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SEC Probe Figure Gave GOP $200,000

y;xons re~e1ect1on campaig e

Y

ye@r@ohelted—-and got-——a secret $200 000 g

nivestrga’uon of an alleged _multimillion -
dollar international: swindle, accordimg to

sworn- testxrmony ﬁled in federal court :

here boday.

carhpaugn in N ew Jersey last year; saud he
and another man_delivered the cash to

»f1nanc1a1 contmbutmns to
The $200,000 was never reporte !
The' contribution; was made hy
L. Vesco, the main subject of a S.
:also filed: against 20 other individuals and : i
21 corporations, charging them with mis-
‘appropriating $224 million “from “mutual
;funds: managed by, I0S, Ltd a Geneva-,
based fmanaal o plex :
- Sears 'said Stans had asked that the con-
‘tributionibe ‘in cashand that Edward Nix-
on, the President’s brother, confi med that
the contnbutxon was to- be In,

of Vesco. and the SEC > :
Sources familiar with the’ Ni

$200,000 went into a safe in Stans’ office
along with $89,000 in cash from laundered
Mexican checks that ‘are.the subject e-f a .
Justice Department investigation.

The safe was the source of $235,000
that was. given to convicted - Watergate
conspirator G. Gordon Laddy, the £ ce |
eounsel ofthe re-election: comnuttee ;

used, the money to bankroél a v? !
jonage. and inte .

leal S that included - the l

»

|

¢ national head- |

uarters at: the Watergate.
! The $200 000, along with a $50, 000 Vesco

The . Pres1dent’s re-electio; mmi
in a statement yesterday, smd the

bution; did: not have. to be
cause,lt was “constructive
of the campaign committee”
new campaignifinance r t"ﬁ‘tlno‘ 1
into effect Apml O 4
DeVan L. ShumWav,“
re-election committee, said th
acknowledges that the’ $200,0!

I

Z“I think that would

! ranged to give 1t to

1972,

physically in~ the ommi
April 7, but;;

28 February 1973

contnbutwn in arif March and- }}a»d ar-

See VESCO ‘A, Col. 1

ansin
- 'New: York on April 6:
Stans; at the last: mlnute:, i
" was unable to keep:the ap-
pointment but the. dommit-
tee determined that, because
-arrangements had been

made, the money was, “con- ¥

struct1ve1y” in the commlt-
tee’s hands. -

; According to Sears’ testi-
. mony,. Daniel #W. - Hofgren,;}
ked under Stans as

who w
vice c

alrman r'of the &i-

ad. 'suggested that
Vesco c9 ntributeto the

j.o 2¢ FEB.
In his dep ion, madé ,last
Tuesday nd“Wednesday,
. Sears;testified that he, called
~Mitchell, then att
» in  November;:- 1971,
after .Vesco and two asso-

ciates had been arrested by _

Swiss authorities in Gene\;a
As a result’ of his call
Mitchell telephonedt
Embassy in Bern to | qulry i
about the reasons for the |
arrest and.called Sears back .
to tell him that Vesco was
likely to be released on bail |
the following morning :
Vesco and  his two 'asso-
ciates were released, and as
far as can be learned Vesco
has never returned to Swit-
zerland. The chargef was
later dropped when ‘an un-
derlymg complaint by an

10S . stockholden Was ~with--} &

drawn

Sears testlﬁed tha
ceived one check for'$
‘and © another for 7 §]
from Vesco about ai month
after, Mitchell made the
phone call. “I askéd Mr.
Vesco about it, and he in-

dicated to me that the’ check
was his way of saying thank’ |

you for the favor that I had
done, insisted indeed that I
‘retain ' the ‘check, and I
~didn’t insist - t;herwxse So-
I did, and that was 1t ” he
. said.

Asked about, the' checks i
‘this afternoon, MitéHey
“a Washington Post 1

e

«derfalse pretenses:

. routine tha:t the attorney‘
'/ general, t
' one from tRe
‘ment would call
'"of a U.S, citizen, Vi

—y

' Nixon' campaign prior. to
- April 7.

-_"H“rfwf e

'Td my. |

knowledge, there was never

anything fdone by the' E
":bassy ove there that hel
- Vesco m?any way.”

Ri'chardE D. Vine, for“

partmem:

from . Mitchell e

that he had received t
v esco'bu"cithaft He

T can’t answer that, G
‘He then said it was" prob-

5 ably;\not tnusual in this in-

because Mitchell, was:
)se personal friend:- of

ihe “Shel y Cullom Dav1s, the
orney gen-

; land.

