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g
u
rto

n
 p

ro
g
ram

, w
h
ich

 p
ro

v
id

 
F

e
d
e
ra

l fu
n
d
s 'to

 b
u
ild

 a
n
d
 

m
odernize hospitals. 
M

r. M
cM

ah
o
n
 in

sisted
, al• 

th
o
u
g
h
 h

e d
id

 n
o
t p

ro
v
id

e d
e-

tails, th
at H

ill-B
u
rto

n
 fu

n
d
s 

w
ere still n

eed
ed

 fo
r sp

ecific 
areas of the nation. 

D
u
rin

g
 a n

ew
s co

n
feren

ce at 
th

e W
ash

in
g
to

n
 H

ilto
n
, w

h
ere 

the association is holding its an-
nual three-day convention, M

r. 
M

cM
ah

o
n
 co

n
ced

ed
 th

at "acro
 

th
e
 c

o
u
n
try

 w
e
 m

a
y
 h

a
v
e
 a

 
slight surplus" of hospital beds. 

B
u
t h

e ad
d
ed

 th
at larg

e n
u
m

 
b
ers o

f h
o
sp

itals m
ay

 b
e faced

 
w

ith
 real fin

an
cial d

ifficu
lties 

b
ecau

se o
f th

e N
ix

o
n
 A

d
m

in
-

istration's new
 policies and pro-

posals. 
M

r. K
au

ffm
an

 said
, "T

h
ere 

w
ill be som

e hospitals that w
ill 

go bankrupt." H
e estim

ated 
th

a
t th

e
 P

rin
c
e
to

n
 H

o
sp

i- 

 

 

 

 
 

 
 

 
 

 
 

 

 

 

 

 

HOSPITAL LEADERS 
FEAR COST PINCH tro

l in
fla

tio
n
 in

 h
e
a
lth

 c
a
re

 
co

sts as "o
n
e b

lo
w

 o
n
 to

p
 o

f 
an

o
th

er." 
M

r. K
auffm

an, executive vice 
p
re

sid
e
n
t o

f th
e
 P

rin
c
e
to

n
 

(N
. J.) H

ospital, and John A
lex-

an
d
er M

cM
ah

o
n
, 'p

resid
en

t o
f 

th
e asso

ciatio
n
, said

 th
e p

ro
b
-

lem
s o

f th
e asso

ciatio
n
's 7

,0
0
0
 

m
em

b
er in

stitu
tio

n
s h

ad
 b

een
 

co
m

p
o
u
n
d
ed

 b
y
 th

ree recen
t 

F
ederal actions: 
9
T

h
e
 c

o
n
tin

u
a
tio

n
 u

n
d
e
r 

P
hase 3 of n• m

axim
um

 increase 
in

 h
o
sp

ita
l c

h
a
rg

e
s o

f 6
 p

e
r 

cent, although m
ost other busi-

n
esses m

ay
 ask

 fo
r •h

ig
h
er in

-
creases if their costs justify the 
request. 

g
m

 p
ro

p
o
sal b

y
 th

e N
ix

o
n
 

A
d
m

in
istratio

n
 th

at w
o
u
ld

, in
 

effect, require the nation's hos-
pitals to return $300-m

illion in 
ad

v
an

ce p
ay

m
en

ts fo
r h

o
sp

ital 
bills of M

edicare beneficiaries. 
(lin

e d
ro

p
p
in

g
 o

f th
e H

ill- 

tal w
ill, b

ecau
se o

f th
e p

ro
-

p
o
sal to

 ch
an

g
e ad

v
an

ce p
ay

-
m

ents of M
edicare bills, "have 

to return $113,000." 
B

ut this also com
es at a tim

e, 
he said, w

hen during the m
onth 

of January "10 suppliers [of the 
h
o
sp

ital] h
av

e in
creased

 th
eir 

c
o
sts fro

m
 5

 p
e
r c

e
n
t to

 1
8
 

p
er cen

t," th
e larg

est in
crease 

being in fuel oil. 
"If y

o
u
 p

u
t o

n
e n

ew
 th

in
g
 

o
n
 to

p
 o

f a
n
o
th

e
r y

o
u
 c

a
n
 

h
u
rt a w

h
o
le in

d
u
stry

," M
r. 

K
au

ffm
an

 said
, ad

d
in

g
, "I'm

 
g
o
in

g
 to

 h
av

e tro
u
b
le k

eep
in

g
 

the door open." 
H

e
 n

o
te

d
 th

a
t a

n
 a

lte
rn

a
-

tiv
e fo

r th
e in

stitu
tio

n
s w

as 
th

e
 re

d
u
c
tio

n
 o

f se
rv

ic
e
s to

 
p
atien

ts. H
e sp

ecifically
 m

en
-

tioned providing treatm
ents on 

a so
-called

 o
u
t-p

atien
t b

asis, 
w

h
ich

 is su
b
stan

tially
 ch

eap
er 

than 
carin

g
 fo

r p
eo

p
le o

n
ly

 

after th
ey

 h
av

e b
een

 h
o
sp

ital-
ized. 

M
r. K

auffm
an said, how

ever, 
that he had been "encouraged" 
by statem

ents from
 A

dm
inistra-

tio
n
 o

fficials em
p
h
asizin

g
 th

at 
th

e p
rice co

n
tro

ls m
ig

h
t n

o
t 

last. 
F

rank C
. C

arlucci, U
nder S

ec-
retary of H

ealth, E
ducation and 

W
elfare, to

ld
 th

e asso
ciatio

n
's 

800 delegates in a speech 
e
a
rlie

r in
 th

e
 d

a
y
 th

a
t, 

A
d
m

in
istra

tio
n
 d

id
 'n

o
t ie
w 

price ceilings on health care as 
a p

erm
an

en
t fix

tu
re. W

e see 
them

 as a tem
porary tourniqttet 

that w
ill buy us tim

e." 
M

r. C
arlucci noted, how

ever, 
th

at "p
rices fo

r m
ed

ical care 
serv

ices h
av

e b
een

 th
e fastest-

grow
ing item

 on the C
onsum

er 
P

rice In
d
ex

" an
d
 th

at h
o
sp

it-
al ro

o
m

 co
sts ro

se last y
ear at 

a rate double that of the index. 
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L
ead

ers o
f th

e A
m

erican
 H

o
s-

pital A
ssociation w

arned today 
that new

 F
ederal policies w

ould 
fo

rce so
m

e in
stitu

tio
n
s to

 cu
t 

p
atien

t serv
ices an

d
 ev

en
 face 

bankruptcy. 
John W

. K
auffm

an, chairm
an 

o
f th

e asso
ciatio

n
's b

o
ard

 o
f 

tru
stees, ch

aracterized
 F

ed
eral 

p
o
licies to

w
ard

 h
o
sp

itals set 
fo

rth
 In

 th
e last m

o
n
th

 to
 co

n
- 

 
 

 
 

 
 

 

 

 

 

 
 

 
 

 
 

 
 

 
 

 

 

 

 
 

 
 

 
 

 
 

 
 

 

 

 


