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S
tates' righ

ts to set u
tility rates periled 

13y Sydney K
ossen 

P
olitical E

ditor 

T
he, N

ixon A
dm

inistration 
is quietly testing a plan that 
w

ould practically w
ipe out 

th
e au

th
o
rity

 o
f C

alifo
rn

ia 
and other states to regulate 

• 
*V

I
 

electricity and gas rates and 
p
resu

m
ab

ly
 th

e p
rice o

 f 
phone service, too. 

T
he rates w

ould clim
b au-

tom
atically as utility com

pa-
ny costs go up. P

ublic hear-
ings no longer w

ould be re-
quired. 

T
h
e p

ro
p
o
sal w

as m
en

-
tio

n
ed

 b
y
 F

ed
eral E

n
erg

y
 

C
hief John C

. S
aw

hill at the 
W

estern G
overnors C

onfer-
ence last w

eek in A
lbuquer-

que w
here he spoke of "m

y 
com

m
itm

ent to a full energy  

partnership w
ith state gov-

ernm
ent." 

E
ven A

rizona's conserva-
tive G

overnor Jack W
illiam

s 
later to

ld
 th

e E
x
am

in
er h

e 
doesn't like the idea. 

A
nd it's sure to touch off 

loud consum
er outcries at a 

four-day F
ederal E

 n e r g y 
A

d
m

in
istratio

n
 h

earin
g
 in

 
S

an F
rancisco opening O

ct. 
7. C

onsum
er groups already 

are protesting the ease w
ith 

w
h
ich

 S
aw

h
ill's o

ffice en
- 

ables oil com
panies to raise 

gasoline prices. 

H
e told the governors that 

the A
dm

inistration w
ants to 

stim
ulate increased oil, gas 

an
d
 co

al p
ro

d
u
ctio

n
 an

d
 is 

"co
u
n
tin

g
 o

n
 th

e W
est fo

r :  
the energy sources of the fu-
tu

re: n
u
clear, so

lar a n
 d

 
g
eo

th
erm

al . . . 

"W
 e 'r e also developing 

m
odel state and local legis-

la
tio

n
 th

a
t c

o
u
ld

 h
e
lp

 
ach

iev
e n

atio
n
al p

o
licies," 

S
aw

hill said. 

T
h
en

 h
e o

ffered
 th

e co
n
-

tro
v
ersial su

g
g
estio

n
, e x

-
p
lain

in
g
 it w

o
u
ld

 "d
ev

ise 
co

st p
ass-th

ro
u
g
h
 m

ech
a-

nism
s that help utility com

-
p
an

ies o
u
t o

f th
e cu

rren
t 

econom
ic plight." 

"W
e'd never go for that," 

said G
ov. M

ike O
'C

allaghan. 
T

h
e N

ev
ad

a D
em

o
crat re-

m
arked that "no w

ay" could 
h
is state b

e p
ersu

ad
ed

 to
 

give up its pow
er to exam

ine 
utility rate change applica-
tions. 

G
o
v
. W

illiam
s said

 th
e 

utility firm
s "do deserve re-

lief from
 their rising costs." 

B
u
t th

e A
rizo

n
a co

n
serv

a-
tiv

e fears th
e S

aw
h
ill p

lan
 

w
ould further erode states' 

rights. 


