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CIA Says 6' 
Spy Stories 
Peril Agent 

SiChroniCle 
Washington 

C Director William Col- 
by 	'lied yesterday that 
the "almost hysterical ex-
citement" about alleged 
domestic spying by his 
agency has made American 
undercover agents abroad 
fear for their lives. 

Colby told an open con-
gre§sional hearing that 
"these last two months have 
placed American intelli-
gence, in danger." 

News 'reports and official 
investigations have made,  
overseas agents fear for 
their lives, sent CIA morale 
into , a nosedive, and fright-
ened firms away from 
cepting CIA contracts, Col 
said. 

"The most hysterical ex-
citement that surrounds any 
news story mentioning CIA 
. . . has raised the question. 
whether secret intelligence 
operations can be conducted 
by the United States," Colby 
said. 

Colby w a s particularly 
critical of the New York 
Times, which printed on lit-
cember 22 the first elle 
disclosures of illegal CIA 
mestic spying. 

Colby said Times repo 
Seymour M. Hersh "mi 
and magnified two separate, 
subjects" — legal activities-
and "those 'few activities' 
that may have been illegal. 

"The sensational abno- 
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sphere surroundimg intelli-
gence, however, encourages 
oversimplification and dis-
proportionate stress on a 
few Missteps rather than on 
the high quality of thOTA's 
basic work," Colby said. 

"A' number of our indi-
vidual agents abroad, are 
deeply worried th 'their 
names, might be 	ealed 
with resultant da r to 
their lives." 

	

Colby told the 	ense 
Subcommittee of the ouse 
Appropriations ComMittee 
that public fears that the 
CIA is becoming like the 
Nazi Gestapo or the Soviet 
KGB, are unfounded. 

"It is very clear that 
the KGB runs a different 
kind of life and we in CIA 
don't want any part of it," 
he Said. 	.. 

The rights of U.S. citizens 
are "paramount' and must 
be respeeted by the CIA. 
Colby acknowledged under 
questioning. by Representa-
tive Robert N. Ciamo 
(Dem-Conn.). 

The CIA is under investi-
gation by 'a presidential pan-
el  headed by Vice esident 

	

- Nelson A. Rocke 	r and 
special Senate a d House 
committees following pub-
lished reports it had con-
ducted Wide-ranging domes-
tic surveillance of American 
dissidents in, violation of it's 
charter. 

Colby said CIA "missteps,  
were few and far between" 
but acknowledged the agen-
cy had kept files on four 
congressmen a s s o c i at e d 
with the anti-war movement 
in the late 1960s. 

Two of the files were de-
stroyed 

 
 in 1974, one is inac-

tive, and one concerns a 
congressman 	since d e- 
ceased. he said. 
- Fast-....ink ake had been 
overblOwn by the press, he 

, said, resulting in "a great 
'4f-deal of trouble in foreign op- 

eratiOns." 
He also said that publica-

tion of a book in England by 
ex-agent Philip Agee had re-
sulted in the harassment of 
a CIA employee and his 
family. "His daughter has 
been driven out of school." 

Colby vowed he will 'use 
the full extent of the law to 
prevent publication .of the 
book in the United States. 

Scholars and businessmen 
h a d contacted hiin, con-
cerned that their coopera-
tion with the CIA might be 
disclosed in the preSent.  se-
ries of bearings, he said. . 

Of eight firms recently 
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asked to bid on CIA conir 
tracts, only one had re-
sponded, Colby said. 

"There may have been oc-
casions when CIA may have 
exceeded its proper b6unds. 
They were undertaken in the • 
belief that they fell within 
the agency's charter to col-
lect fore gn intelligence or to , 
protect ntelligence sources • 
and mettods," he declared. 

Colby called for "sober 
and reasonable'-' investiga-
' tons by Congress and said 
he hopes they will be con-
ducted in secrecy so ongoing 
operations will not be jeep-
ardized. 
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