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The 53.9..._.,.._@_.@053_ of the Day

International = :
The 53 hostages who were herded into
.cell-like rooms in the United ;States” Em-
‘bassy in Kuala Lumpur last- Monday 'lived
‘with a constant threat of wviolence that
‘underlay a veneer of courtesy shown them
by the five Japanese terrorists. who were:
‘their captors. One of the 53 recalled yester-
day—-after the last of the hostages had been

freed -and the plane carrying the terrorists

had departed for Libya—a moment of un-
bearable tension when one terrorist, “the
most- nervous of them all,” was “fiddling
“with' a: grehade h#'wads ‘carrying, and
dropped it.” [Page 1, Columns 3-4.]

Maj. Gen. Otelo Saraiva de Carvalho, chief

of Portugal’s security forces, flew to Oporto,’
in northern Portugal, to try to' put an end to

a wave of anti-Communist violence in the
- region and restore military discipline. He
emphasized that what was needed in Portu-

gal was “a firm ‘government, a coherent

government, but above.all a firm policy that
avoids the use of repressive force.” He is a
warm admirer of Cuba. He made his state-
ments, which were unusually mild, after a
meeting with officers of the Oporto regional
command. When he left the command, he
was booed by onlookers. [1:6-7.]

National

Gerald R. Ford, who came to power at a
time of deep national crisis as an unelected
President from a minority party, has spent
much of his first year in office trying to
reverse Federal social and economic policies
begun nearly 50 years ago. Given the cir-

cumstances, he has heen surprisingly
successful. The ‘first of three articles
assessing his first year 'in office ap-

pears today. [1:6-7.]

The Labor Department reported, that the
Government's Wholesale Price Index, spurred
mainly by higher farm and food prices, rose
1.2.per cent in July. A rise had been widely

forecast by Government officials. It was the -

second largest monthly increase this year,
but was still far less than the typical month-
ly rise in inflation-ridden 1974. [1:8.]

A’ Federal grand jury in New Orleans in-
dicted a corporate affiliate of two leading
grain companies, the manager of its New
Orleans 'division and 21 'other: persons . on
multiple charges, including conspiracy to
steal grain from foreign shipments, [14:1-2.]

Federal investigators were said to have

placed Charles L. O'Brien, James R. Hoffa's

foster son—and a key figure in the investi-
gation of the disappearance of the former

teamsters union president—in the vicinity of

the restaurant where Mr, Hoffa was known
to have been before he disappeared at about
the time of the &ummvmmnnanm. [28:1-4.]

Metropolitan

It'was. disolosed that Mayor Beame’s hew
management - advisory board Headed ' hy
Richard R. Shinn will be/a ninée-member

panel that will seek broad authority over

city operations, evaluating both the produc-
tivity of city workers and the performance
of ‘top-level commissioners. Meanwhile, the
Municipal Assistance Cotporation completed
a $960-million package that its directors said
would carry the city over its cash-flow crisis
this month. Members of the corporation will
go to Washington again to seek. Federal
guarantee of the corporation’s bonds. [1:1.]

The city's Health and Hospitals Corpora-
tion announced that it would close sections
of Sea View Hospital on Staten Island and
Van Etten Hospital in the Bronx and lay off
a total of 1,593 employes. [55:1-3.]

Governor Carey told heads of state agen-
cies and departments that their budgets for
the next fiscal year would, in" effect, be
frozen at this year's levels except for in-
creases attributable to inflation or to the
completion of new facilities. [1:2.]

The Good Humor Corporation and a pres-
ent and former officer have been indicted by
a grand jury on charges of producing and
selling ice cream with an illegally high bac-
teria content. The 244-count indictment was
announced by District Attorney Eugene Gold
of Brooklyn. [1:5.] ;

State officials warned" the. public not to
eat striped bass from. the ‘Hudson River or
salmon from Lake Ontario because Federal
and state researchers have found that the
fish contain dangerously high’ amounts of
PCB, a toxic chemical used in many manu-
facturing processes. [1:4-5.]

Herbert Itkin, the informant whose testi-
mony helped send more than a dozen New
York City officials and organized-crime fig-
ures to jail; has become involved in a Byzan-
tine, high-stalkes industrial espionage case in
Southern California, where he and his family
were relocated by the Government to start
a new life under a new name. [1:3-4.]

