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WASHINGTON, AUG. 31 CAP)—A CHANNEL THROUGH WHICH THE CENTRAL INTEL-

LIGENCE AGENCY DISPENSED SECRET FUNDS--A PRIVATE NEW YORK—BASED FOUNDA-

TION--WAS DISCLOSED AT A CONGRESSIONAL HEARING TODAY, 

CHAIRMAN WRIGHT PATMAN, D—TEX.; OF A HOUSE SMALL BUSINESS SUBCOM-

MITTEE, SAID THE CIA TOLD HIM IT MADE SUCH USE OF THE J, N. KAPLAN 

FUND. 

OFFICIALS ,OF THE INTERNAL REVENUE SERVICE, WHICH IS AUDITING THE 
FUND TO DETERMINE WHETHER IT SHOULD KEEP ITS TAX EXEMPTION, RELUCTANT-

LY CONFIRMED THE CIA CONNECHON, CIA DECLINED COMMENT. 

PATMAN TOLD THE REVENUE OFFICIALS TO PROVIDE INFORMATION ABOUT THE 

ADDRESSES, OFFICERS AND ORGANIZATION OF EIGHT OTHER FOUNDATIONS WHICH, 

HE SAID, TOGETHER CONTRIBUTED ALMOST $1 MILLION TO THE KAPLAN FUND 

IN 1961-1963. 

WHEN ACTING COmmISSIONER BERTRAND M. HARDING SAID IRS MIGHT NOT 

HAVE THE INFORMATION IN ITS FILES, ANOTHER SUBCOMMITTEE MEMBER SHARPLY 

DISAGREED, 

"IF THESE ARE DUMMY CORPORATIONS OR CORPORATIONS WE DON'T WANT TO 

TALK ABOUT, COME IN AND SAY So--BUT DON'T SAY YOU DON'T KNOW ANYTHING 

ABOUT IT,” REP. JAMES ROOSEVELT, D—CALIF., TOLD HARDING. 

THERE WAS NO MORE SPECIFIC TESTIMONY ABOUT THE AMOUNT OF CIA MONEY, 

NOR ABOUT ITS DESTINATION. 

THE SUBCOMMITTEE HAS BEEN INVESTIGATING THE TAX—EXEMPT STATUS 

ENJOYED BY SOME 15,000 CHARITABLE FOUNDATIONS. 
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THE KAPLAN FOUNDAT ON, SET UP BY A FORMER PRESIDENT OF GRAPE JUICE  

AND SUGAR COMPANIES, CAME IN FOR STUDY AUG. 10. 

PATMAN SAID KAPLAN HAD "WAGED A NUMBER OF BATTLES TO TAKE OVER 

COMPANIES, AND "IN SOME OF THESE CONTESTS, HE HAS MADE USE OF 

CHARITABLE FUNDS SET UP AND DOMINATED BY HIM*" 

IN NEW YORK, THE KAPLAN FUND DECLINED TO GIVE ANY INFORMATION ON 

ITS BACKGROUND AND ALSO DECLINED COMMENT ON THE TESTIMONY* 

THE SUBCOMMITTEE IS LOOKING INTO REPORTS OF BORROWINGS AND OTHER 

BUSINESS TRANSACTIONS BETWEEN FOUNDATIONS AND THE INDIVIDUALS WHO 

ESTABLISH THEM. 

X THE NEW YORK DISTRICT TAX OFFICE TWICE IN THE PAST RECOMMENDED THAT 

THE KAPLAN FOUNDATION'S TAX EXEMPTION BE REVOKED, BUT THE NATIONAL 

OFFICE OF IRS OVERRULED THIS RECOMMENDATION. ANOTHER AUDIT BY THE 

DISTRICT OFFICE NOW IS IN PROGRESS* 

PATMAN INDICATED TODAY THAT ON AUG, 10 MITCHELL ROGOVIN, ASSISTANT 

TO THE COMMISSIONER AND THE IRS CONTACT MAN WITH CIA, TOLD HIM PRIVATE* 

LY OF CIA'S CONNECTION WITH THE KAPLAN FUND, 

SUBSEQUENTLY, PATMAN SAID, A CIA OFFICIAL CALLED ON HIM AND TOLD HIM 

"THE J, M. KAPLAN FUND HAS BEEN USED AS A CONDUIT, BUT HE DIDN'T KNOW 

THE DETAILS* 

PATMAN COMPLAINED ED THE CIA HAD NOT COMPLIED FULLY WITH HIS REQUEST 

TOPROVITE PRIVATELY ADDITIONAL INFORMATION--"I FEEL LIKE THIS COMMITTEE 

HAS BEEN TRIFLED WITH..,IT LOOKED TO ME AS THOUGH THIS INFORMATION 

AS PUT OUT WITH THE PURPOSE OF STOPPING THE COMMITTEE INVESTIGATION." 

