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Big SBA Loans--, 
Richmond, Va. 

The ousted head of the 
Small Business Adminis-
tration's Richmond office 
approved at least $2.8 mil-
lion in funds during the 
past year to firms with 
which his present brother-
in-law was associated, it 
was learned yesterday. 

According to SBA officials 
and records examined by 
the Associated Press, the 
loans were approved during 
a period from December, 
1972, to September of this 
year. 

The largest of the amounts 
approved by Thomas F. Re-

,. gan, who was removed Mori-
day as chief of the Rich-.  

mond SBA office. was for 
$2.3 million in lease guaran-
tees for construction' of a 
steel pant in Portsmouth, 
Va., according to Russel 
Hamilton, former chief of 
t h e Philadelphia regional 
SBA office. 

Hamilton, whose office su-
pervised the Richmond oper-
ation, said the loan to Dunn 
International Corp., was ap-
proved by Regan on Septem-
ber 1 but never was ap-
proved by the Philadelphia 

.cir Washington offices. 
Eleven days earlier — on 

September 1 — Regan. 44, 
had been married in Char-
lottesville , to ...Te 
Kirkham Palumbo,113, 
of Dunn executive vice pres- 

ident Joseph C. Palumbo. 
Records of loans approved 

for guarantee by the Rich-
mond. SBA office showed 
that a loan of $350,000 was 
approved in July this year 
for Trans Ocean Steel Corp., 
of which Palumbo is listed 
as a director. 

The records also show ap-
proval in December 1972 of 
a $200,000 loan to Remote 
Console Information Corp. of 
McLean, Va., of which 
umbo is a director. 

An official of Dunn inter-
national Corp. said the $2.3 
million lease guarantee mo-
ney had not been .used, and 

at -"the firm was notified 
yesterday by the SBA that 
the arrangement had been 

All in the Family 
canceed. 	 that his bank had made the 

But Francis Joyner, presi- $350,000 loan to Trans Ocean 
dent of Citizens Trust Bank Steel Corp. for a plant in 
of Portsmouth, confirmed Portsmouth. Records of the 

Richmond SBA list the loat 
to Remote Console Informa-
tion Corp. as "disbursed." 
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