
N
ew

s S
u

m
m

ary an
d In

dex 
NYTim

es 

In
tern

ation
al 

P
alestinian guerrillas and their L

ebanese 
M

o
slem

 an
d

 leftist allies p
ressed

 th
eir o

f-
fen

siv
e in

 sev
eral p

arts o
f L

eb
an

o
n
 as a 

high-level S
yrian m

ediation m
ission arrived 

in B
eirut. T

he central G
overnm

ent's already 
en

feeb
led

 au
th

o
rity

 g
rew

 ev
en

 w
eak

er as 
b
o
th

 rig
h
t-w

in
g
 C

h
ristian

 m
ilitiam

en
 an

d
 

opposing L
ebanese M

oslem
s and P

alestinian 
guerrillas seized police stations in the capi-
tal and elsew

here. [P
age 1, C

olum
n 1.1 

T
he southern half of A

ngola, w
hich form

s 
th

e b
u
lk

 o
f th

e area co
n
tro

lled
 b

y
 factio

n
s 

su
p
p
o
rted

 b
y
 th

e W
est, is in

 d
istress an

d
 

under uncertain authority as it prepares for 
th

e o
n

slau
g

h
t fro

m
 th

e fo
rces in

 th
e n

o
rth

 
su

p
p

o
rted

 b
y

 th
e S

o
v

iet b
lo

c. Its n
o

m
in

al 
cap

ital, M
am

b
o

, scarcely
 ex

ists. T
h

e real 
capital is nearby S

ilva 'P
ortoem

ilitary head-
quarters of Jonas M

. S
avim

bi, leader of the 
N

ational U
nion for the T

otal Independence 
of A

ngola. [1:2-3.) 

Y
ugoslavia, once view

ed by the W
est as 

one of the m
ast liberal C

om
m

unist nation, 
h

as h
ard

en
ed

 en
fo

rcem
en

t o
f th

e o
fficial 

C
om

m
unist line in the last three years and 

esp
ecially

 in
 recen

t m
o

n
th

s. H
u

n
d

red
s o

f 
p

o
litical d

issid
en

ts h
av

e b
een

 jailed
, an

d
 

criticism
 of Y

ugoslav leaders has been m
ore 

effectively m
uted than ever. [1:1-3.1 

N
ation

al 
P

resident F
ord listed proposed reductions 

totaling $20 billion in F
ederal program

s and 
prom

ised C
ongress additional tax reductions 

if it accepted his plan. H
e predicted it w

ould 
lead to a balanced budget w

ithin three years 
and w

ould im
prove prospects for the econ-

o
m

y
 to

 stay
 o

n
 a su

stain
ab

le g
ro

w
th

 p
ath

. 
D

efense spending w
ould rise about $10 bil-

lion to exceed $100 billion for the first tim
e. 

A
bout. 60 F

ederal program
s in health, educa-

tio
n

, ch
ild

 n
u

tritio
n

 an
d
 so

cial._
 serv

ices 
w

ould, he consolidated into block grants. to 
the states. [1:5-8.1 

T
h
ere w

as b
ip

artisan
 co

n
sen

su
s am

o
n
g
 

C
ongressional budget-m

akers that C
ongress 

w
ould reduce the defense appropriation and 

reject the block grant plan. D
em

ocrats said 
th

at th
e P

resid
en

t u
n
d
erestim

ated
 th

e u
n
-

em
ploym

ent that w
ould result from

 his pro-
posals and overestim

ated the states' ability 
to

 p
ick

 u
p
 th

e slack
 left b

y
 cu

ts in
 so

cial 

1976 

S
en

ato
r E

d
m

u
n
d
 S

. M
u
sk

ie, in
 rem

ark
s 

p
rep

ared
 fo

r a telev
isio

n
 reb

u
ttal to

 M
r. 

F
o

rd
's S

tate o
f th

e U
n

io
n

 M
essag

e, called
 

the P
resident's econom

ic plans "penny-w
ise 

and pound-foolish." S
peaking for C

ongres-
sio

n
al D

em
o

crats, h
e said

 th
at u

n
d

er th
e 

P
resident's program

 factories are producing 
o

n
ly

 th
ree-q

u
arters o

f cap
acity

, m
ean

in
g

 
few

er jobs and higher prices. [1:6-7.1 
T

w
elv

e o
f th

e n
atio

n
's 5

0
 larg

est b
an

k
 

holding com
panies, w

idely scattered across 
the country, w

ere placed on a confidential 
"p

ro
b
lem

" list b
y
 th

e staff o
f th

e F
ed

eral 
R

eserve B
oard a year ago. A

m
ong those w

ith 
"m

ore serious" problem
s w

ere the largest in 
N

o
rth

. C
aro

lin
a an

d
 W

isco
n
sin

 an
d
 m

ajo
r 

com
panies in upstate N

ew
 Y

ork, C
alifornia 

and P
ennsylvania. T

he list differed from
 that 

o
f th

e C
o

m
p

tro
ller o

f th
e C

u
rren

cy
 w

h
ich

 
in

clu
d

ed
 th

e F
irst N

atio
n

al C
ity

 B
an

k
 an

d
 

the C
hase M

anhattan B
ank. T

he F
ederal R

e-
serv

e list d
id

 n
o
t m

en
tio

n
 F

irst N
atio

n
al 

C
ity's holding com

pany; it nam
ed the C

hase's 
com

pany but not as one w
ith "m

ore serious" 
problem

s. [1:2-4.1 
T

h
e L

ab
o

r D
ep

artm
en

t rep
o

rted
 th

at th
e 

C
onsum

er-price index rose again in D
ecem

-
b

er, b
u

t at a slo
w

er rate, m
ak

in
g

 th
e 1

9
7

5
 

o
v
er-all in

crease o
f 7

 p
ercen

t th
e sm

allest 
in

 th
ree y

ears. It w
as v

ery
 h

ig
h
 b

y
 earlier 

standards. [1:8.1 
S

am
 A

. Jaffe, a fo
rm

er telev
isio

n
 co

rre-
sp

o
n

d
en

t, h
as to

ld
 th

e S
en

ate In
tellig

en
ce 

C
om

m
ittee that he reported regularly to the 

F
ederal B

ureau of Investigation. on S
oviet 

d
eleg

atio
n

 activ
ities w

h
ile co

v
erin

g
 th

e 
U

nited N
ations in the late 1950's and early 

1960's. H
e confirm

ed in a telephone conver-
satio

n
 th

at h
e w

o
rk

ed
 as an

 u
n

p
aid

 in
-

fo
rm

an
t at th

e F
.B

.I.'s req
u

est an
d

 w
as 

regU
larly debriefed w

hen on leave from
 his 

later post in M
oscow

. [1:4.1 

M
etropolitan

 
G

overnor C
arey hardened his dem

and for 
cutbacks in state aid to local governm

ents, 
saying he w

ould resist any attem
pts by the 

L
egislature to soften the $371 m

illion in cuts 
w

ith revenues from
 new

 taxes. A
ides said he 

w
as • convinced that any new

 taxes w
ould 

hurt the state's econom
y too m

uch. [1:6.] 
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T
h

e M
a
jo

r E
v
en

ts o
f th

e D
y

 
program

s. T
hey saki that his recom

m
enda-

tiO
n

s w
o

u
ld
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en

efit th
e rich

. R
ep

u
b

lican
s 

hailed it for fiscal restraint. [1:5.3 


