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D
enial of L

.A
. C

opter 
irline Sale U

rged 
W

ashington 
T

h
e C

iv
il A

ero
n
au

tics 
B

o
ard

 w
as u

rg
ed

 y
ester-

d
ay

 to
 d

en
y
 an

 ap
p
licatio

n
 

b
y

 G
o

ld
en

 W
est A

irlin
es 

to
 tak

e o
v
er L

o
s A

n
g
eles 

A
irw

ay
s, a b

an
k
ru

p
t h

eli-
co

p
ter serv

ice, b
ecau

se o
f 

alleg
ed

 secret co
n

tro
l b

y
 

C
. A

rn
h
o
lt S

m
ith

, S
a
n
 

D
ieg

o
 fin

an
cier w

h
o
 is a 

frien
d
 an

d
 fin

an
cial su

p
-

p
o
rter o

f P
resid

en
t N

ix
o
n
. 
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O

N
O
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L
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E
lliott M

. S
eiden, counsel 

of the. C
A

B
's B

ureau of O
p-

erating R
ights, said S

m
ith il-

legally acquired control of 

G
olden W

est despite a ruling 
by the C

A
B

. 
:`T

h
e S

m
ith

 co
m

b
in

e re-
channeled its efforts to m

o-
nopolize short - haul trans-
portation through a B

yzan-
tine m

aze of intercorporate 
co

n
tro

l relatio
n
sh

ip
s a n

 d
 

straw
 m

en," S
eiden said in 

a 1
1
9

 - p
ag

e b
rief to

 C
A

B
 

E
xam

iner H
arry H

. S
chnei-

der. 
S

m
ith has denied that he 

still controls G
olden W

est. 
H

e is chairm
an of W

estgate-
C

a
lifo

rn
ia

 C
o
rp

., a
 c

o
n

-
glom

erate w
ith $215 m

illion 
in assets including hotels, in-
surance, a tuna fishing fleet,  

can
n
eries an

d
 th

e U
n
ited

 
S

tates N
ational B

ank, C
ali-

fornia's tenth largest. 
H

O
L

D
IN

G
S 

W
estgate ow

ns airport cab 
com

panies in several cities 
and 81 per cent of A

ir C
ali-

fo
rn

ia, a state co
m

m
u

ter 
airline for w

hose sale to P
a-

cific S
o
u
th

w
est A

irlin
es is 

being negotiated. 
T

hree scheduled airlines, 
inchiding P

S
A

, W
estern and 

H
u
g
h
es A

irw
est, o

p
p
o
se 

G
olden W

est's acquisition of 
L

os A
ngeles A

irw
ays. 

T
h
e b

rief said
 W

estg
ate-

C
alifo

rn
ia C

o
rp

. is a co
m

-
m

o
n
 carrier b

ecau
se o

f its  

ow
nership of transportation 

interests in every m
ajor C

al-
ifornia city except S

an D
ie-

g
o
. W

estg
ate attem

p
ted

 in
 

A
p
ril, 1

9
6
8
, to

 b
u
y
 A

ero
 

C
o
m

m
u

ter, p
red

ecesso
r to

 
G

olden W
est, and L

os A
n-

g
eles A

irw
ay

s b
u
t th

e ac-
q

u
isitio

n
 p

lan
 w

as tu
rn

ed
 

d
o
w

n
 b

y
 th

e C
A

B
, S

eid
en

 
said. 
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"In F
ebruary, 1969, and in 

alleged com
pliance w

ith the 
board's order disapproving 
W

estgate's control of A
ero 

C
om

m
uter, the outstanding 

sto
ck

 o
f A

ero
.  C

om
m

uter  

w
as so

ld
 to

 a K
an

sas C
ity

 
investm

ent group headed by 
M

. J. C
oen," the brief said. 

"M
r. C

oen w
as and contin-

ues to be under M
r. S

m
ith's 

fin
an

cial d
o
m

in
atio

n
 a n

 d
 

control, and the sale of stock 
to M

r. C
oen's group w

as in-
ten

d
ed

 to
 o

b
scu

re th
e co

n
-

tin
u
in

g
 co

n
tro

l o
f G

o
ld

en
 

W
est b

y
 th

e S
m

ith
 co

m
-

bine." 
A

 sp
o

k
esm

an
 fo

r S
m

ith
 

said the 73-year-old banker, 
w

ho also ow
ns the San D

iego 
P

adres baseball club, w
ould 

h
av

e n
o
 im

m
ed

iate co
m

-
m

ent. 
A
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