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WASHINGTON, July 3—John' 
W. Dean 3d will be recalled by 
the Senate Watergate commit-
tee' this fall to testify about 
President „Nixon's personal fi-
nancial dealings in his purchase 
of his $1.5-million estate in San 
Cleinente, Calif.;  the commit-
tee's chief counsel said today. 

Samuel Dash, the counsel, 
said in a telephone interview 
that Mr. Dean would be, ques-
tioned to determine, among 
other things, whether any Re-
publican re-election campaign 
funds had been involved.in the 
purchase. 

Meanwhile, in San Creinente, 
Ronald ,L Ziegler, the Presi- 
dent's press secretary, de, 
nounced as "malicious, ill- 
founded and., scurrilous" news-
paper articles that suggested 
wrongdoing in the purchase of 
Mr. Nixon's estate there. 

Sources close to Mr. Dean 
have Said that the former White 
House counsel was prepared to 
testify during his televised Sen-
ate appearance last week that 
heALwas convinced the White 
HoUse had "covered up" the 
fu inancial affairs behind the 
p k a ,ase of the estate. How-
ever, the question never came 
up during Mr. Dean's five days ,  
of testimony. 

`Big Cover' Charged 
Mr. Dean's associatsa told a 

reporter before he made his 
Senate appearance that "the 
White House has not made a'  
clean breast" of the arrange-
ments behind the purchase. 

"John didn't think fat the, 
whole thing had been flushed 
out," one source close to Mr. 
Dean said in reference to a 
White House statement May 25 
on San Clemente. That , state- 
ment acknowledged that an un-
named investment company 
controlled most of the property. 

"It's another big, elaborate 
cover," the source said of''the 
statement. 

Although questions about Mr. 
Nixon's personal finances were 
never specifically asked during 
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last week's hearings, Mr. Dean 
referred on at least two oc-
casions to his working knowl- 
edge "of the President's affairs.; 

In response to questions last) 
Tuesday about his functions as 
White House 'counsel, Mr: Deali 
caustically said that "the title 
was probably the best part of 
the job." Then he declared; 
"Some of the work of tlie 
counsel's office was really re-
lated to technical legal prob-
lems, making sure that the I's 
were dotted and the T's were 
crossed on certain documents." 

"I had a number of dearmgs," 
he added, "with the perSons 
who ,were working on the Nix-
on Foundation and did some 
personal work on the Presi-
dent's San Clemente properties 
and other personal things like 
that•lor the President, where 
I was the conduit to the law 
firm that was handling this for 
the President." 

One of the partners in that 
firm, Herbert W. Kalmbach, 
also ,served as Mr. Nixons per-
sonal attorney until his involve-
ment in the cover-up payments 
to the Watergate defendants 
became publicly known. 

Testimony Recalled 
NV Kalmbach and a partner, 

Brat* Demarco Jr., were in-
volved in the purchase of the 
San Clemente estate in 1969, 
according to published records, 
and also handled Mr. Nixon's 
personal income tax. 

In his Senate estimony, Mr. 
Dean said, "I was often the 
conveyor of information to Mr. 
Kalmbach for the President. 
They dealt with the personal 
side of the President's. . . . I 
know his partner,. Mr. Demarco, 
and I would always take the 
tax return in to be signed." 

Asked about Mr. Dean's as-
sertions of ; a White House 
cover-up in the. San Clemente 
statements  Mr. Dash said that 
the seven members of the 
Senate committee agreed before 
last week's testimony to limit 
all questioning to the Water 
gate bugging and cover-up. 

"We stayed away from that 
[the President's personal finan-
cial affairs] in the first round,"I 
Mr. Dash said, `.`because we're 
going to get into it in another 
phase of the hearings." 

"I've already told Dean that 
I want him back to discuss San 
Clemente and other aspects" of 
his testimony that were not 
related to Watergate, Mr. Dash 
said. 

San ,Clemente may become a 
veryimportant issue," the coun-
sel added, "but not at this 
point." 

Firm Decision Expected 
Within the next few weeks, 

Mr. Dash indicated, the Senate 
committee will make a firm 
decision whether tc* 	the . 	. 	 A 

publi90„ timony abou poilti- 
next st.g of its inq 	Itith 

cal sahoiage or campaign li-
nancing. He said that the,  
inquiry would begin in late 
Septembe, after the current 
inquiry into Watergate and the 
cover-up had been completed. 

The Watergate counsel spe-
cifically, referred to reports that 
leftove,r Repubilcan campaign 
funds;had been utilized' in the 
initial purchase of Sin• Cle-
mente and said that this area 
would be investigated. 

In May, the White House de-
nied a report in the Santa Ana 
(Calif.) Register alleging that 
Senate investigators believed 
that Mr. Nixon had used left-
over 1968 campaign funds to 
buy the house. 

Two weeks after that story 
was published, the White House 
issued a 1,000-word statement 
saying that an investment com-
pany formed by Robert H. Ab-
planalp had purchased — for 
more than $1.2-million -- the 
bulk of the estate. At the time, 
it was reported that local court-
house records did not indicate 
that the property had been le-
gally divided and that the Nix-
ons were the only ones in res-
idence there. 

Mr. Abplanalp, a multimil-
lionaire businessman and inven-
tor who is a close friend of Mr. 

Nixon's, hai refused to respond 
to queries about-the investment, 
company or, tolist its owners 
and other assets, if any. The 
White House statement also 
said that at one point Mr. Nix-
on owed Mr. Abplanalp $625,-, 
000 in personal notes in 
000 in personal notes in 
connection with the purchase.1  

Loan Reported Canceled 
This loan was later canceled, 

according to the White House 
statement, when the property 
was purchased by the invest-
ment company in December, 
1970. The White House state-
ment did not say whose money 
had initially financed the in-
vestment company's purchase. 

On May 29, The New York 
Times reported that nearly $2-
million in unspen t 1968 
Republican campaign contri-
butions was placed into trust 
funds at the direction of Mr. 
Kalmbach, who has also 
served as a key campaign fund 
raiser far Mr. Nixon since 1960. _ 

The Times also reported that - 
at let $350,000 and possibly 
moretan Republican funds sub-
sequently ended up after the 
election in the control of i 
France M. Raine Jr., of subur- ' 
ban Los Angeles,' a realtor and 
brother-in-law of H. R. Heide.- 
man, the former White House 
chief of staff. Court re-
cords show that Mr. Raine also 
participaeed in the purchase of 
San Clemente in 1969, ,along 
with Mr. Kalmbach. 

One of Mr. Dean's associates, 
while discussing these facts 
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shortly before the White House 
counsel' Senate •e ranee, 
co 

e a Ana paper 
didn't even know where they 
were. They turned on a 100- 
watt bulb when a searchlight 
was needed." 	4r4rs', 

"If the committee rn 	can 
talk about this," the associate 
said "it would be another guide-
marker on the' Presfdent." 


