ASTUX (BJT) ,‘ ' : | 3 AvE. (Pl
(600) ES BEDGET PR
NIGHT LEAD FOUNDATIONS
© BY EDMOND LEBRETON - %
ASSOGIATED PRESS WRITER - 7 |
WASHINCTON, AUG, 31 (AP)-A CHANNEL THROUGH WHICH THE CENTRAL INTEL-
LIGENCE AGENCY DISPENSED SECRET FUNDS--A PRIVATE NEW YORK-BASED FOUNDA-
TION-<UAS DISCLOSED AT A CONGRESSIONAL HEARING TODAY,
 CHAIRMAN VRIGHT PATMAN, D-TEX., OF A HOUSE SWALL BUSINESS SUBCOM-
MzTTEE, SAID THE CIA TOLD LN IT WADE SUCH USE OF THE Jo M KAPLAN
FUND, | | e
OFFLCIALS OF THE INTERNAL REVENUE SERVICE, WHICH IS AUBITING THE.
FUND TO DETERMINE VHETHER IT SHOULD KEEP ITS TAX EXEMPTION, RELUCTANT-
LY CONFIRMED THE CIA CONNECTION, CIA DECLINED COMMENT. |
PATMAN TOLD THE REVENUE OFFICIALS TO PROVIDE INFORMATION ABOUT THE
ADDRESSES, OFFLCERS AND ORGANIZATION OF ELGHT OTHER FOUNDATIONS VHICH,-
HE SAID, TOGETHER CONTRIBUTED ALNOST §1 MILLION TO THE KAPLAN FUND
IN 19611963, : *
| WHEN ACTING COMMISSIONER BERTRAND M, HARDING SALD IRS MICHT NOT
HAVE THE INFORMATION IN ITS PR, ANOTHER SUBCOMMITTEE MEMBER SHARPLY
DISAGREED, Ly L ‘
“IF THESE ARE DUMMY CORPOR
TALK ABOUT, COME IN AND SAY SO
ABOUT IT," REP. JAMES ROOSEVELT, D=
- THERE WAS NO MORE SPECIFIC TESTII
NOR ABOUT ITS DESTINATION, =
“THE SUBCOMMITTEE WAS BEEN INVESTIGATING THE TAX-EXEWPT STATUS
 ENJOYED BY SOME 15,000 CHARITABLE FOUNDATLONS .
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‘THE KAPLAN FOUNDATION, SET UP BY A FORMER PRESIDENT OF GRAPE JUICE
AND SUGAR COMPANIES, CAME IN FOR STUDY AUG. 10, | |

PATMAN ﬁ&iB KﬂPLAN HAD "WAGED A ﬁﬁwlﬁﬁ SF BATTLES“ TO TAKE OVER
COMPANIES, AND *IN SOME OF THESE CONTESTS, HE HAS MADE USE OF
_CHARITABLE FUNDS SET UP AND DOMINATED BY HIm,® 1

IN NEW YORK, THE KAPLAN FUND DECLINED TO GIVE ANY INFORMATION ON
ITS BACKGROUND AND ALSO DECLINED COMMENT ON THE TESTIMONY,

THE SUBCOMMITTEE IS La@xxms INTO REPORTS OF BORROWINGS AND OTHER
BUSINESS TRANSACTIONS BETWEEN FeuNBATIONs AND THE INDIVIDUALS WHO
ESTABLISH THEM, K | V
X  THE NEW YORK DISTRICT TAX OFFICE TWICE IN THE PAST RECOMMENDED “THAT
THE KAPLAN FOUNDATION'S TAX EXEMPTION BE REVOKED, BUT THE WATIONAL
OFFICE OF IRS OVERRULED THIS RECOMMENDATIOM». ANOTHER AUDIT BY THE
DISTRICT OFFICE NOW IS IN PROGCRESS. | | ’ |

PATMAN INDICATED TODAY THAT ON aﬁa, 1@ MITCHELL ROGOVIN, ASSISTANT
TO THE C@ﬁMISSI@NER AND THE IRS CONTACT “MAN WITH cxa, TOLD HIM PRIVATE-
LY OF CIA'S CONNECTION WITH THE KAPLAN FUND, 7 -
_ SUBSEQUENTLY, PATMAN SAID, A CIA OFFICIAL GALLED ON HIM AND TOLD HIM
"WEJM.%%MFW&MS““l%ﬁ%é%%%ﬂ,WTMBWWTmW
THE DETAILS,® | g ot ‘

