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R
ow

land E
vans and R

obert N
ovak 

 

M
r. -\ ixon's 

E
m

pty 
O

il T
hreat 

 

 

 

A
 gas-oil separator plant in the Saudi desert. 

W
ithin m

inutes of P
resident N

ixon's 
im

p
licit th

reat th
at A

rab
 states m

ig
h

t 
lose their W

estern m
arkets if they use 

th
eir o

il as a p
o

litical lev
er, a to

p
 ad

-
m

in
istratio

n
 en

erg
y
 ex

p
ert m

o
an

ed
: 

"M
y G

od, doesn't he realize that every 
sin

g
le in

crem
en

tal b
arrel o

f o
il to

d
ay

 
has to com

e from
 the M

iddle E
ast?" 

B
u

t if M
r. N

ix
o

n
's th

reat, a h
ip

-
sh

o
o
tin

g
 ch

allen
g
e u

ttered
 w

ith
o
u
t 

careful forethought at his press confer-
en

ce last w
eek

, su
rp

rised
 h

is o
w

n
 

aid
es, -it stu

n
n
ed

 th
e o

il states o
f th

e 
M

ideast, m
ost particularly S

audi A
ra-

bia. 
T

h
at is th

e co
u
n
try

 th
at sits o

n
 to

p
 

o
f 2

4
 p

er cen
t o

f th
e w

o
rld

's to
tal 

k
n
o
w

n
 o

il reserv
es an

d
 w

h
o
se h

ead
 

m
an, K

ing F
aisal, regards both P

resi-
d
en

t N
ix

o
n
 an

d
 th

e U
n
ited

 S
tates as 

close traditional friends. 
T

h
e k

in
g

 an
d

 h
is g

o
v

ern
m

en
t are 

rig
h
t n

o
w

 u
n
d
er h

eav
y
 p

ressu
re fro

m
 

the N
ixon adm

inistration and U
.S

. oil 
co

m
p

an
ies w

ith
 S

au
d

i A
rab

ian
 h

o
ld

-
in

g
s to

 au
th

o
rize a h

u
g
e in

crease in
 

S
au

d
i A

rab
ian

 o
il p

ro
d
u
ctio

n
. N

o
w

  

running at a level of 7 m
illion to 8 m

il-
lion barrels every day, that production 
w

ould be raised to 11.3 m
illion barrels 

b
y
 1

9
7
6
 an

d
 to

 2
0
 m

illio
n
 b

arrels b
y
 

1
9
8
0
, if th

e k
in

g
 w

en
t alo

n
g
 w

ith
 th

e 
A

m
erican request. 

B
ut the king is also under heavy and 

still-rising dom
estic pressures from

 the 
left, both the political and M

oslem
 left, 

n
o

t to
 p

lay
 U

n
cle S

am
's g

am
e u

n
less 

th
e U

n
ited

 S
tates m

o
v
es to

 a tru
ly

 
even-handed policy in the A

rab-Israeli 
d
isp

u
te. P

erh
ap

s ev
en

 w
o
rse fo

r M
r. 

N
ixon and the A

m
erican consum

er of 
g

aso
lin

e an
d

 h
eatin

g
 o

il, K
in

g
 F

aisal 
also has no econom

ic need to boost oil 
p

ro
d

u
ctio

n
 an

d
 h

en
ce n

atio
n

al rev
e-

nues. O
il revenues should stay at their 

present levels. 
"T

he A
m

ericans tell us that w
e can't 

d
rin

k
 o

u
r o

il b
u

t h
av

e to
 sell it," o

n
e 

in
flu

en
tial ad

v
iser o

f K
in

g
 F

aisal re-
cently said. "M

y answ
er is, w

e can't eat 
dollars, either." 

