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dent Nixon yester 
, 

Presid  9Y. 	. 	.8 named a new aCtIng dulVtlar 
of the -Office of Econom*Op-
portunity as his last '%411P-
pointee, Howard Phillipsu an- 
nounced his resignationAtt,a 
defiant statement that ./ re-
stated the administration1L in-
tention to ' dismantle I the 
agency.  

Mr. „Nixon named Alvim J. 
Arnett, 38, as "director-desig-
nate." The Western White 
House explained that his nape 
will he sent to the Senatel,or 
confmation as director nd 
that until he is confirmed lie 
will serve as acting directg, 

Presidential spokesman Ger- 

r

d 'Warren indicated that the 
White4 House was giving up its 
efforts to break up OEO by 
eXectitive action and would 
await congressional approval 
of Mr. Nixon's plan to transfer 
the agency's operations to 
other agencies. 

Warren called the appoint-
ment "a clear signal we will 
await congressional action." 

Last week, an appellate 
court agreed with a federal 
judge here that Phillips was 

I serving illegally because his 
name had not been sent to the 
Senate. The court earlier had 
ordered Phillips to halt his 
dismemberment of OEO. , 

In his statement yesteiday, 
however, Phillips said he ex-
pected Arnett to carry out 
"the actions we set in motion." 

See OEO, A10, Col. 1 • 

OE min, Al 
,.4 

T'fese'' include the - lid er 
of OEO programs to other-de-
partments, the overhaul,opthe 
legal services progranf,loid 
"the general discontinuation 
of OED's operational activi-
ties."  

Because of Phillips' inten-
tion to end most OEO pro-
grams, few have received 
funding for this fiscal year al-
though OEO has the money. 
Now only three working days 
remain in the year for the 
money to be spent or revert to 
the Treasury. 

Because OEO claimed it was 
unable to spend money with-
out an authorized director, 
U.S. District Court Judge' Wil-
liam Jones ordered the agency 
this week to produce the 
names of persons authorized 

	

to spend the money 	eady 

	

committed to: its 'pro 	is -- 
not including PhillipS. The 
judge now has hundreds of 

ALVIN J. A R 
• , "director-designate" 

names under consideration. 
nn uncesnxgnt.  urn 

 
came 

ac o 	t was filed  in 
Orange, N.J., on behalf of. all 
Community' Action Programs, 
requesting an injunction 
against OEO to stop blocking 
the expenditure of Neighbor-
hood Youth Corps funds, 

Arnett has been at 0E0 
since February, first as acting 
deputy director, and since May 
29 as deputy director. 

Before that, he was execu-
tive director of the Appalach-
ian Regional Commission, af-
ter serving as executive assist-
ant to Sen. J. Glenn Beall (R-
Md.) for a year. 

Several former staff mem-
bers at the Appalachian Re-
gional . Commission, who de-
clined to be identified, said six 
of the seven states participat-
ing in the commission 'had op-
posda his appointment to that 
agency. "He was named be-
cawk,of White House pres- 

sure," one clattied. 
It was no secret at the com-

mission that Arnett did not 
get along with his boss, 

I Donald Whitehead, who was 
reportedly instrumental in get-
ting Arnett the OEO appoint-
ment. Whitehead, a close 
friend of former White House 

aide Charles Colson, is said to 
have asked Colson to find an-
other government slot for 
Arnett. 

Whitehead 
reached for 
night. 

When Arnett left for OEO, 
ho w e v e r, the Appalachian 
Regional> Commission adopted 
a resolution ofappreciation 
for his services, sayill0"few 
have approved, and none sur- 

passed, Al Arnett in depth and 
sincerity' of feeling for the 
people of Appalachia" 

Arnett was born in Ken-
tucky and raised in West Vir-
ginia. 

Arnett's views of OEO ap-
pear to coincide with those of 
Phillips. Yesterday a spokes-
man for OEO 'quoted him as 
saying, "The poor won't miss a 
stroke or notice when OEO is 
gone.," 

The only solution he sees for 
low-income persons "is to di-
rectly supplement their in-
come. In any social service 
program, it's the technicians 
who benefit, not the poor." 

Phillips, who met Arnett 
about four years ago at a Ri- 
pon Society meeting, praised 
Arnett's work and said he is 
"well qualified for his new 

'role," which Phillips sees as 
"an historic turning point to-
word the disaggregation of 
unaccountable bureaucratic 
authority." 

Phillips called his doctrine 
"revolutionary," and said, 
`The time has now come in 
America to reverse the flow of 
power and resources from the 
states and communities to 
Washington, and start power 
and resources flowing back to 
the people across America." 

HOWARD PHILLIPS 
. . . defiant resignation 

could not be 
comment• last 
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