WXPost

The Washington Merry-Go-Round

SUR N

£ JAN 16 1974

THE WASHI;\’GTON POST

Wednesday. Jan. 16, 1971 (25

Oil Firms Zero In on Navy Reserve

By Jack Anderson

The oil barons are pulling
strings in Washington for drill-
ing rights to spring a leak inthe

Navy’s Alaskan oil reserves.

At stake is the future of an oil
field that nearly equals the size
of all other known U.S. reserves
combined. Located under Alas-
ka's North Slope, it is listed on
the books as Naval Petroleum
Reserve #4 but is known to oil-
men everywhere simply as “Pet

2”2 P

~ The oilmen would like to put
their rigs three miles closer to
the rich reserve, which would
probably enable them to tap
intothe Navy's oil. To accommo-
date them, the Bureau of Land
raised a
boundary dispute in an attempt
to pry the desired area away

Management has

from Navy control.

v

|Calif.

But the oil crowd has an even
more potent friend in the Pentar
gon. He is Deputy Secretary of
Defense William P. Clements

Jr., also aformer oil industry ex:

ecutive, who established and,
for atime, headed the task force
dealing with military voil deci-

sions.

In a memo intended strictly

for official eyes, one of Cle:
ments’ consultants, ¢, execu

BLM’s top spokesman in the
secret meetings over the bounds
ary claim is Interior Under Sec

retary John Whitaker, who came!
to the Nixon administration
from Standard Oil of California.
His former company has’been
charged with illegally draining
the Navy’s reserve at Elk Hills,

{tive John A. Har ..ack, recom-
mended “‘that the Navy should
place NPR #4 into the federal
lands program in order that it
can Je developed by the petro-
leam industry.” ¢

Argued the memo: “The Navy
has neither the capital re-
sources, the manpower, the ex-
pertise, nor the experience to
aggressively explore NPR #4. 1
believe NPR #4 should be ex-
plored by the petroleum indus-
tI'y.”

Clements is a $100 million
stockholder and former chair-
man of Sedc,o,}a Dallas drilling
firm. Rep. John Moss (D-Calif.)
has called for his resignation,
because of Sedco’s potential in-
volvement in the Alaskan oil
scramble. Sedco is readying a
bid for some of the construction
rights on the Alaskan pipeline,
and many of its client firms are
participating in.the project:

Credit Snoops Several
weeks ago, we published a de-
tailed report on the operations
of the credit investigators, who
file 100 million reports a yearon
those seeking insurance, bank
loans, credit cards and other
i|services.

The Federal Trade Commis-
sion has now moved in on the
biggest of the back-fence firms,
Retail Credit Co. The gigantic,
-|Atlanta-based company has
been charged with a variety of
shady practices, all of which it
has denied.

Meanwhile, the ecomplaints
have continued to pour in to us,
-lthe FTC and the Senate. Here
-lare ‘a few typical examples,

#

with the names omitted of
those who don’t want to be
identified:

e Charles K. Herbert of Stew-
artstown, Pa., who easily quali-
fied for seven other credit
cards, was turned down by Bank-
Americard. He learned that the

"York, Pa., Credit Bureau bad in-

formed BankAmericard that
Herbert was welshing on a
$20.57 debt at a local depart-
ment store. In fact, it was a dif-
ferent man with a similar-name.
Yet BankAmericard, without so
much as a phone call to Herbert,
rejected his application.

e A Chicago teacher was
turned down for credit because
of a supposed $54 debt. It was
another mistaken identity case,
but the teacher had to get law-
yers to write the credit agencya
letter before the records finally
were cleansed two years later.,

eA Washington medical
equipment dealer was rejected
by his own bank and a depart-
ment store on the grounds he
had deserted his wife. The “de-
serted” woman was someone he
had never heard of, -

& A Tennessean received a no-

tic_e that his 4-year-old son was
being refused credit, :

® When aggrieved victims try|

to correet their records, the re-
sults often are harrowing. An
Oregonian made six calls to a

credit agency and was put on

“hold” for a total of 65 minutes.
When he finally heard a human
voice on the third evening, he
was told: “Everyone has gone

home.”

e A Nebraskan wrote
similarly: ‘‘I've spent
probably . . . $10 on phone
calls, have had substantial rate
increases on insurance policies
on all three cars and ... am
just as far from learning the rea-
sons as I was 10 days ago.” .

e. From Seattle, E. N. Deane
wrote us that he observes three
“golden rules” in handling
credit snoops. Rule one; he siys,
is to “shut up when anyone calls
to ask questions about neigh-
bors.” Rule two: “Ask neighbors
to observe this rule.” And rule

three: “Do not answer personat-

or impertinent questions about
yourself . .

ployment.”
Because credit reports go ou?

to airlines, banks, -insurance-
‘companies and countless other

businesses, Sen. Joe Biden, (D-
Del.) and William Proxmire (D-

‘Wis.) have demanded that the

credit bureaus give copies of all
written reports to the credit ap-
plicants so mistakes can be cor-
rected. Their bill has been

‘blocked so far by Sen. William

Brock (R-Tenn.), a bank direcs
tor'sson. ‘ T

Footnote: The Credit Burean
of York told us they go beyond

the requirements of presentlaw

and allow those investigated-to
see their entire files. A spokes-
man said the error on Herbert
was quickly corrected. But asso
often is the case, the damage al-
ready had been done.
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