different

floors . . . there was only
one forum for the exchange
of opinions . . . ang that was

the budget committee.”

It wasn’t a very good. for-
um, Stans said=and: “at
times the meetings became
bitter.” He said he had
“walked out of one’ because
the political officials didn’t



understand the “difficulties
of fund-raising.” -
e when it came to han-
dlmg ‘campaign funds, Stans
declared, there was a lot he
did not know. The important
period before April 7, when
. e@artofthe funds was

n the committee or-
ganizgfion and relied heavi-
ly ongghe treasurer (Hugh
Ww. Slban Jr.) because of his
previoys experience in 1968
and 1971,” he added. I was
ntributions.”

Th questlomng, which is

scheduled to continue today, -

was begun by Rufus L. Ed-

: the committee’s
counsel, and it went
1mmed1ate1y to -a
July:28 1971, memorandum
to Mitchell from Jeb, Stuzirt
Magruder

Magruder a former depu-
ty director of 'the Nixon
campalgn who has been
heavﬂy 1mp11cated in the
scandal, said in the memo-
randum that he had been
dlscms§1ng the forthcoming
election with Stans’ “‘politi-
-cal gpbeial assistant,” Rlch-
ard, Whitney.

“The Secretary : (Stans)' ]

has bullt up a discretionary
fund:at Commerce that will
tota 'vapprommately $1- mil-
lion,?”’. 'Magruder informed
Mltcheil in the conf1dent1a1
memo..

“He is using this fund for
conferences, hiring and' ‘oth-
er ‘activities that will be ben-
eficial to the Premdent’
re-election.

“If you feel it is appreprl-
ate, sSecr etary Stans might
discuss this concept with.
other: “cabinet officers to see

if th ey can develop the same .

kind of fund within their own
departments i

According to a notation on‘f

the ‘paper shown to Stans, a
copy of the memorandum .

Mo,

R

was’ *sent to H.R. Haldeman, -

then ' the White, House chlef
of staff

Stans rejected the 1mphca-
tion ‘that he had been using
federal funds budgeted for
pubhc purposes in political
pursiits. He .said-he had
never seen nor heard of the
Magruder me1n01andum




