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Fund Link 
To Bugging 
WASHINGTON — (AP) — 

Money from Mexico linked 
to the Watergate affair was 
part of $700.000 in secret 
Nixo n campaign gifts 
stuffed into a suitcase and 
rushed to Washington in an 
o i 1 company plane last 
spring, according to a confi-
dential House staff report. 

The document, distributed 
last night to members of the 
House Banking Committee, 
also Said 	a Southwestern 
fund raiser for the Presi-
dent's campaign had contra-
dicted denials of involve-
ment with t h e Mexican 
transactions by chief Nixon 
fund raiser Maurice H . 
Stans. 

Committee investigators 
said they were unable to de-

, termine if the money — 
$100,000 in all — actually 
came form Mexicans o r 
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front .U.S. citizens living in 
that -country. 

Stans Statement 
-Stara issued a statement 

this afternoon in which he 
said,. "from news descrip-
tkina of the report, it is ob- • 
viods that it is,a compilation 
o-„f deliberate falsehoods, 
misrepresentations 	a n d 
slanted conclusions — all po-
litically motivated." 

"The news repOrts that I 
knew of and approved com-
plex plans to transfer funds 
from contributions to Mexi-
can banks and then to the 
Finance Committee to Re-
elect the President," the f or-
flier Commerce Secretary 
Said. "This is not true." 

Bizarre Case 
,,But they said that on the 

surface it appeared the 
money was from foreign na-
tionals. and, if that is true, 
accepting it is a violation of 
U.S. banking. laws. 

The 58-page report, com-
piled during the past several 
weeks, both adds to the bi-
zarre developments in the 
Democratic headquarters 
bugging case and vividly de-
scribes last-minute efforts 
by Nixon fund raisers to 

Four Checks 
A new disclosure in the re-

port is that a total of $100,-
000 came from Mexico. Pre-
viously it was known that 
$89,000 linked to the Water-
gate affair was made up of 
four checks drawn on a 
Mexican bank. * 

It has previously been 
learned that the four checks 
drawn on the Mexican bank 
passed through the hands of 
Stens and other Nixon com-
mittee officials, then wound 
up in Barker's Miami bank 
account. 

But the report provides 
the first account to chal-
lenge the original contention 
of Stalls that he knew noth-
ing about transfer of the 
funds which came from or 
passed through Mexico. 

Full. Account 
The report gives this ac-

count: 
In late March and early 

April, a group of Nixon fund 
raisers in Texas, headed by 
Wililam Liedtke, president 
of the Pennzoil Corp., were 
collecting contributions in 
the Southwest. 

Liedtke told committee in-
vestigators h e was ap-
proached by Robert Allen, 
,president- of Gulf Resources' 
and Chemical Co. in Houston 
a n d Texas fund-raising 
chairman for Nixon, who 
told Liedtke he could "raise 
United States money in,Mex- 

ico" for the campaign. 
Liedtke told inyestigatorS 

he talked by telephone Affil 
3 with Stans to find out if 
there were any legal prob-
lems with obtaining such 
funds 'from Mexico. 

Large, Pouch 

Liedtke then told . Allen 
that Stans had cleared the 
plan t a. obtain money 
through Mexico. 

On April 5, a messenger 
brought 4.-Taige pouch to 
Liedtke's Pennzoil office in 
Houston and opened it in the 
presence of Liedtke and Roy 
Winchester, a Pennzoil vice 

• president. 
The agent deposited four 

checks totaling $89,000 from 
Banco Internacional of Mexi- 
c o City and 110 one-
hundred dollar bills on 
Liedtke's desk. The checks 
were made out to Manuel 
Ogarrio Diguerre, a Mexi-
can attorney who represent-
ed Allen's company in Mexi-
co. Winchester said that 
they were endorsed. 

Soon after the agent left, 
the cash and checks were 
packed in a suitcase with 
other funds collected by the 
fund raisers. Winchester 
said the suitcase held about 
$150,000 in cash and $550,000 
in checks and negotiable 
stock certificates. 

Taken to Airport 

Late that afternoon, less 
than .30 hours before the new 
federal law would go into ef- 
fect, the Pennzoil officials, 
said the report, "gathered 
up the $700,000 and took it to 
the Houston Airport to a 
waiting Pennzoil Company 
plane. Accompanying this 
bundle of Republican contri-
butions were Winchester and 
another Pennzoil employe, 
Peter Mark, described by ; 
Liedtke a s 'young and' 
strong' and whose job it was' 
to ride 'shotgun' on the 
funds." 

Arriving i n Washington 
late that night, Winchester 
and Mark went to the Nixon 
finance committee offices 
near the White House and 
turned the money over to 
Hugh W. Sloan Jr., then 
committee treasurer. 

P a t in a n 's investigators 
said they questioned Stans 
Aug. 30 and that he denied 
knowledge of the transfer of 
any campaign funds to Mex-
ico. 

Information 

If funds were transferred, 
Stens said, these were deci- 

sions of contributors seeking 
anonymity. In that inter-
view, he did not mention his 
conversation with Liedtke, 
the investigators said, de-
spite numerous opportuni-
ties. 

Prodded by a Patman let-
ter, Stans wrote the commit-
tee Sept. 5 that he recalled 
being "informed by our Tex-
as chairman of a possible 
contribution of $100,000 in 
U.S. funds in Mexico." 

The report said he' also 
changed his figure on Mexi-
can money from $89,000 to 
$100,000 between Aug. 30 and 
Sept. 5. 

The report says Liedtke's 
statements "would appear 
to indicate participation by 
Stans in events involving the 
Mexican transactions, and it 
would appear difficult for 
Stans to have obtained legal 
opinions without knowledge 
o f some details of the 
planned transactions." 

The report says Stans told 
investigators he did not be-
lieve the $89,000 in checks 
actually were contributions 
by the Mexico City lawyer 
but money from others. 

Same story in New Orleans 
States—Item includes 
three paragraphs not 
included in this version, 
at places marked with*. 

Paragraphs in question 
marked in N.O.S.I. X. 

SiCanlinPrSEP 1 3 1972 beat the April deadline of 
a neW elections law requir-

, ing , full disclosure of cam- 
• paign donors. 

Despite a stern warning 
b 37; committee Chairman 
Wright Patman (D-Tex:), 
against releasing the report 
to -newsmen, a copy was ob-
taihed by columnist Jack 
Anderson who made it avail-
able; t o The Associated 
Pits§. 

Stans asserted in his state-, 
m en t that certain staff 
members of Patman's com-
mittee "were rude and in-
sultAig to the point of shout-
ing 'foul obscenities" and 
broke a commitment by. Pat-
man that Stans would be al-
lowed to see the report in 
advance. lc- 

S e:n. George McGovern 
has seized on the bugging 

case and the question of an 
anonymous $10 million con-
tributed to Nixon before the 
new law took effect ;April 7, 
making them a major issue 
indt his campaign for presi-
dent. 