 PATMAN COMPLAINED THE CIA HAD NOT COMPLIED FULLY WITH HIS REQUEST
‘TO PROVITE PRIVATELY ADDITIONAL Iﬂ?@&&ﬁ?l@ﬁ~-'l FEEL LIKE THIS cowwxrrzz
HAS BEEN TRIFLED WITH.s.IT LOOKED TO ME AS THOUGH THIS IQF@RMﬁTION ,
_WAS PUT OUT WITH THE PURPOSE OF STOPPING THE COMMITTEE INVESTIGATION,®
IN REPLY TO QUESTIONS, HARDING AND ROGOVIN SAID IRS HAD NOT BEEN

' fCQNSULTEB WHEN THE CIA MADE ITS &%Rﬁﬁ@ﬁ%&ﬁ?ﬁ WITH THE KAPL&N FBND,

was MOT A PARTY TO ANY SUCH ARR ﬁEEWﬁﬁTS, AND WOULD NOT BE
INFLUENCED BY THEM IN lECEBIMG WHETHER THE KAPLAN TAX EXEMPTION SKGULD
‘BE C@NTIMﬁED.
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- KENTFIELD FUND, $130,000.
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ROGOVIN ‘SAID & CIA ﬁEPﬁE%@f% ; VE CAME TO HIM IN LATE 19@1,
AFTER THE SEGRET AGENCY HAD LEARNED OF THE IRS AUDIT, AND'TOLD HIN

I

“*IHEY HAD BEEN USING. THE FUND AND THEY JUST W&KTEE TO ALERT THE
: %SHI;NGTON OFFICE, . .THEY WERE CONCERNED WHETHER THEIR INTEREST WOULD

BE MADE PUBLIC AND WHETHER THE FUND WOULD BE JEOPARDIZED BY THE AUDIT,."
" HE SAID THE DISTRICT OFFICE CONDUCTING THE AUDIT HAS NEVER BEEN

TOLD OF THE CIA CONNECTION,

_AS PATMAN ATTEMPTED TO DIG DEEPER INTO THE REPORTED CLA-KAPLAN FUND
ARRANGEMENT , HARDING AND ROGOVIN REPEATEDLY Aﬁvisﬁﬁ HIM TO QUESTION THE

: CIA. THE CHAIRMAN FINALLY AGREED T@ & CLOSED-DODE MEETING LM‘ER WITH |

REVENQE AND CIA OFFICIALS.

- THE CIA OPERATES SO SECRETLY THAT ITS APPR@PRXATI@NS ARE me IN
THE EHBGETS FOR OTHER AGENCIES AND ARE KNOUN .NLY TO A HANDFUL OF

| MEMBERS OF CONGRESS.,

TﬁE OTHER F@GHE&TIQ@JS PATMAN INQUIRED QE’@TT, AN% THE AMOBM‘S HE SAID

' THEY HAD CQE’IRIE’E}TEB TO THE KAPLAN FUND, AMM

GOTHAM FQ’&?M%M’I@H, ms,w@, ML CHIGAN. w, @,‘ $63,000; A%ﬂm
HAMILTON FUND, $62,5503 *fiﬁﬁﬂ Tmﬁsw, $1&@,@6ﬁ§ Taz PRICE FHND,

HAMILTON FUND, $62,950; BORDEN TRUST, $140,0005 THE PRICE FUND,
5135,0005 THE EDSEL TUND, $130,0003 THE BEACON FUND, $130,0005 THE
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(110) INSERT
- WASHINGTON--NIGHT LEAD FOUNDATIONS (ASTVK) INSERT FOLLOWING AFTER
sxvmm GRAF, "THERE WAS XXX DESTINATION,”

SEVERAL HOURS AFTER THE HEARING, THE SUBCOMMITTEE MEMBERS MET VITH
CIA AND IRS OFFICIALS BEHIND CLOSED DOORS AND THEN TOLD NEWSMEN THE .
SUBCOMMITTEE WOULD NOT PURSUE FURTHER THE CIA ASPECTS OF THE KAPLAN
FUND MATTER , ﬁ :

PATMAN sm&: N A STATEMT, *THE mswgsma CONVINCED THE cmrmmr:
THAT NO  MATTER OF INTEREST TO THE svscamrmwm mmmr«c TO THE CIA
EXISTED,” | . | |

. HE ALSO SAID HARDING ASSURED THE SUBCOMMITTEE THE mvzs*rzcanom OF
THE FUND "LS BEING VIGOROUSLY PURSUED AND A FULL REPORT WILL BE MADE
. TO THE COMMITTEE,.® S = |

EXPANDING ON HIS smrzma'r, PATMAN SAID NOTHING HAD BEEN BROUGHT
OUT THAT CONTRADICTED THE TESTIMONY AT THE HEARING, BUT THAT THE SUB-
car«m:'r'rzz WAS CONVINCED "THE CIA DOES NOT BELONG IN THIS FOUNDATION
INVESTIGATION, " | '

'rm: suscomm"rmz, ETC, EIGHTH GRAF. |
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