The Other News

International

‘An Angolan faction quits Cab-
inet temporarily, Page2
The Israel .lobby is' small,
has impact.- Page 2
Husskein says he may buy So-
viet missiles, . Page 2
Terrorists leave. Malaysia for
Mideast. : Page 2
North Korea begins to pay
overdue trade bills. Page 3

India amending: Constitution

 to aid Mrs. Gandhi. Page 3
Soviet shows prudence in

Portuguese - ties. Page 3
Ford sees new war risk in
' Mideast,” Page3
Miki, here, pledges more aid
.to -Asian nations..
East Germany ‘bars easing of

travel  curbs, Page 4
France to reduce nuclear en-

ergy program. Page 5

Government and Politics

F.B.I. intelligence spending
put at $82-million.- Page 6
Vacationing House member
. goes to the people. Page 14
Rep. Moss drops demand for
secrecy, Page 14

Carey signs bill barring pay-

toilets, - Page 15
Accountants enter center
stage of politics. Page 28

Beame on TV assails wormy
view of Big Apple. Page 53

City fiscal accord evolved
slowly. Page 54
General

3 ex-inmates testify in Joan
Little case. Page 7
Doctors/and lawyers urged to

cooperate. - Page 25
For sale: Vermont's 19th-
century prison, Page 28
Metropolitan Briefs, Page 31

Police safety checks halt Long
Beach buses. Page 31
Bronx man pleads guilty to
cocaine-smuggling. Page 31
Indictments cite Bergman
son's activities,  Page 31

-City garbage coilections said

to be picking up. Page55
Industry and-Labor

Northeast Airlines strike by
pilots ends. Page 25

Health and Science

Evacuation drills urged in re-
-—aetor-areas: Page 18

Page 3.

: Quotation

of the Day .

“Every proposed expenditure must be viewed as a
potential candidate for reduction.”—Governor Carey,
in a message. to agencies:and departments. [1:2.]¢

"Exposure to - asbestos in
spackling assayed. Pagel8
‘Blue Cross seen lagging ‘on
cost controls; Page 25
Amusementsand the Arts

New York State composers'
music played.. Page8
“Brother, Can You Spare a
Dime?” arrives.  Page 10
A Hurok dream,comes true
- with Bolshoi Ballet, Page 10
“The Devil's Rain,” satanism
. movie, opens, - . Pagell
The' Pop. Life. " . .. Pagel2
Nadia - Potts dances .Syl
phide” title;role.”
Iris © Murdoch’s ""A
. Child"” is reviewed. Page 25

Going Out Guide Page 15
About New York Page3l

Family / Style
Bathmat company follows
Solomon’s idea, Page 32

Fathers learn to deliver their
‘'own babies. Page 32
Galanos and Norell fashiong
are up to standard. Page 32
Restaurant ReviewsPage 15
Obituaries ;
- James Griffiths, a leader in
Labor party. Page 30

Business and Financial
About Real Estate: Starting to

build again. - Page 17
Stock, prices mixed- in slow
trading. Page 33

Economists dismayed by rise
in price index, Page 33
Prices of:U.S. issues fall for
6th day. Page 33
Fed says July money growth
was slight: Page 33
Shell reports decline in quart-
erly profit. Page 33
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Sports

Mets defeat Expos, 7:0, on
Seaver’'s 3-Hitter,

Page 19

Yanks down Indians, 6-3, on
two homers. Page 19"
Little-known players leading
P.G.A. tourney. Page 19
Berra back with Mets—to say
his good:bys. - Pagel9
Wood, . Jets’ .top. draft. pick,
held for larceny. Page 19
Connors and Nastase gain net
quarterfinals, Page 19
People in Sports: Hendricks
“signs with Raiders, Page 20
Roundup: Cubs top Phillies
-‘on homers, . Page2l
Tarkenton of Vikings takes
. Jets, seriously.. Page 24
Blues and fluke running in
most nearby areas. Page 25
Notes on People  Page 18

Editorials and Comment
Editorials and Letters, Page 26 .
James Reston: U.S, & Japan
30 years after, Page 27
William Shannon: Time lost
& in Ford's 1st year. Page 27
Patrick: Buchanan disagrees
- that.good guys won. Page 27
News Analysis
Frank J. Prial on business- -
- men- in politics. - Page 54

. CORRECTIONS

It was incorrectly reported
in"The New York Times yes-
terday that' the United  Na-
tions Security Council had"
voted 14 to 0, with-the Uni-

‘ted States abstaining, to put
on the agenda -the applica-
tion of South Vietnam and
North Vietnam for United Na-
tions membership. Actually,
that was a preliminary vote;
the final vote on the agenda
was 12 nationsin favor, with
the United States opposed
and Britain and Costa Rica
abstaining.

. ® .

An article in The Times
yesterday on. the Shakespeare
and Company bookstore in
Paris incorrectly implied that
two of the writers mentioned
were still alive—Langston
Hughes and - Richard- Wright.