’ambassador to Sw1tzer-

In the same month that he‘_

_JOHN N. "MITCHELL ">
. phoned Smtzerland

recelved the‘ : checks Sears
elected to. the-

electromcs holdmg com
in which Vesco’ holds
cent of the: stock Seas
named ss
counsel at a:
$5, 000 a month

i the comm1ssmn

RO;}ERT L., VESCO
. - . under investigation

DWARD NIXON
named in. testlmony

“

Casey at “other umes “the
last durmg the Repubhcan 9



T . ﬁt&gguon “T told hlm ‘tb be
) qmm .candid, . Mr. ‘Sears, T+

~'noon that, at his firs meet;
) 1ng§v3§1th Sears “he wa

ink your chent has been
S5 ¢ than candld with us.

ice. This is'hat hkely to
top at the commlssmn 292

oyered in the SEC staff

ater when the facs were
estlcratlon q

eontnbuhon
;. was ralsed as to

r'Stans feall
tribution in- sh.

Ward F.) ‘Cerny (an ‘at-
lt\})rﬁey) would call’ :

he
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; per% n. who would vemfyi
this? Sears testlﬁed )

“A%call was made, as I 1
srecall it; and agam ‘thlS is |
‘pure recollectlon by Mr. |
Cerny to Washmgto q

: “had 5o
. t10nsh1p Sawith - ICC: (mented
“ compani€s,” butra Spokesman

‘:"'thxs -afternoon. ‘it

ny, known to Mr.! Vesco
from those business’ ‘relation-
s;nps asfar-as'T knéw, from
no ' other -source;”
-testified. ;

* the money - at the f;
, although he ledrned of !

ward Nixon ﬁgﬁred in ;
hen a

anted :

i rela: s

or the company: demed this -

had verified that the cash

have no idea ‘wit
 Nixon talked; that he

the form in wluch‘ con-

f‘cernoon, the: Nixon .
e Committee issued a
ment denying. tha,i Stans

hls contmbuhon\ would be'

accepted in that form. if he’
preferred,” the qtgi;gment
said. :

In addition, the commit-
tee released a letter: 'sent te
Vesco on Jan. 31, when his
contmbutlons totahng $250-
000 ‘were returned to him.
“It has come- to our atten- ;

tlon%hat you and your busi--

ness interests are under in-
ivestigation by, the. SEC for
aIY ed - violations of @he Se-
: ind: Exehange ‘Act of
thé letter stated, add-

hey arr,nzedk at
tfice, ars'

bér
king
natk

on-

bounds ‘and - that 1& it, and:
it was agreed by ‘all’ *‘side§

,co told him of the ori
- ‘approach by Hofgren, he

. with regard to.any contribu-

pe Ei:he campaign’ ﬂnance report- :

.‘sources said such evidence

said”
Sears said that whe es-

said he had been a substan-
tial ‘donor ‘to the leo_n cam-

" Sears: said Vesco ongl
nally indicated an intention
- to. eontribute $500,000 16 the
1972 campalgn, but. later
aled . it down. ,to $é50,
arc‘h; he salﬂ,"he?

sed the proposed contri:
l‘)n ff

ing of Vesco’s pi‘.obler‘n‘s with
the SEC “although: being a
man who was oriented in fi-

‘nancial and business affairs

knew what -he had read in

the papers.” - i
Sears said Stans hS’hared

‘the same concern that I had -

‘tion that might be made by -

Mr. Veseo under the,ell‘cllm"‘:

" ‘§tances.” 3
At the end of Ma

said, -he T b;,r

. mot be reached for coﬁ}ment

Fred Thompson deputy di:
‘rector of 'GAQ’s federalielec-
‘tions’ office, said yesferday
‘that GAOQ: wm studWSears’
- deposition: for possible vio-
1ati e campaxgn re-

e«across Ehe Vesco
ntributions in the course
of an investigation. Jast sum- .
mer when it reported that
the " reelection committee
1ad committed 11 “aﬁi&arent
and p0551b1e” violations of

g law.. -

eaded no i
month to elght v101at10ns of ;
the - campargn reporting law
and was fined $8,000. By

spent the
nrepo ed money. Court

would have linked it to the
“Watergate bugging case:

iEinal.

ng J i k
Hofgren and Ed Nixon. could,




