
c
c
 
4
, 

Sfehronicle 	
F

E
B

 4 1975 

Firm
 to Train A

rab Troops 

M
id

e
a
s
t B

u
y
e
r fo

r V
in

n
e
ll C

o
rp

. 
hospital. 	

ferred stack under term
s of 

A
lham

bra 
V

in
n
ell C

o
rp

., w
h
ich

 is 
getting $77 m

illion to train 
S

audi A
rabian troops, plans 

to sell voting control in the 
firm

 fo
r ab

o
u
t $

5
0
0
,0

0
0
 -

an
d
 o

n
e o

f th
e b

u
y
ers is a 

M
iddle E

ast businessm
an in 

B
eirut. 
S

evere cash problem
s and 

m
ultim

illion-dollar losses on 
U

.S
. co

n
stru

ctio
n
 p

ro
jects 

are cited as reasonf for the 
r eorganization. 

T
he plans w

ere disclosed 
i n

 d
o
c
u
m

e
n
ts file

d
 la

st 
m

o
n
th

 w
ith

 a C
alifo

rn
ia 

state ag
en

cy
 b

y
 V

in
n
ell, a 

privately held international 
construction firm

. 
V

innell has been the cen-
ter o

f a n
atio

n
al p

o
litical 

controcversy since the P
en- 

tagon contract for the S
audi 

o
p
eratio

n
 w

as rev
ealed

 b
y
 

the A
ssociated P

ress. 

T
he disclosure in the state 

file prcivided the first public 
m

ention of heavy losses by 
the com

pany, w
hich has re-

ported doing m
ore than $200 

m
illion w

orth of business in 
V

ietn
am

 o
n
 co

st-p
lu

s U
.S

. 
m

ilitary contracts. 

V
innell m

anagem
ent and 

se v e r al outside investors 
w

ere listed
 in

 th
e state re-

co
rd

s as th
e ten

 p
ro

p
o
sed

 
purchasers of tw

o-thirds of 
th

e co
rp

o
ratio

n
's co

m
m

o
n
 

sto
ck

. M
o
st are in

 V
in

n
ell 

m
anagem

ent. 
O

f the $500,000 price for 
new

 stock, how
ever, $125,000 

w
as listed for investm

ent by 
G

hassan I. S
haker of B

eirut, 

L
ebanon, 	

"p
resid

en
t o

 f 
B

a
n
q
u
e
 d

 e
 L

ib
a
n
 e

t 
d'O

utre-M
er.'' 

A
sked about his involve-

m
ent, a V

innell spokesm
an 

said
 y

esterd
ay

 th
at S

h
ak

er 
is a L

ebanese businessm
an 

w
h
o
 ex

p
ressed

 an
 in

terest 
about a year ago in invet- 
irbg in the com

pany.

•
"H

e w
as sent a prospectus 

on the reorganization," the 
spokesm

an said, "but as of 
now

 no m
oney has been in-

vesaecL
" T

he reorganization 
is to

 
be 

com
pleted by the 

end of M
arch. 

A
t p

resen
t, th

e state file 
revealed, 85 per cent of V

in-
nell's com

m
on stock is held 

b
y
 th

e n
o
n
p
ro

fit C
h
arter 

O
ak F

oundation of C
ovina, 

o
p
erato

r o
f a p

sy
ch

iatric 

W
ith the new

 stock and a 
1-to-3 reverse stock split, the 
fo

u
n
d
atio

n
's o

 w
n
er sh

ip
 

sh
are w

ill d
ro

p
 to

 2
8
 p

er 
cent. 

A
n attorney for the foun-

dation said it w
as given the 

stock last D
ecem

ber 31 .by 
the .. V

irinell F
oundation, a 

p
riv

ate fo
u
n
d
atio

n
 created

 
b
y
 th

e co
rp

o
ratio

n
's fo

u
n
-

der, A
llen' S

. V
innell, of S

an 
M

arino, w
ho died in A

ugust. 
1969. 

T
h
e sto

ck
 w

en
t in

to
 th

e 
V

innell F
oundation earlier. 

in D
ecem

ber w
hen V

innell's 
estate w

as d
istrib

u
ted

, th
e 

attorney said. 
Pauline V

inne11, w
idow

 of 
th

e fo
u
n
d
er, w

ill in
v
est $

1
 

m
illio

n
 cash

 in
 a n

ew
 p

re- 

th
e p

 ro
p
o
sed

 recap
italize- . 

tio
n
. T

h
e sto

ck
 d

o
es n

o
t 

h
av

e v
o
tin

g
 rig

h
ts, h

er at-
korney said. 
• 

In addition to S
haker, the 

O
th

e
r la

rg
e
st p

ro
p
o
se

d
 

in
v
esto

rs ' in
 th

e co
m

m
o
n
 

sto
ck

 w
ere listed

 as F
ritz 

H
u
tch

eso
n
 o

 f P
asad

en
a,. 

president of G
reat W

estern 
L

um
ber C

o., $150,000, and 
John A

. M
cC

rane, a partner 
in R

obert 	
A

nderson and 
C

o. of N
ew

 Y
ork, 125,000. 

L
o
s A

n
g
eles T

im
es 