T
h

e S
au

d
i A

rab
ian

 n
atio

n
al b

u
d

g
et 

is running at $6 billion a year today—
an

 in
cred

ib
le 7

8
 p

er cen
t h

ig
h
er th

an
 

only one year ago. L
ifting production 

to
 th

e lev
els th

at A
m

erican
 o

ilm
en

—
 

an
d
 th

e N
ix

o
n
 ad

m
in

istratio
n
—

n
o
w

 
w

ant w
ould bring in vast new

 am
ounts 

o
f d

o
llars th

at K
in

g
 F

aisal co
u

ld
 n

o
t 

spend. 
"O

u
r w

ealth
 m

ay
 k

eep
 b

etter in
 th

e 
ground as oil," one adviser to the king 
to

ld
 u

s, "rath
er th

an
 in

 so
m

e b
an

k
 as 

cash." 
In

 th
e face o

f th
ese eco

n
o
m

ic an
d
 

political facts, P
resident N

ixon's threat 
that A

rab oil states w
hich expropriate 

A
m

erican
 o

il p
ro

p
erty

 w
ith

o
u

t fair 
co

m
p

eg
saticin

—
o

r w
h

ich
 attem

p
t to

 
gouge consum

ers w
ith

=  h
ig

h
 p

rices—
m

ay find them
selves w

ithout W
estern 

m
ark

ets is d
an

g
ero

u
s p

o
p
p
y
co

ck
. T

o
 

com
pare today's seething 'seller's m

ar-
k

et to
 th

e b
u

y
er's m

ark
et o

f 2
0

 y
ears 

ago, w
hen W

estern econom
ic pressures 

h
elp

ed
 d

riv
e o

il-rich
. b

an
's left,w

ing 
P

rim
e M

in
ister M

o
ssad

eg
h
. o

u
t o

f 
pow

er, is m
isleading. 

F
or, as the N

ixon energy expert said, 
the critical speriod' of oil-and-gasoline 
sh

o
rta

g
e
s ly

in
g
 ju

st a
h
e
a
d
 c

a
n
 b

e
 

eased
 o

n
ly

 b
y
 ad

d
itio

n
al o

il fro
m

 th
e 

M
ideast. N

orth S
lope A

laskan oil w
ill 

n
o

t b
e av

ailab
le at b

est fo
r,  th

ree to
 

five years. N
or can any crash program

  

to extract oil from
 shale or coal begin 

to
 d

en
t th

e p
o
ten

tially
 d

isastro
u
s p

e-
riod of shortages that lie ahead. O

nly 
M

ideastern oil can do that. 
T

here w
ere, furtherm

ore, other m
is-

lead
in

g
 im

p
licatio

n
s in

 M
r. N

ix
o

n
's 

statem
ent last W

ednesday. H
is assum

p-
tion that E

urope and the U
nited S

tates 
h
av

e id
en

tical p
ro

b
lem

s w
ith

 resp
ect 

to M
ideastern oil ("W

e and E
urope are 

_ the m
arket," he said) understateS

 Ja-
p
an

's an
d
 E

u
ro

p
e's to

tal d
ep

en
d
en

ce 
an

d
 ig

n
o
res a v

ital p
o
litical fact: th

at 
m

o
st o

f th
e E

u
ro

p
ean

 n
atio

n
s are far 

less pro-Israel than the U
nited S

tates. 
In short, there is no com

m
on W

est- 
• ern

 fro
n

t o
n

 th
e M

id
east. B

u
t th

ere is 
a developing front betw

een fabulously 
rich S

audi A
rabia and politically pow

-
erful E

gypt. B
oth are under control of 

leaders w
ho w

ent closer relations w
ith 

th
e U

n
ited

 S
tates b

u
t m

u
st see p

ro
g
-

ress to
w

ard
 Israeli w

ith
d

raw
al fro

m
 

M
aki land§ seized in the 1967 w

ar. 
In

stead
 o

f em
p

ty
 th

reats ag
ain

st 
A

rab oil, M
r. N

ixon m
ight ponder the 

potential fury of 'A
m

ericans unable to 
drive or heat their hom

es. 
0
 1973, M

old E
ntem

elses, Inc. 