IN REPLY TO QUESTIONS, HARDING AND ROGOVIN SAID IRS HAD NOT BEEN 

CONSULTED WHEN THE CIA MADE ITS ARRANGEMENTS WITH THE KAPLAN FUND, 

WAS NOT A PARTY TO ANY SUCH ARRANGEMENTS, AND WOULD NOT BE 

INFLUENCED BY THEM IN DECIDING WHETHER THE KAPLAN TAX EXEMPTION S1 OULD 

BE CONTINUED, 
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ROGOVIN SAID A CIA REPRESENTATIVE CAME TO HIM IN LATE 1961, 

AFTER THE SECRET AGENCY HAD LEARNED OF THE IRS AUDIT, AND TOLD HIM 

"THEY HAD BEEN USING THE FUND AND THEY JUST WANTED TO ALERT THE 

WASHINGTON OFFICE, , .THEY WERE CONCERNED WHETHER THEIR INTEREST WOULD 

BE MADE PUBLIC AND WHETHER THE FUND WOULD BE JEOPARDIZED BY THE AUDIT." 

HE SAID THE DISTRICT OFFICE CONDUCTING THE AUDIT HAS NEVER BEEN 

TOLD OF THE CIA CONNECTION, 

AS PATMAN ATTEMPTED TO DIG DEEPER INTO THE REPORTED CIA-KAPLAN FUND 

ARRANGEMENT, HARDING AND ROGOVIN REPEATEDLY ADVISED HIM TO QUESTION THE 

CIA, THE CHAIRMAN FINALLY AGREED TO A CLOSED-DOOR MEETING LATER WITH 

REVENUE AND CIA OFFICIALS, 

THE CIA OPERATES SO SECRETLY THAT ITS APPROPRIATIONS ARE HIDDEN IN 

THE BUDGETS FOR OTHER AGENCIES AND ARE KNOWN ONLY TO A HANDFUL OF 

MEMBERS OF CONGRESS, 

. THE OTHER FOUNDATIONS PATMAN INQUIRED ABOUT, AND THE AMOUNTS HE SAID 

THEY HAD CONTRIBUTED TO THE KAPLAN FUND, ARE: 

GOTHAM FOUNDATION S  $33,000; MICHIGAN FUND, $63,000; ANDREW 

HAMILTON FUND, $62,950; BORDEN TRUST, $140,000; THE PRICE FUND, 

DQITNPPPV THE EDSEL FU' 

HAMILTON FUND, $62,950; BORDEN TRUST, $140,000; THE PRICE FUND, 

$1351000; THE EDSEL FUND,$130,000; THE DEACON FUND, $130,000; THE 

KENTFIELD FUND, $130,000. 
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SEVENTH GRAY,. "THERE WAS XXX DESTINATION." 	. 

SEVERAL HOURS AFTER THE HEARING, THE SUBCOMMITTEE MEMBERS MET WITH 

CIA AND IRS OFFICIALS BEHIND CLOSED DOORS AND THEN TOLD NEWSMEN THE 

SUBCOMMITTEE WOULD NOT PURSUE FURTHER THE CIA ASPECTS OF THE KAPLAN 

FUND MATTER,' 

PATMAN SAID IN A STATEMENT "THE DISCUSSION CONVINCED THE COMMITTEE 

THAT NO MATTER OF INTEREST TO THE SUBCOMMITTEE RELATING TO THE CIA 

EXISTED."  

• HE ALSO SAID HARDING ASSURED THE SUBCOMMITTEE THE INVESTIGATION OF 

THE FUND "IS BEING VIGOROUSLY PURSUED AND A FULL REPORT WILL BE MADE 

TO THE COMMITTEE." 

EXPANDING ON HIS STATEMENT PATMAN SAID NOTHING HAD BEEN BROUGHT 

OUT THAT CONTRADICTED THE TESTIMONY AT THE HEARING, BUT THAT THE SUB-

COMMITTEE WAS CONVINCED "THE CIA DOS NOT BELONG IN THIS FOUNDATION 

INVESTIGATION," ,  

THE SUBCOMMITTEE, ETC., EIGHTH GRAF. 
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